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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Turcas Petrol Anonim Sirketi
A) Report on the Audit of the Consolidated Financial Statements
1) Opinion

We have audited the consolidated financial statements of Turcas Petrol Anonim Sirketi (“the
Company”) and its subsidiaries (“the Group”), which comprise the consolidated statement of financial
position as at December 31, 2020, and the consolidated statement of comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash flows for the year
then ended, and notes to the consolidated financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at December 31, 2020, and its
consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with the Turkish Financial Reporting Standards (“TFRS”).

2) Basis for Opinion

We conducted our audit in accordance with standards on auditing as issued by the Capital Markets
Board of Turkey and Independent Auditing Standards (“InAS”) which are part of the Turkish Auditing
Standards as issued by the Public Oversight Accounting and Auditing Standards Authority of Turkey
(“POA"). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the Code of Ethics for Independent Auditors (“Code of
Ethics”) as issued by the POA, and we have fulfilled our other ethical responsibilities in accordance
with the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

3) Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current period. These matters were addressed
in the context of our audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

A member firm of Ernst & Young Global Limited



EY

Building a better
working world

(Convenience translation of a report and consolidated financial statements originally issued in

Turkish)

Key audit matters

How our audit addressed the key Audit matter

Competition Board Penalty

Shell & Turcas Petrol A.S., an associate of the
Group, was imposed a penalty of 348 million TL
as of March 13, 2020, as a result of an
investigation to determine whether there has
been a violation of Article 4 of the Law No. 4054
on the Protection of Competition in determination
of the resale price of the dealers .

Shell & Turcas Petrol A.S. made a penalty
payment of 261 million TL on October 21, 2020,
benefiting from a 25% cash payment discount.
Shell & Turcas Petrol A.S. has applied legal
remedies on the subject and is waiting for the
case to be concluded in favor of Shell & Turcas
Petrol A.S. Consequently, Shell & Turcas Petrol
A.S. has recognized the penalty payment
amounting to TL 261 Million as other non-current
assets.

The Competition Board’s penalty has been
considered key audit matter by us, as the size of
the amount in question and the non-recognition
of any liability for the case are dependent on
significant estimates and assumptions.

The following procedures have been applied for
the audit of the Competition Board penalty:

- Review of the relevant payment receipt,

- The evaluation of properness of the
accounting applied in accordance with
TFRS,

- Meeting with lawyers within the Group
and the independent lawyers assigned
by Shell & Turcas Petrol A.$ specifically
on this subject.,

- Sending a letter of attorney to the
lawyers who followed the case,

- Evaluating the consistency of the
estimates and assumptions used by the
group management by comparing them
with the letters of the lawyer,

- Evaluation of the competence,
competence and impatrtiality of the
lawyers appointed by the management

- Evaluation of the adequacy of the
explanations regarding the Competition
Board Penalty and their compliance with
TFRS.
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Key audit matters

How our audit addressed the key Audit matter

Carrying values of tangible fixed asset

There is an impairment risk on the assets of the
natural gas cycle plant operated by the Group,
due to increase in natural gas cost, variable
market conditions and decreasing profitability. In
this context, the Group management has
performed an impairment analysis for these
assets in the financial statements (Note 2.5) as of
December 31, 2020.

The recoverable amount of the cash generating
unit (*CGU") is subjective due to inherent
uncertainties contained in economic assumptions
such as forecast future cash flows, assumptions
regarding discounting, forecast future production
levels and sales prices, discount rate inflation
rate and exchange rate. Accordingly, this matter
has been determined as the subject of the key
audit matter by us.

During our audit work, we have analyzed the
methodology and assumptions used by the
management, together with the experts of
another company within the same audit network
we are affiliated with.

We have tested the mathematical accuracy of
models used on valuation studies. Also, we
reviewed the relevant explanations in the
financial statements.

We have evaluated the appropriateness of TAS
39 Financial Instruments: Recognition and
Measurement.

4) Responsibilities of Management and Those Charged with Governance for the

Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with TFRS, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group'’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting

process.
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5) Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements
In an independent audit, our responsibilities as the auditors are:

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with standards on auditing as issued by the
Capital Markets Board of Turkey and InAS will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with standards on auditing as issued by the Capital Markets Board of
Turkey and InAS, we exercise professional judgment and maintain professional skepticism throughout
the audit. We also:

- Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

- Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

- Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

(4)

A member firm of Ernst & Young Global Limited



Building a better
working world

(Convenience translation of a report and consolidated financial statements originally issued in
Turkish)

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest

benefits of such communication.
B) Report on Other Legal and Regulatory Requirements

1) Auditors’ report on Risk Management System and Committee prepared in accordance with
paragraph 4 of Article 398 of Turkish Commercial Code (“TCC”) 6102 is submitted to the Board

of Directors of the Company on March 11, 2021.

2) In accordance with paragraph 4 of Article 402 of the TCC, no significant matter has come to our
attention that causes us to believe that the Company’s bookkeeping activities for the period 1
January - 31 December 2020 and financial statements are not in compliance with laws and
provisions of the Company’s articles of association in relation to financial reporting.

3) In accordance with paragraph 4 of Article 402 of the TCC, the Board of Directors submitted to
us the necessary explanations and provided required documents within the context of audit.

The name of the engagement partner who supervised and concluded this audit is Seda Akkus Tecer.

R oxgmee
Seda Akkus Tecer, SMMM
Partner

o

March 11, 2021
Istanbul, Tirkiye

(5)
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RZQHUVKLS RI

2Q 6HSWHPEHU 7DEDUO PHUJHG ZLWK 7XUFDV 3HWUROF+O*N {
DVVHWY DQG OLDELOLWLHV RI 7XUFDV 3HWUROF+«O*N $ U0 ZHUH WU|I
ZDV GLVVROYHG $V RI WKH VDPH GDWH WKH FRPPHUFLDO WLWOH

$V RI - X0\ 7XUFDV 3HWURO $ 0 WUDQVIHUUHG LWV SDUW R
367%0° E\ SDUWLDO VSLQ RII VKDUHV RI 67%0 ZHUH RZQHG E\
VKDUHYV ZHUH RZQHG E\ 7KH 6KHOO &RPSDQ\ RI 7XUNH\ /WG 36KH
RSHUDWLRQV RI 7XUFDV 3HWURO $ u ZKLFK ZHUH SXUFKDVLQJ V
SURGXFWV DUH FDUULHG E\ 67%0 $FFRUGLQJO\ EDVHG RQ WKH
'LUHFWRUV WKH PDLQ RSHUDWLRQV RI WKH &RPSDQ\ FKDQJHG |
WUDQVSRUWDWLRQ GLVWULEXWLRQ VWRUDJH H[SRUW LPSRUYV
LQYHVWPHQWY DERXW WUDGH LQ WKH HQHUJ\ VHFWRU DQG LWV \
QDWXUDO JDV DQG WR HVWDEOLVK QHZ FRPSDQLHV DQG RU WR M
FRPSDQLHVY WKDW IRFXV RQ GHYHORSLQJ QHZ EXVLQHVY OLQHV ZI
ILQDQFLDO SXUSRVHYV

7KH &RPSDQ\ LV LOQOFRUSRUDWHG LQ 7XUNH\ DQG WKH DGGUHVV RI
$KL (YUDQ &DG 1R $NVR\ 30D]D .DW ODVODN 6DUO\HU gVWDQ

7KH VKDUHV Rl WKH &RPSDQ\ KDYH EHHQ WUDGHG RQ %RUVD gVWD

7KH &RPSDQ\fV PDLQ VKDUHKROGHU LV $NVR\ *LULULPFLOLN (QHU
RI WKH &RPSDQ\ DV RI WKH UHODWHG EDODQFH VKHHW GDWHYV KDY

7TKH QXPEHU RI HPSOR\HHV RI WKH *URXS'IDMH WEKHHUHQG RI WKH SHU
6XEVLGLDU\ &RXQWU\ I1DWXUH RI

7XUFDV . XAXFDN -HRWHUPDO (OHNWULN hUHWLP $ 0 7 X

, Q WKH &RPSDQ\ DFTXLUHG Rl 7XUFDV (QHUML +ROGLQJ %
\HDU 7TKH &RPSDQ\ DOVR ERXJKW VKDUHV RI $WDUO $QDGROX 7DV
HVWDEOLVKHG LQ I[URP 7XUFDV (QHUML

%DVHG RQ WKH UHVROXWLRQ Rl WKH %RDUG RI 'LUHFWRUV Rl WKH
VXEVLGLDU\ ODUPDUD 3HWURO YH 5DILQHUL @gGOHUL $ 0 DQG Wt}
&HUWLILFDWH RI 5HILQHU\ WR WKH *HQHUDO 'LUHFWRUDWH RI 3H
RSHUDWLRQV RI $7$0 DQG REWDLQHG D 7HUPLQDO /LFHQVH IRU $7
$XWKRULW\ 3(05%$° 7KH HQWLW\ FRQWLQXHV LWV VWRUDJH DQG V
GDWH DQG LV UHFRJQL]HG XQGHU QRQ FXUUHQW ILQDQFLDO LQYH
3HWURO $ 0
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LQDU\ *HQHUDO $VVHPEO\ PHHWLQ
WLWOH ZDV FKDQJHG LQWR 37XUFDV
7 LVWU\ *DJHWWH QXPEHUH
( LQJ $ U 73
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7XUFDV (OHNWULN 7RSWDQ 6DWOG $ 0 KDV EHHQ HVWDEOLVKHG R
WR RSHUDWH LQ HOHFWULFLW\ WUDGLQJ EXVLQHVV IRU \HDUV V)
(OHFWULFLW\ ODUNHW 5HJXODWLRQ QXPEHUHG ,Q DFFRUGDQF
7RSWDQ 6DWOU $ 0 JV %RDUG Rl GLUHFWRUV GDWHG -DQXDU\

GHFLGHG WR DSSO\ WR WKH (QHUJ\ ODUNHW 5HJXODWRU\ $XWKRUL
DQG DIRUHPHQWLRQHG OLFHQFH KDV EHHQ WHUPLQDWHG E\ (05%$1"
DQG QXPEHUHG 7XUFDV (OHNWULN 7RSWDQ 6DWOG $ 0 KDV Q
WKH PHQWLRQHG OLFHQVH IRU WKH ODVW WKUHH \HDUV GXH WR WI
PDUNHW DV ZHOO DV WKH IDFW WKDW WKHVH RSHUDWLRQV FDQ E
7XUEDV *+QH\ (OHNWULN hUHWLP $ & DQG LWV RZQ VXEVLGLDULHYV
*HQHUDWLRQ )ROORZLQJ WKLV WUDQVDFWLRQ RQ -XQH LV
WUDQVDFWLRQ RI 7XUFDV (OHNWULN 7RSWDQ 6DWOG $ U YLD WDN}
RI 7XUFDV (OHNWULN 7RSWDQ 6DWOG $ 0 VKDOO EH WUDQVIHUUHG
WR LQFUHDVH RSHUDWLRQDO HIILFLHQF\ ZLWKLQ&RIQHFHUQXSIDQG |
DIRUHPHQWLRQHG PHUJHU WUDQVDFWLRQ DQ DSSOLFDWLRQ KDV I
DSSURYDO RI 7H[W RI $QQRXQFHPHQW $FFRUGLQJO\ 7H[W RI $QC
PHHWLQJ Rl &DSLWDO ODUNHWYV %RDUG GDWHG $XJXVW DQG Q
EHHQ UHJLVWHUHG DW gVWDQEXO 7UDGH 5HJLVWUDWLRQ 2IILFH R

7XUFDV . X\XFDN -HRWHUPDO (OHNWULN hUHWLP $ U0 ZDV HVWDEOL
RSHUDWH LQ WKH ILHOG RI JHRWKHUPDO SRZHU JHQHUDWLRQ D

$ 0 %0 0cKHQGLVOLN YH gQuUDDW $ 0 DQG $OWH (QHUML $ u
VKDUHV RZQHG E\ %0 0.KHQGLVOLN YH gQuDDW $ 0 RQ 0D\
RZQHG E\ $OWH (QHUML $ & RQ '"HFHPEHU 7KXV 7XUFDV 3
VKDUHKROGHU RI 7XUFDV .X\XFDN -HRWHUPDO (OHNWULN hUHWLP !
$VVRFLDWHYV &RXQWU\ 1IDWXUH R

BKHOO 7XUFDV 3HWURO $ U 367$0° 7XUNH\

5:( 7XUFDV **QH\ (OHNWULN hUHWLP $ U
35:( 7XUFDV *sQH\" RU 357*" 7XUNH\ (QHU:
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67%0 RSHUDWHYV LQ HYHU\ DVSHFW RI WKH SXUFKDVH VDOH LPSR
WASHV RI IXHO DQG PLQHUDO RLOV

5:( 7XUFDV *«QH\ (OHNWULN hUHWLP $ 0 KDV EHHQ HVWDEOLVKH
FRQVWUXFW DQG RSHUDWH HOHFWULFLW\ SRZHU SODQW JHQHUD\
SHUIRUP PDLQWHQDQFH VHUYLFHY DQG PDUNHW WKH UHF\FOHG DQC

7KH GHWDLOHG LQIRUPDWLRQ DERXW WKH LQYHVWPHQWY DFFRXQ\

127( %$6,6 2) 35(6(17$7,21 2) &2162/,'$7(" ),1$1&,$/ 67$7(0(176
%DVLV Rl SUHVHQWDWLRQ
JLQDQFLDO UHSRUWLQJ VWDQGDUGYV

7KH DFFRPSDQ\LQJ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV DUF
BHULDO ,, 1R 33ULQFLSOHV Rl )LQDQFLDO 5HSRUWLQJ LQ &C
SXEOLVKHG LQ WKH 2IILFLDO *D]JHWWH QXPEHUHG RQ  -XQH
&RPPXQLTXp FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV DUH SU
$FFRXQWLQJ 6WDQGDUGYV LVVXHG E\ 3XEOLF 2YHUVLJKW $FFRXQ\
332$$6%° 7$6 FRQWDLQV 7XUNLVK $FFRXQWLQJ 6WDQGDUGV 7XU
37)56° DQG LWV DGGHQGXP DQG LQWHUSUHWDWLRQV

7KH ILQDQFLDO VWDWHPHQWY RI WKH FRQVROLGDWHG ILQDQFLDO
&0% DQQRXQFHPHQW RI -XQH UHODWLQJ WR ILQDQFLDO VWDW

,Q DFFRUGDQFH ZLWK WKH &0% UHVROXWLRQ LVVXHG RQ ODUF
7XUNH\ DUH QRW VXEMHFW WR LQIODWLRQ DFFRXQWLQJ HIITHFWLY}
VWDWHPHQWY RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV R

7KH *URXS PDLQWDLQV LWV ERRNV Rl DFFRXQW DQG SUHSDUHV L
DFFRUGDQFH ZLWK WKH 7XUNLVK &RPPHUFLDO &RGH 37&& WD]
$FFRXQWV LVVXHG E\ WKH OLQLVWU\ RI )LQDQFH DQG DFFRXQWL
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY H[FHSW IRU WKH ILQDQ
YDOXHV DUH PDLQWDLQHG XQGHU KLVWRULFDO FRVW FRQYHUVLF
EDVHG RQ WKH VWDWXWRU\ UHFRUGV ZKLFK DUH PDLQWDLQHG XQ¢
DGMXVWPHQWY DQG UHFODVVLILFDWLRQV UHIOHFWHG IRU WKH SX
7%$6
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D

&RQVROLGDWLRQ 3ULQFLSOHV

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGH WKH L
LWV 6XEVLGLDULHV DQG $VVRFLDWHV RQ WKH EDVLV VHW RXW
VWDWHPHQWY RI WKH FRPSDQLHV LQFOXGHG LQ WKH FRQVROL
WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG DUH ED\
PDLQWDLQHG XQGHU WKH KLVWRULFDO FRVW FRQYHQWLRQ ZL
SXUSRVH RI SUHVHQWDWLRQ LQ FRQIRUPLW\ ZLWK 7XUNLVK $FF
DFFRXQWLQJ SROLFLHV DQG SUHVHQWDWLRQV

6 XEVLGLDULHY DUH FRPSDQLHV RYHU ZKLFK 7XUFDV KDV FDS
RSHUDWLQJ SROLFLHV IRU WKH EHQHILW RI 7XUFDV WKURXJK W
YRWLQJ ULIJKWYV UHODWLQJ WR VKDUHV LQ WKH FRPSDQLHV RZ

6XEVLGLDULHY DUH FRQVROLGDWHG IURP WKH GDWH RQ ZKLFK
DUH QR ORQJHU FRQVROLGDWHG IURP WKH GDWH WKDW WKH F
SROLFLHV IRU 6 XEVLGLDULHY KDYH EHHQ FKDQJHG WR HQVXUH
WKH *URXS

7KH EDODQFH VKHHWY DQG VWDWHPHQWY RI LOQOFRPH RI WKH 6)
OLQH EDVLVY DQG WKH FDUU\LQJ YDOXH RI WKH LQYHVWPHQW
HOLPLQDWHG DIJDLQVW WKH UHODWHG VKDUHKROGHUVY HTXL\
EHWZHHQ 7XUFDV DQG LWV 6XEVLGLDULHY DUH HOLPLQDWHG
GLYLGHQGV DULVLQJ IURP VKDUHV KHOG E\ 7XUFDV LQ LW
VKDUHKROGHUVY HTXLW\ DQG LQFRPH IRU WKH \HDU UHVSHFW

7KH WDEOH EHORZ VHWV RXW DOO 6XEVLGLDULHV LQFOXGHG L
GLUHFW DQG LQGLUHFW RZQHUVKLS ZKLFK DUH LGHQWLFDO V
'"HFHPEHU DQG

"HFHP "HFHP
2ZQHUVKLS (ITHFWLYH 2ZQHUVKLS (n
LQWHUHVW LQWHUHVW LQWHUHVW
7XUFDV .X\XFDN -HRWHUPDO (OHNWULN

hUHWL

$VVRFLDWHYV DUH FRPSDQLHV LQ ZKLFK WKH *URXS KDV DWWU
OHVV WKDQ RI WKH RUGLQDU\ VKDUH FDSLWDO KHOG IRU WEK
LQIOXHQFH LV H[HUFLVHG $VVRFLDWHV DUH DFFRXQWHG IRU X

8QUHDOLVHG JDLQV RQ WUDQVDFWLRQV EHWZHHQ WKH JURXS D
RI WKH JURXSTV LQWHUHVW LQ WKH DVVRFLDWHV :KHQ WKH JU
RU H[FHHGV LWV LQWHUHVW LQ WKH DVVRFLDWH LQFOXGLQ.
VLIQLILFDQW LQIOXHQFH FHDVHV WKH *URXS GRHV QRW FRQW|
KDV LQFXUUHG REOLJDWLRQV RU PDGH SD\PHQWV RQ EHKDOI R
WKH FDHVXUD RI WKH VLJQLILFDQW LQIOXHQFH WKH LQYHVWPH
YDOXHV FDQ EH PHDVXUHG UHOLDEO\ RU RWKHUZLVH DW FRVV
PHDVXUHG
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&RQVROLGDWLRQ 3ULQFLSOHY &RQWLQXHG

7KH WDEOH EHORZ VHWV RXW DOO $VVRFLDWHV DQG VKRZV
'"HFHPEHU DQG

6KHOO 7XUFD
5:( 7XUFDV *«QH\ (OHN\

H $YDLODEOH IRU VDOH LQYHVWPHQWY LQ ZKLFK WKH *URXS KD
RU RYHU ZKLFK DUH HLWKHU LPPDWHULDO RU ZKHUH D VLJ

WKH *URXS WKDW GR QRW KDYH TXRWHG PDUNHW SULFHV LQ D
EH UHOLDEO\ PHDVXUHG DUH FDUULHG DW FRVW OHVV DQ\ SUR

$YDLODEOH IRU VDOH LQYHVWPHQWYV LQ ZKLFK WKH *URXS KD
ZKLFK D VLIJQLILFDQW LQIOXHQFH LV QRW H[HUFLVHG E\ WKH *
DFWLYH PDUNHWY DQG ZKRVH IDLU YDOXHVY FDQ EH UHOLDEO\ P

| 7KH PLQRULW\ VKDUHKROGHUVY VKDUH LQ WKH QHW DVVHWYV [
VHSDUDWHO\ FODVVLILHG DV QRQ FRQWUROOLQJ LQWHUHVW
SRVLWLRQ DQG VWDWHPHQWYV RI LQFRPH

$PHQGPHQWY LQ 7XUNLVK )LQDQFLDO 5HSRUWLQJ 6WDQGDUGYV

7KH DFFRXQWLQJ SROLFLHVY DGRSWHG LQ SUHSDUDWLRQ RI WKH
'"HFHPEHU DUH FRQVLVWHQW ZLWK WKRVH RI WKH SUHYLRXV ILG
DQG DPHQGHG 7)56 DQG 7)5,& LQWHUSUHWDWLRQV HIIHFWLYH DV
VWDQGDUGY DQG LQWHUSUHWDWLRQV RQ WKH *URXSYV ILQDQFLD(
LQ WKH UHODWHG SDUDJUDSKYV

L 7KH QHZ vwWDQGDUGY DPHQGPHQWY DQG LOWHUSUHWDWLRQYV
DUH DV IROORZV

'"HILQLWLRQ RI D %XVLQHVV $PHQGPHQWV WR 7)56

,Q 0D\ WKH 32$ LVVXHG DPHQGPHQWY WR WKH GHILQLWLRQ
&RPELQDWLRQV 7KH DPHQGPHQWY DUH LQWHQGHG WR DVVLVW HQ
GHILQLWLRQ RI EXVLQHVV

7KH DPHQGPHQWYV
FODULI\ WKH PLQLPXP UHTXLUHPHQWYV IRU D EXVLQHVYV
UHPRYH WKH DVVHVVPHQW Rl ZKHWKHU PDUNHW SDUWLFLSD
HOHPHQWYV
DGG JXLGDQFH WR KHOS HQWLWLHV DVVHVV ZKHWKHU DQ DF
QDUURZ WKH GHILQLWLRQV RI D EXVLQHVV DQG RI RXWSXWYV
LQWURGXFH DQ RSWLRQDO IDLU YDOXH FRQFHQWUDWLRQ WF

7KH DPHQGPHQWY WR 7)56 DUH HIIHFWLYH IRU DQQXDO UHSRUWL
DQG DSSO\ SURVSHFWLYHO\ 7KH DPHQGPHQWY DUH QRW DSSO
LPSDFW RQ WKH ILQDQFLDO SRVLWLRQ RU SHUIRUPDQFH RI WKH *L



785&%6 3(752/ $ U

&219(1,(1&( 75$16/$7,21 ,172 (1*/,6+ 2)

127(6 72 7+( &2162/,'$7(' ),1$1&,$/ 67$7(0(176

)25 7+( <($5 (1'(" '(&(0%(5

$PRXQWYV H[SUHVVHG LQ 7XUNLVK /LUD 37/ XQOHVV RWKHUZLVH LQGLFDWHG

127¢ %$6,6 2) 35(6(17$7,21 2) &2162/,'$7(" ),1$1&,$/ 67$7(0(176
&RQWLQXHG

$PHQGPHQWY LQ 7XUNLVK J)LQDQFLDO 5HSRUWLQJ 6WDQGDUG
,QWHUHVW 5DWH %HQFKPDUN 5HIRUP $PHQGPHQWYV WR 7)56 7%$6

7KH DPHQGPHQWY LVVXHG WR 7)56 DQG 7%$6 ZKLFK DUH HIITHFWL
-DQXDU\ SURYLGH UHOLHIV ZKLFK HQDEOH KHGJH DFFRXQWI
DVVXPHG WKDW WKH EHQFKPDUN RQ ZKLFK WKH FDVK IORZV Rl Kt
EHQFKPDUN RQ ZKLFK WKH FDVK IORZV RI WKH KHGJLQJ LQVWUXPFE
, %25 UHIRUP LQ FROQQHFWLRQ ZLWK LQWHUHVW UDWH EHQFKPDUN

S5HOLHIV XVHG DV D UHVXOW RI DPHQGPHQWYV LQ 7)56 DQG 7%6
VWDWHPHQWY EDVHG RQ WKH DPHQGPHQWY PDGH LQ 7)56

7KH DPHQGPHQWY DUH QRW DSSOLFDEOH IRU WKH *URXS DQG GLG
RU SHUIRUPDQFH RI WKH *URXS

'"HILQLWLRQ RI ODWHULDO $PHQGPHQWYV WR 7$6 DQG 7$6

,Q -XQH WKH 32$ LVVXHG DPHQGPHQWY WR 7$6 3UHVHQWDWL]
$FFRXQWLQJ 3ROLFLHV &KDQJHV LQ $FFRXQWLQJ (VWLPDWHV DQG
DFURVV WKH VWDQGDUGY DQG WR FODULI\ FHUWDLQ DVSHFWYV RI
1,QIRUPDWLRQ LV PDWHULDO LI RPLWWLQJ PLVVWDWLQJ RU REV
LQIOXHQFH GHFLVLRQV WKDW WKH SULPDU\ XVHUV RI JHQHUDO SX
RI WKRVH ILQDQFLDO VWDWHPHQWY ZKLFK SURYLGH ILQDQFLDO 1
7KH DPHQGPHQWYV FODULI\ WKDW PDWHULDOLW\ ZLOO GHSHQG RQ
ERWK $Q HQWLW\ ZLOO QHHG WR DVVHVV ZKHWKHU WKH LQIRUPDW
RWKHU LQIRUPDWLRQ LV PDWHULDO LQ WKH FRQWH[W RI WKH ILQI

7KH DPHQGPHQWYV WR 7%6 DQG 7%6 DUH UHTXLUHG WR EH DSSOI
DIWHU -DQXDU\ 7KH DPHQGPHQWY PXVW EH DSSOLHG SURYV
SHUPLWWHG

7KH DPHQGPHQWY GLG QRW KDYH D VLIJQLILFDQW LPSDFW RQ WK
*URXS

$PHQGPHQWYV WR 7)56 + &RYLG 5HQW 5HODWHG &RQFHVVLRQV

2Q -XQH WKH 32$ LVVXHG DPHQGPHQWY WR 7)56 /HDVHV V
DSSO\LQJ 7)56 JXLGDQFH RQ OHDVH PRGLILFDWLRQV WR UHQW F
RI WKH &RYLG SDQGHPLF $ OHVVHH WKDW PDNHV WKLV HOHFWLF
UHODWHG UHQW FRQFHVVLRQ WKH VDPH ZD\ LW ZRXOG DFFRXQW IF
ZHUH QRW D OHDVH PRGLILFDWLRQ

7KH SUDFWLFDO H[SHGLHQW DSSOLHV RQO\ WR UHQW FRQFHVVLR
&RYLG SDQGHPLF DQG RQO\ LI DOO RI WKH IROORZLQJ FRQGLWLR

7KH FKDQJH LQ OHDVH SD\PHQWY UHVXOWY LQ UHYLVHG FRQVI
WKH VDPH DV RU OHVV WKDQ WKH FRQVLGHUDWLRQ IRU WKH OF
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$PHQGPHQWY LQ 7XUNLVK J)LQDQFLDO 5HSRUWLQJ 6WDQGDUG

$Q\ UHGXFWLRQ LQ OHDVH SD\PHQWV DIIHFWV RQO\ SD\PHQWV
7KHUH LV QR VXEVWDQWLYH FKDQJH WR RWKHU WHUPV DQG FR«

$ OHVVHH ZLOO DSSO\ WKH DPHQGPHQW IRU DQQXDO UHSRUWLQJ ¢
(DUO\ DSSOLFDWLRQ RI WKH DPHQGPHQWYV LV SHUPLWWHG

7KH DPHQGPHQWY GLG QRW KDYH DQ LPSDFW RQ WKH ILQDQFLDO ¢

LL 6WDQGDUGY LVVXHG EXW QRW \HW HIIHFWLYH DQG QRW HDUO

BWDQGDUGY LQWHUSUHWDWLRQV DQG DPHQGPHQWYV WR H[LVWLQ.
XS WR WKH GDWH RI LVVXDQFH RI WKH LQWHULP FRQVROLGDWHG

ZLOO PDNH WKH QHFHVVDU\ FKDQJHV LI QRW LQGLFDWHG RWKHUZ
ILQDQFLDO VWDWHPHQWY DQG GLVFORVXUHV ZKHQ WKH QHZ VWD«

7)56 DQG 7%$6 6DOH RU &RQWULEXWLRQ Rl $VVHWYV EHWZHHQ |
-RLQW 9HQWXUH $PHQGPHQWYV

,Q 'HFHPEHU 32%$ SRVWSRQHG WKH HIIHFWLYH GDWH RI WKLV
RXWFRPH RI LWV UHVHDUFK SURMHFW RQ WKH HTXLW\ PHWKRG
DPHQGPHQWYV LV VWLOO SHUPLWWHG

7KH *URXS ZLOO ZDLW XQWLO WKH ILQDO DPHQGPHQW WR DVVHVV
7)56 7KH QHZ 6WDQGDUG IRU LQVXUDQFH FRQWUDFWYV

7KH 32$ LVVXHG 7)56 LQ )HEUXDU\ D FRPSUHKHQVLYH QHZ DF
FRQWUDFWY FRYHULQJ UHFRJQLWLRQ DQG PHDVXUHPHQW SUHV
FRPELQHV D FXUUHQW EDODQFH VKHHW PHDVXUHPHQW RI LQVXUDC
SURILW RYHU WKH SHULRG WKDW VHUYLFHV DUH SURYLGHG 7)56

SHULRGV EHJLQQLQJ RQ RU DIWHU -DQXDU\ HDUO\ DSSOLFDW

7KH VWDQGDUG LV QRW DSSOLFDEOH IRU WKH *URXS DQG ZLOO QF
SHUIRUPDQFH RI WKH *URXS

$PHQGPHQWYV WR ,$6 &ODVVLILFDWLRQ RI OLDELOLWLHY DV FXUL

ODUFK WKH 32% LVVXHG DPHQGPHQWYVY WR 7%6 SUHVHQWDYV
DPHQGPHQWY LVVXHG WR 7%$6 ZKLFK DUH HIITHFWLYH IRU SHULRG
FODULI\ WKH FULWHULD IRU WKH FODVVLILFDWLRQ RI D OLDELOLYV
PXVW EH DSSOLHG UHWURVSHFWLYHO\ LQ DFFRUGDQFH ZLWK 7!
$FFRXQWLQJ (VWLPDWHY DQG (UURUV (DUO\ DSSOLFDWLRQ LV SHLU

7KH *URXS LV LQ WKH SURFHVV RI DVVHVVLQJ WKH LPSDFW RI W
SHUIRUPDQFH RI WKH *URXS
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$PHQGPHQWY LQ 7XUNLVK )LQDQFLDO 5HSRUWLQJ 6WDQGDUG
$PHQGPHQWYV WR 7)56 + 5HIHUHQFH WR WKH &RQFHSWXDO )UDPH:

,Q -XO\ WKH 32%$ LVVXHG DPHQGPHQWY WR 7)56 %XVLQHVV FI
LQWHQGHG WR UHSODFH WR D UHIHUHQFH WR D SUHYLRXV YHUV
JUDPHZRUN ZLWK D UHIHUHQFH WR WKH FXUUHQW YHUVLRQ LVVXH
ZLWKRXW VLJQLILFDQWO\ FKDQJLQJ UHTXLUHPHQWYV RI 7)56  $W V
SDUDJUDSK WR 7)56 WR FODULI\ WKDW FRQWLQJHQW DVVHWYV GR
GDWH 7KH DPHQGPHQWYV LVVXHG WR 7)56 ZKLFK DUH HIIHFWLYH |
DQG PXVW EH DSSOLHG SURVSHFWLYHO\ (DUOLHU DSSOLFDWLF
DQ HQWLW\ DOVR DSSOLHV DOO RI WKH DPHQGPHQWY FRQWDLQH
&RQFHSWXDO )UDPHZRUN LQ 7)56 VWDQGDUGV ODUFK

7KH *URXS LV LQ WKH SURFHVV RI DVVHVVLQJ WKH LPSDFW RI W
SHUIRUPDQFH RI WKH *URXS

$PHQGPHQWY WR 7$6 + 3URFHHGV EHIRUH LQWHQGHG XVH

,Q -XO\ WKH 32%$ LVWXHG DPHQGPHQWYV WR 7%$6 BURSHUW\ SO
SURKLELWY HQWLWLHY IURP GHGXFWLQJ IURP WKH FRVW RI DQ LW
DQ\ SURFHHGV RI WKH VDOH RI LWHPV SURGXFHG ZKLOH EULQJLQ
QHFHVVDU\ IRU LW WR EH FDSDEOH RI RSHUDWLQJ LQ WKH PDQQH!
UHFRJQL]JHV WKH SURFHHGYV IURP VHOOLQJ VXFK LWHPV DQG FRVYV
7KH DPHQGPHQWY LVVXHG WR 7%$6 ZKLFK DUH HIIHFWLYH IRU SH

$PHQGPHQWY PXVW EH DSSOLHG UHWURVSHFWLYHO\ RQO\ WR
RU DIWHU EHJLQQLQJ RI WKH HDUOLHVW SHULRG SUHVHQWHG ZKH
LV OR WUDQVLWLRQ UHOLHI IRU WKH ILUVW WLPH DGRSWHUYV

7KH *URXS LV LQ WKH SURFHVV RI DVVHVVLQJ WKH LPSDFW RI W
SHUIRUPDQFH RI WKH *URXS

$PHQGPHQWYV WR 7$6 + 2QHURXV FRQWUDFWYV + &RVWV RI )XOILO

,Q -XO\ WKH 32% LVVXHG DPHQGPHQWYV WR 7%$6 URYLVLR
&RQWLQJHQW DVVHWYV 7KH DPHQGPHQWYV LVVXHG WR 7%$6 ZKLFK
DIWHU -DQXDU\ WR VSHFLI\ ZKLFK FRVWY DQ HQWLW\ QHHG'

FROQOWUDFW LV RQHURXV RU ORVV PDNLQJ DQG DOVR DSSO\ D 3GLUL

$PHQGPHQWY PXVW EH DSSOLHG UHWURVSHFWLYHO\ WR FRQWUDF\
REOLJDWLRQV DW WKH EHJLQQLQJ RI WKH DQQXDO UHSRUWLQJ St
WKH GDWH Rl LQLWLDO DSSOLFDWLRQ (DUOLHU DSSOLFDWLRQ L

7KH *URXS LV LQ WKH SURFHVV RI DVVHVVLQJ WKH LPSDFW RI W
SHUIRUPDQFH RI WKH *URXS
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$PHQGPHQWY LQ 7XUNLVK )LQDQFLDO 5HSRUWLQJ 6WDQGDUG

 QWHUHVW 5DWH %HQFKPDUN 5HIRUP + 3KDVH + $PHQGPHQWV WR
DQG 7)56

,Q '"HFHPEHU WKH 32%$ LVVXHG QWHUHVW 5DWH %HQFKPDUN 5H]I
7%$6 7)56 7)56 DQG 7)56 WR SURYLGH WHPSRUDU\ UHOLH
UHSRUWLQJ HIITHFWYV ZKHQ DQ LOQWHUEDQN RIIHULQJ UDWH ,%25
I[UHH UDWH 5)5 DPHQGLQJ WKH IROORZLQJV 7KH DPHQGPHQWYV D
DIWHU -DQXDU\ (DUOLHU DSSOLFDWLRQ LV SHUPLWWHG DQG

SBUDFWLFDO H[SHGLHQW IRU FKDQJHYV LQ WKH EDVLV IRU GHWHUPLC
Rl ,%25 UHIRUP

7KH DPHQGPHQWY LQFOXGH D SUDFWLFDO H[SHGLHQW WR UHTXLUF
WKDW DUH GLUHFWO\ UHTXLUHG E\ WKH UHIRUP WR EH WUHDWHG
WR D PRYHPHQW LQ D PDUNHW UDWH RI LQWHUHVW 8QGHU WKLV S|
WR ILQDQFLDO LQVWUXPHQWY FKDQJH DV D UHVXOW RI WKH ,%25
GHUHFRJQLWLRQ RU FRQWUDFW PRGLILFDWLRQ LQVWHDG WKLV Z
DPRXQW RI WKH ILQDQFLDO LQVWUXPHQW XVLQJ WKH RULJLQDO t
FRQWUDFWXDO FDVK IORZV

7KH SUDFWLFDO H[SHGLHQW LV UHTXLUHG IRU HOQWLWLHY DSSO\LQ
H[HPSWLRQ IURP 7)56 )LQDQFLDO ,QVWUXPHQWY DQG WKHUHIRL
&ODVVLILFDWLRQ DQG OHDVXUHPHQW DQG IRU 7)56 /IHDVHV WR
UHIRUP

SHOLHI ITURP GLVFRQWLQXLQJ KHGJLQJ UHODWLRQVKLSV

7KH DPHQGPHQWY SHUPLW FKDQJHV UHTXLUHG E\ , %25 UHIRU]I
DQG KHGJH GRFXPHQWDWLRQ ZLWKRXW WKH KHGJLQJ UHODWLR

$PRXQWYV DFFXPXODWHG LQ WKH FDVK IORZ KHGJH UHVHUYH D

JRU WKH 7%6 DVVHVVPHQW RI UHWURVSHFWLYH KHGJH HIITHFW
PD\ HOHFW RQ D KHGJH E\ KHGJH EDVLV WR UHVHW WKH FXPXO|

7KH DPHQGPHQWY SURYLGH UHOLHI IRU LWHPV ZLWKLQ D GH\
IRUPLQJ SDUW RI D PDFUR FDVK IORZ KHGJLQJ VWUDWHJI\ WKDYV
UHTXLUHG E\ ,%25 UHIRUP 7KH UHOLHIV DOORZ WKH KHGJLQ
GLVFRQWLQXHG

$V LOVWUXPHQWY WUDQVLWLRQ WR 5)5V D KHGJLQJ UHODWLF
RQFH 7KH SKDVH WZR UHOLHIV DSSO\ HDFK WLPH D KHGJLQJ U}
Rl ;%25 UHIRUP
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$PHQGPHQWY LQ 7XUNLVK )LQDQFLDO 5HSRUWLQJ 6WDQGDUG
BHSDUDWHO\ LGHQWLILDEOH ULVN FRPSRQHQWV

7KH DPHQGPHQWYVY SURYLGH WHPSRUDU\ UHOLHI WR HQWLWLHV IUF
UHTXLUHPHQW ZKHQ DQ 5)5 LQVWUXPHQW LV GHVLIJQDWHG DV D KF

$GGLWLRQDO GLVFORVXUHV

$PHQGPHQWY QHHG DGGLWLRQDO 7)56 )LQDQFLDO ,QVWUXPHQW,
PDQDJLQJ WKH WUDQVLWLRQ WR 5)5V LWV SURJUHVV DQG WKH UL\
LQVWUXPHQWY GXH WR ,%25 UHIRUP TXDQWLWDWLYH LQIRUPDWLI
WR WUDQVLWLRQ WR 5)5V DQG ,| ,%25 UHIRUP KDV JLYHQ ULVH Wi
VWUDWHJI\ D GHVFULSWLRQ Rl WKHVH FKDQJHV

7KH DPHQGPHQWY DUH PDQGDWRU\ ZLWK HDUOLHU DSSOLFDWLRQ
DQ HQWLW\ LV QRW UHTXLUHG WR UHVWDWH SULRU SHULRGYV

7KH *URXS LV LQ WKH SURFHVV RI DVVHVVLQJ WKH LPSDFW RI W
SHUIRUPDQFH RI WKH *URXS

$QQXDO ,PSURYHPHQWYV = * &\FOH

,Q -X0O\ WKH 32% LVVXHG $QQXDO ,PSURYHPHQWYVY WR 7)56 6WDC(
WKH IROORZLQJV

7)56 )LUVW WLPH $GRSWLRQ Rl ,QWHUQDWLRQDO )LQDQFLDO 5H
WLPH DGRSWHU 7KH DPHQGPHQW SHUPLWV D VXEVLGLDU\ WR PHD\
WKH DPRXQWYV UHSRUWHG E\ WKH SDUHQW 7KH DPHQGPHQW LV DC

7)56 )LQDQFLDO ,QVWUXPHQWYV £ )HHV LQ WKH 3 SHU FHQW WHYV
7KH DPHQGPHQW FODULILHV WKH IHHV WKDW DQ HQWLW\ LQFOXGH
PRGLILHG ILQDQFLDO OLDELOLW\ DUH VXEVWDQWLDOO\ GLITHUHQW
7KHVH IHHVY LQFOXGH RQO\ WKRVH SDLG RU UHFHLYHG EHWZHHQ \
SDLG RU UHFHLYHG E\ HLWKHU ERUURZHU RU OHQGHU RQ WKH RWEK

7%$6 $IJULFXOWXUH = 7D[DWLRQ LQ IDLU YDOXH PHDVXUHPHQWYV
LQ SDUDJUDSK RI 7$6 WKDW HQWLWLHY H[FOXGH FDVK IORZV |
DVVHWYV ZLWKLQ WKH VFRSH RI 7%$6

,PSURYHPHQWY DUH HIIHFWLYH IRU DQQXDO UHSRUWLQJ SHULRGYV
DSSOLFDWLRQ LV SHUPLWWHG IRU DOO

7KH *URXS LV LQ WKH SURFHVV RI DVVHVVLQJ WKH LPSDFW RI Wk
SHUIRUPDQFH RI WKH *URXS
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$PHQGPHQWY LQ 7XUNLVK )LQDQFLDO 5HSRUWLQJ 6WDQGDUG

LLL 7KH QHZ VWDQGDUGY DPHQGPHQWYV DQG LQWHUSUHWDWLRQ
$FFRXQWLQJ 6WDQGDUGY %RDUG ,$6% EXW QRW LVVXHG E\ 3XI

7TKHUH DUH QR QHZ VWDQGDUGY LQWHUSUHWDWLRQVY DQG DPHQGHF
,$6% EXW QRW \HW DGRSWHG LVVXHG E\ WKH 32%

5HVWDWHPHQW DQG (UURUV LQ WKH $FFRXQWLQJ 3ROLFLHV C

ODWHULDO FKDQJHV LQ DFFRXQWLQJ SROLFLHY RU PDWHULDO HUL
WKH SULRU SHULRGVY FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
DIlTHFWLQJ WKH FXUUHQW SHULRG LV UHFRJQLVHG LQ WKH FXUUH
HVWLPDWHY DIIHFWLQJ FXUUHQW DQG IXWXUH SHULRGYV LV UHFRJC

6 XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHV

6LIQLILFDQW DFFRXQWLQJ SROLFLHVY DSSOLHG LQ WKH SUHSDUDW
DUH VXPPDULVHG EHORZ

SHODWHG SDUWLHYV
, ] RQH Rl WKH EHORZ OLVWHG FULWHULD H[LVWYV WKH SDUW\ LV UF
D 'LUHFWO\ RU LQGLUHFWO\ WKURXJK RQH RU PRUH LOQWHUPHGL

L FRQWUROV LV FRQWUROOHG E\ RU LV XQGHU FRPPRQ FI
SDUHQWY VXEVLGLDULHY DQG IHOORZ VXEVLGLDULHYV

LL KDV DQ LQWHUHVW LQ WKH *URXS WKDW JLYHV LW VLJQLI

LLL KDV MRLQW FRQWURO RYHU WKH *URXS

7KH SDUW\ LV DQ DVVRFLDWH RI WKH *URXS
7KH SDUW\ LV D MRLQW YHQWXUH LQ ZKLFK WKH *URXS LV D Y
7KH SDUw\ LV PHPEHU RI WKH NH\ PDQDJHPHQW SHUVRQQHO F
7KH SDUW\ LV D FORVH PHPEHU RI WKH IDPLO\ RI DQ\ LQGLYLC
7KH SDUW\A LV DQ HQWLW\ WKDW LV FRQWUROOHG MRLQWO\ F
ZKLFK VLIJQLILFDQW YRWLQJ SRZHU LQ VXFK HQWLW\ UHVLGHV
UHIHUUHG WR ,Q G RU H RU
J 7TKH SDUW\ KDV D SRVW HPSOR\PHQW EHQHILW SODQ IRU WKH
DQ HQWLW\ WKDW LV D UHODWHG SDUW\ RI WKH *URXS

—IoOmTmm

7TUDGH UHFHLYDEOHYV

7TUDGH UHFHLYDEOHYVY WKDW DUH FUHDWHG E\ WKH *URXS E\ ZD\ R
GHEWRU DUH FDUULHG DW DPRUWLVHG FRVW 6KRUW GXUDWLRQ UEL
DW WKH RULJLQDO LQYRLFH DPRXQW XQOHVV WKH HIIHFW RI LPSX)

*URXS KDV SUHIHUUHG WR DSSO\ 3VLPSOLILHG DSSURDFK" GHILC
LPSDLUPHQW ORVVHV RQ WUDGH UHFHLYDEOHY FDUULHG DW DPF
VLIQLILFDQW ILQDQFH FRPSRQHQW WKRVH ZLWK PDWXULW\ OHV)\
VLPSOLILHG DSSURDFK *URXS PHDVXUHV WKH ORVV DOORZDQFHV
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6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHV &RQWLQXHG

HTXDO WR 3OLIHWLPH H[SHFWHG FUHGLW ORVVHV" H[FHSW LQFXUU
DOUHDG\ LPSDLUHG IRU D VSHFLILF UHDVRQ 'LSQRW

, I WKH DPRXQW RI WKH LPSDLUPHQW VXEVHTXHQWO\ GHFUHDVHYV
GRZQ WKH UHOHDVH RI WKH SURYLVLRQ LV FUHGLWHG WR RWKHU

8QHDUQHG ILQDQFH LQFRPH H[SHQVH GXH WR FRPPHUFLDO WUDQV
2SHUDWLQJ ,QFRPH ([SHQVHV' LQ WKH FRQVROLGDWHG VWDWHPHQ

'"HIHUUHG ILQDQFH LQFRPH FKDUJHV

'HIHUUHG ILQDQFH LQFRPH FKDUJHV UHSUHVHQW ILQDQFLDO LQF
SXUFKDVHV 7KHVH LQFRPHV DQG H[SHQVHV DUH FDOFXODWHG ZLW
ILQDQFLDO LQFRPH DQG H[SHQVHV RYHU WKH SHULRG RI FUHGLW \

JLQDQFLDO $VVHWV
&ODVVLILFDWLRQ

*URXS FODVVLILHVY LWV ILQDQFLDO DVVHWY LQ WZR FDWHJRULHYV
DQG ILQDQFLDO DVVHWY PHDVXUHG DW IDLU YDOXH WKURXJK RWK|
ILQDQFLDO DVVHWYV LV GHWHUPLQHG FRQVLGHULQJ WKH HQWLW\TV
DQG WKH FRQWUDFWXDO FDVK IORZ FKDUDFWHULVWLFV RI WKH IL
ILQDQFLDO DVVHWYV LV GHWHUPLQHG DW WKH WLPH RI WKH SXUFKI

JLODQFLDO DVVHWY DUH QRW UHFODVVLILHG DIWHU LQLWLDO UHF
IRU PDQDJLQJ ILQDQFLDO DVVHWYV FKDQJHV LQ WKH FDVH RI D E
DPHQGPHQW WKH ILQDQFLDO DVVHWY DUH UHFODVVLILHG RQ WKH

5HFRJQLWLRQ DQG OHDVXUHPHQW

3)LODQFLDO DVVHWY PHDVXUHG DW DPRUWL]JHG FRVW"™ DUH QRQ G
PRGHO ZKRVH REMHFWLYH LV WR KROG DVVHWY LQ RUGHU WR FRC
WHUPV RI WKH ILQDQFLDO DVVHWY JLYH ULVH RQ VSHFLILHG GDW
SULQFLSDO DQG LQWHUHVW RQ WKH SULQFLSDO DPRXQW RXWVW
DPRUWL]HG FRVW FRPSULVH 3FDVK DQG FDVK HTXLYDOHQWV"™ 3WUL
JLODQFLDO DVVHWYV FDUULHG DW DPRUWL]HG FRVW DUH PHDVXUHC
HITHFWLYH LQWHUHVW UDWH PHWKRG DW VXEVHTXHQW PHDVXUHF
GHULYDWLYH ILQDQFLDO DVVHWY PHDVXUHG DW DPRUWL]HG FRV
VWDWHPHQW RI LQFRPH

3)LODQFLDO DVVHWYV PHDVXUHG DW IDLU YDOXH WKURXJK RWKHU
DVVHWY WKDW DUH KHOG ZLWKLQ D EXVLQHVY PRGHO ZKRVH REMH
FDVK IORZV DQG VHOOLQJ ILQDQFLDO DVVHWY DQG WKH FRQWUD
VSHFLILHG GDWHV WR FDVK IORZV WKDW DUH VROHO\ SD\PHQWYV RI
RXWVWDQGLQJ *DLQV RU ORVVHV RQ D ILQDQFLDO DVVHW PHDVXL
LQFRPH LV UHFRJQL]JHG LQ RWKHU FRPSUHKHQVLYH LQFRPH HI[FF
IRUHLJQ H[FKDQJH JDLQV DQG ORVVHV XQWLO WKH ILQDQFLDO DV\
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6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHV &RQWLQXHG

JLODQFLDO DVVHWY DUH GHUHFRJQLVHG ZKHQ WKH ULJKWV WR UHI
RU DUH WUDQVIHUUHG DQG WKH *URXS WUDQVIHUY DOO ULVNV DQ(
ILOQDQFLDO DVVHWY PHDVXUHG DW IDLU YDOXH WKURXJK SURILW F
/IRDQV DQG UHFHLYDEOHYVY DUH FDUULHG DW DPRUWL]HG FRVW XVL(

*URXS PD\ PDNH DQ LUUHYRFDEOH HOHFWLRQ DW LQLWLDO UHEFR.
LOVWUXPHQWY WKDW ZRXOG RWKHUZLVH EH PHDVXUHG DW IDLU YD
FKDQJHV LQ IDLU YDOXH LQ RWKHU FRPSUHKHQVLYH LQFRPH ,Q V>
DUH DFFRXQWHG IRU XQGHU FRQVROLGDWHG VWDWHPHQW RI LQFR

3)LQDQFLDO DVVHWV PHDVXUHG DW IDLU YDOXH WKURXJK SURILW
DPRUWL]HG FRVW RU DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQ
WKHVH ILQDQFLDO DVVHWYV DUH DFFRXQWHG IRU XQGHU WKH FRC
LQFRPH

&DVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY LQFOXGHY FDVK LQ KDQG GHSRVL
KLIKO\ OLTXLG LQYHVWPHQWY ZLWK RULJLQDO PDWXULWLHV RI
1RWH

BURSHUW\ SODQW HTXLSPHQW DQG UHODWHG GHSUHFLDWLRQ

SBURSHUW\ SODQW DQG HTXLSPHQW DUH FDUULHG DW FRVW OHVV D
RQ UHVWDWHG DPRXQWY RI SURSHUW\ SODQW DQG HTXLSPHQW >
HVWLPDWHG XVHIXO OLYHV RI WKH DVVHWV H[FHSW IRU ODQG GXH

7KH GHSUHFLDWLRQ SHULRGV IRU SURSHUW\ DQG HTXLSPHQW ZKL
DVVHWY FRQFHUQHG DUH DV IROORZV

%XLOGLQJV \HDUV
ODFKLQHU\ DQG HTXLSPHQW

ORWRU YHKLFOHV IXUQLWXUH DQG IL[WXUHV

6SHFLDO FRVWYV \HD U

BURSHUW\ SODQW DQG HTXLSPHQW DUH UHYLHZHG IRU LPSDLUPF
FLUFXPVWDQFHY LQGLFDWH WKDW WKH FDUU\LQJ DPRXQW PD\ QI
UHFRJQLVHG IRU WKH DPRXQW E\ ZKLFK WKH FDUU\LQJ DPRXQW RI
ZKLFK LV WKH KLJKHU RI DVVHW QHW VHOOLQJ SULFH RU YDOXH L
SODQW DQG HTXLSPHQW LV WKH KLJKHU RI IXWXUH QHW FDVK IOR
DQG HTXLSPHQW RU IDLU YDOXH OHVV FRVW WR VHOO *DLQV RU
HTXLSPHQW DUH LQFOXGHG LQ WKH UHODWHG LQFRPH RU H[SHQVH

6XEVHTXHQW FRVWY DUH LQFOXGHG LQ WKH DVVHWIV FDUU\LQJ I
DSSURSULDWH RQO\ ZKHQ LW LV SUREDEOH WKDW IXWXUH HFRQI
FRPSDQ\ 5HSDLUV DQG PDLQWHQDQFH DUH FKDUJHG WR WKH VWD
LQ ZKLFK WKH\ DUH LQFXUUHG 1RWH
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6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHV &RQWLQXHG

,QWDQJLEOH DVVHWV

,QWDQJLEOH DVVHWYVY DUH FRPSULVHG RI DFTXLUHG EUDQGV WU
FRPSXWHU VRIWZDUH 1RWH

D &RPPHUFLDO EXVLQHVYVY OLFHQVHYV
6HSDUDWHO\ DFTXLUHG WUDGHPDUN OLFHQVHVY DQG SDWHQWV DU
DQG OLFHQVHY KDYH D ILQLWH XVHIXO OLIH DQG DUH FDUULHG DW
LV FDOFXODWHG XVLQJ WKH VWUDLJKW OLQH PHWKRG WR DOOREFD
HVWLPDWHG XVHIXO OLYHV ILYH \HDUV

E &RPSXWHU VRIWZDUH

&RPSXWHU VRIWZDUH LV UHFRJQLVHG DW LWV DFTXLVLWLRQ FRVW
OLQH EDVLV RYHU WKHLU HVWLPDWHG XVHIXO OLYHV RI ILYH \F
DPRUWL]DWLRQ

F 7KH (OHFWULFLW\ JHQHUDWLRQ OLFHQVH
7KH HOHFWULFLW\ JHQHUDWLRQ OLFHQVH REWDLQHG IURP WKH DF’
LQLWLDOO\ UHFRJQL]JHG DW WKH IDLU YDOXH RQ 0D\ LQ DFFF

FDOFXODWHG XVLQJ WKH VWUDLJKW OLQH PHWKRG WR DOORFDWH
XVHIXO OLYHV WZHQW\ ILYH \HDUYV

7KH QHZ DFFRXQWLQJ SROLFLHY UHODWHG WR WKH *URXSTV DGRS
SLIJIKW RI XVH DVVHWYV

7KH *URXS UHFRJQLVHV ULJKW RI XVH DVVHWY DW WKH FRPPHQFHF
WKH GDWH WKH XQGHUO\LQJ DVVHW LV DYDLODEOH IRU XVH 5LJ}
DFFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW ORVVHV DQG |
OLDELOLWLHYV

7KH FRVW RI ULJKW Rl XVH DVVHWYV LQFOXGHYV

D 7KH DPRXQW Rl OHDVH OLDELOLWLHY UHFRJQLVHG

E /HDVH SD\PHQWYVY PDGH DW RU EHIRUH WKH FRPPHQFHPHQW GD\
F ,QLWLDO GLUHFW FRVWV LQFXUUHG

8QOHVV WKH *URXS LV UHDVRQDEO\ FHUWDLQ WR REWDLQ RZQHUYV
WHUP WKH UHFRJQLVHG ULJKW RI XVH DVVHWY DUH GHSUHFLDWH
HYVWLPDWHG XVHIXO OLIH DQG WKH OHDVH WHUP

SLIKW RI XVH DVVHWY DUH VXEMHFW WR LPSDLUPHQW

/IHDVH /LDELOLWLHYV

$W WKH FRPPHQFHPHQW GDWH RI WKH OHDVH WKH *URXS UHFRJQI
YDOXH RI OHDVH SD\PHQWV WR EH PDGH RYHU WKH OHDVH WHUP
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6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHV &RQWLQXHG

/IHDVH SD\PHQWYV ZKLFK DUH LQFOXGHG LQ WKH FDOFXODWLRQ RI
WKH OHDVH DUH FRQVLVWHG RI SD\PHQWYV ZKLFK ZLOO EH PDGH IR
WKH OHDVH WHUP DQG WKH SD\PHQWYV ZKLFK KDYH QRW EHHQ PDGF

JL[HG SD\PHQWV LQFOXGLQJ LQ VXEVWDQFH IL[HG SD\PHQWYV ¢
9DULDEOH OHDVH SD\PHQWYV WKDW GHSHQG RQ DQ LQGH[ RU D
$PRXQWYV H[SHFWHG WR EH SDLG XQGHU UHVLGXDO YDOXH JXD!U
7KH H[HUFLVH SULFH RI D SXUFKDVH RSWLRQ UHDVRQDEO\ FHU
3D\PHQWV RI SHQDOWLHV IRU WHUPLQDWLQJ D OHDVH LI WKH
RSWLRQ WR WHUPLQDWH

IGOTMmMO

7KH YDULDEOH OHDVH SD\PHQWV WKDW GR QRW GHSHQG RQ DQ LQ
SHULRG RQ ZKLFK WKH HYHQW RU FRQGLWLRQ WKDW WULJJHUV WK

,Q FDOFXODWLQJ WKH SUHVHQW YDOXH RI OHDVH SD\PHQWV WKH
WKH OHDVH FRPPHQFHPHQW GDWH LI WKH LOQWHUHVW UDWH LPSOL

$IWHU WKH FRPPHQFHPHQW GDWH *URXS PHDVXUHV WKH OHDVH RE

D 7KH DPRXQW RI OHDVH OLDELOLWLHYV LV LQFUHDVHG WR UHIOH
E 7KH DPRXQW RI OHDVH OLDELOLWLHYVY LV UHGXFHG IRU WKH OHL

,Q DGGLWLRQ WKH FDUU\LQJ DPRXQW RI OHDVH OLDELOLWLHV LV
LQ WKH OHDVH WHUP D FKDQJH LQ WKH LQ VXEVWDQFH IL[HG OHD
SXUFKDVH WKH XQGHUO\LQJ DVVHW

6KRUW WHUP OHDVHY DQG OHDVHV RI ORZ YDOXH DVVHWYV

7KH *URXS DSSOLHV WKH VKRUW WHUP OHDVH UHFRJQLWLRQ H[HP
DQG HTXLSPHQW L H WKRVH OHDVHV WKDW KDYH D OHDVH WHUP
GDWH DQG GR QRW FRQWDLQ D SXUFKDVH RSWLRQ ,W DOVR DSS
H[HPSWLRQ WR OHDVHV RI RIILFH HTXLSPHQW WKDW DUH FRQVLGHF
WHUP OHDVHV DQG OHDVHV RI ORZ YDOXH DVVHWYV DUH UHFRJQLYV
OHDVH WHUP

/IRQJ WHUP OHDVH DJUHHPHQWY DULVLQJ IURP WKH XVXIUXFW DJU
HYDOXDWHG LQ DFFRUGDQFH ZLWK 7)56 DQG WKHLU HIIHFWYV DU

JLODQFLDO OLDELOLWLHY DQG ERUURZLQJ FRVWYV

%RUURZLQJYV DUH LQLWLDOO\ UHFRJQLVHG DW IDLU YDOXH QHW
VXEVHTXHQWO\ PHDVXUHG DW DPRUWLVHG FRVW $Q\ GLIIHUHQFH
FRVWY DQG WKH UHGHPSWLRQ DPRXQW LV UHFRJQLVHG LQ SURIL
XVLQJ WKH HIITHFWLYH LOWHUHVW PHWKRG )HHV SDLG RQ WKH HV!'
WUDQVDFWLRQ FRVWY RI WKH ORDQ WR WKH HIWHQW WKDW LW LV
GRzZQ ,Q WKLV FDVH WKH IHH LV GHIHUUHG XQWLO WKH GUDZ GR.:
WKDW LW LV SUREDEOH WKDW VRPH RU DOO RI WKH IDFLOLW\ ZL
SUHSD\PHQW IRU OLTXLGLW\ VHUYLFHY DQG DPRUWLVHG RYHU WKF
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6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHV &RQWLQXHG

%RUURZLQJV DUH UHPRYHG IURP WKH EDODQFH VKHHW ZKHQ WK
GLVFKDUJHG FDQFHOOHG RU H[SLUHG 7KH GLIIHUHQFH EHWZHHQ
WKDW KDV EHHQ H[WLQJXLVKHG RU WUDQVIHUUHG WR DQRWKHU S
QRQ FDVK DVVHWYV WUDQVIHUUHG RU OLDELOLWLHY DVVXPHG LV
ILQDQFH FRVWYV

,Q WKH FDVH RI D ILQDQFLDO OLDELOLW\ PRGLILFDWLRQ DQ\ FRV\
GHGXFWHG IURP WKH FDUU\LQJ DPRXQW RI WKH OLDELOLW\ DQG D
ORDQ DJUHHPHQW E\ EHLQJ

JLODQFLQJ FRVWY DULVLQJ IURP ORDQV DUH LQFOXGHG LQ WKH F
DVVRFLDWHG ZLWK WKH DFTXLVLWLRAXXRU XRQVWLXIFPN\RWR/I T KM CHAL
WKDW UHTXLUH D ORQJ SHULRG RI WLPH WR EH UHDG\ IRU XVH F
UHFRJQL]HG LQ SURILW RU ORVV

&XUUHQW DQG GHIHUUHG LQFRPH WD]

7KH WD[ H[SHQVH IRU WKH \HDU FRPSULVHV FXUUHQW DQG GHIHU
VWDWHPHQW H[FHSW WR WKH H[WHQW WKDW LW UHODWHYV WR LW
WD[ LV DOVR UHFRJQLVHG LQ VKDUHKROGHUVY HTXLW\

7KH FXUUHQW LQFRPH WD[ FKDUJH LV FDOFXODWHG LQ DFFRUGDQ
HQDFWHG DW WKH EDODQFH VKHHW GDWH LQ WKH FRXQWULHV ZKI
RSHUDWH 'HIHUUHG LQFRPH WD[ LV SURYLGHG LQ IXOO0O XVLQJ
GLIITHUHQFHY DULVLQJ EHWZHHQ WKH WD[ EDVHV RI DVVHWYV DQG
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY &XUUHQWO\ HQDFWHG
wD[ DW WKH EDODQFH VKHHW GDWH 1RWH

'"HIHUUHG WD[ OLDELOLWLHY DUH UHFRJQLVHG IRU DOO WD[DEOH V
UHVXOWLQJ IURP GHGXFWLEOH WHPSRUDU\ GLIITHUHQFHYV DUH UHF
IXWXUH WD[DEOH SURILW ZLOO EH DYDLODEOH DJDLQVW ZKLFK WK}

BURYLGHG WKDW GHIHUUHG WD[ DVVHWY DQG GHIHUUHG WD[ OLDE
WD[DWLRQ DXWKRULW\ DQG LW LV OHJDOO\ HOLJLEOH WKH\ PD\ EH

7UDGH SD\DEOHV

7TUDGH SD\DEOHVY DUH UHFRJQLVHG LQLWLDOO\ DW IDLU YDOXH DQC
WKH HITHFWLYH LQWHUHVW PHWKRG 1RWH

(PSOR\PHQW WHUPLQDWLRQ EHQHILWYV

(PSOR\PHQW WHUPLQDWLRQ EHQHILWY DV UHTXLUHG E\ WKH 7XU
SUHVHQW YDOXH RI WKH WRWDO UHVHUYH RI WKH IXWXUH SUREDE(
LQ FDVH RI WKH UHWLUHPHQW RI WKH HPSOR\HHV WHUPLQDWLRC
PLOLWDU\ VHUYLFH EH UHWLUHG RU GHDWK XSRQ WKH FRPSOHWI
ZKLFK LV DOORFDWHG E\ XVLQJ GHILQHG EHQHILW SHQVLRQTV FXI
OLDELOLW\ PHWKRG $00 DFWXDULDO SURILWY DQG ORVVHV DUH
1RWH
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6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHV &RQWLQXHG
YRUHLJQ FXUUHQF\ WUDQVDFWLRQV

7TUDQVDFWLRQV LQ IRUHLJQ FXUUHQFLHVY GXULQJ WKH SHULRG K
SUHYDLOLQJ DW WKH GDWHV RI WKH WUDQVDFWLRQV ORQHWDU\
FXUUHQFLHY KDYH EHHQ WUDQVODWHG LQWR 7/ DW WKH H[FKDQJ
([FKDQJH JDLQV RU ORVVHYV DULVLQJ IURP WKH VHWWOHPHQW DQ(
EHHQ LQFOXGHG LQ WKH FRQVROLGDWHG VWDWHPHQWY RI LQFRPE

SHYHQXH UHFRJQLWLRQ

7KH *URXS KDV VWDUWHG WR XVH WKH IROORZLQJ ILYH VWDJH PRG
7)56 "BHYHQXH 6WDQGDUG IURP &XVWRPHU &RQWUDFWV™ PRG ZKI

+ ,GHQWLILFDWLRQ RI FRQWUDFWV ZLWK FXVWRPHUYV
+f ,GHQWLILFDWLRQ RI SHUIRUPDQFH REOLJDWLRQV LQ FRQWUDF
+f 'HWHUPLQDWLRQ RI WKH WUDQVDFWLRQ SULFH LQ FRQWUDFWYV
+ 'LVWULEXWLRQ RI WUDQVDFWLRQ IHH WR SHUIRUPDQFH REOLJI
+ BS5HYHQXH UHFRJQLWLRQ

$FFRUGLQJ WR WKLV PRGHO WKH JRRGV RU VHUYLFHV XQGHUWD!
HYDOXDWHG DQG HDFK FRPPLWPHQW WR WUDQVIHU WKH JRRGV
SHUIRUPDQFH REOLJDWLRQ 7KHQ LW LV GHWHUPLQHG ZKHWKHU !
LQ WLPH RUDW D FHUWDLQ WLPH ,I WKH FRPSDQ\ WUDQVIHUV WKF
IXOILOOV WKH SHUIRUPDQFH REOLJDWLRQV UHODWHG WR WKH V
IXOILOOPHQW RI WKH SHUIRUPDQFH REOLJDWLRQV LQ IXOO DQG W

SHYHQXH JRRGV RU VHUYLFHV UHODWHG WR SHUIRUPDQFH REOLJC
DUH DFFRXQWHG IRU DV WKH\ IXOILO WKHLU SHUIRUPDQFH REOLJD

2ZQHUVKLS RI WKH *URXS V ULJKW WR FROOHFW JRRGV RU VHU)
7KH RZQHUVKLS RI WKH SURSHUW\ RI WKH FXVWRPHU

7UDQVIHU RI WKH SRVVHVVLRQ RI WKH JRRGV RU VHUYLFHYV
2ZQHUVKLS RI VLIQLILFDQW ULVNV DQG UHZDUGY DULVLQJ IURP
W WDNHV LOWR DFFRXQW WKH FRQGLWLRQV IRU WKH FXVWRPH!

IOTMO

, I *URXS H[SHFWV DW FROQWUDFW LQFHSWLRQ WKDW WKH SHULRG
JRRG RU VHUYLFH WR D FXVWRPHU DQG ZKHQ WKH FXVWRPHU SD\V
OHVV WKH SURPLVHG DPRXQW RI FRQVLGHUDWLRQ IRU WKH HIIHF!
DGMXVWHG 2Q WKH RWKHU KDQG ZKHQ WKH FROQWUDFW HIIHFWLY
YDOXH RI WKH FRQVLGHUDWLRQ LV GHWHUPLQHG E\ GLVFRXQWLQ
LOWHUHVW 7KH GLIITHUHQFH EHWZHHQ WKH IDLU YDOXH DQG WK
UHFRJQLVHG RQ DQ DFFUXDO EDVLVY DV RWKHU RSHUDWLQJ LQFRPI

'LYLGHQGYV

'LYLGHQGY UHFHLYDEOH DUH UHFRJQLVHG DV LQFRPH LQ WKH St
SD\DEOH DUH UHFRJQLVHG DV DQ DSSURSULDWLRQ RI SURILW LQ W
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6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHV &RQWLQXH
3DLG LQ FDSLWDO

2UGLQDU\ VKDUHYVY DUH FODVVLILHG DV HTXLW\ ,QFUHPHQWDO FR
VKDUHY RU RSWLRQV DUH VKRZQ LQ HTXLW\ DV D GHGXFWLRQ QH\

7TUHDVXU\ 6KDUHYV

:KHUH DQ\ JURXS FRPSDQ\ SXUFKDVHV WKH FRPSDQ\TV HTXLW\ \
FRQVLGHUDWLRQ SDLG LQFOXGLQJ DQ\ GLUHFWO\ DWWULEXWDEOH
I[URP HTXLW\ DWWULEXWDEOH WR WKH FRPSDQ\fV HTXLW\ KROGHUYV
VKRZQ DV WUHDVXU\ VKDUHV LQ EDODQFH VKHHW :KHUH VXFK

FRQVLGHUDWLRQ UHFHLYHG QHW RI DQ\ GLUHFWO\ DWWULEXWDE
LQFRPH WD[ HITHFWV LV LQFOXGHG LQ HTXLW\ DWWULEXWDEOH WR

SURYLVLRQV

SURYLVLRQV DUH UHFRJQLVHG ZKHQ WKH *URXS KDV D SUHVHQW O
SDVW HYHQWY LW LV SUREDEOH WKDW DQ RXWIORZ RI UHVRXUFH'
UHOLDEOH HVWLPDWH RI WKH DPRXQW FDQ EH PDGH 1R SURYLVLRC(
ODWHU SHULRGV 1RWH

&ROQWLQIJHQW DVVHWY DQG OLDELOLWLHYV

3RVVLEOH DVVHWY RU REOLJDWLRQV WKDW DULVH IURP SDVW HYH
E\ WKH RFFXUUHQFH RU QRQ RFFXUUHQFH RI RQH RU PRUH XQFHL
FROWURO RI WKH *URXS DUH QRW LQFOXGHG LQ WKH FRQVROLGDW
DVVHWYVY RU OLDELOLWLHV 1RWH

(DUQLQJV SHU VKDUH

(DUQLQJV SHU VKDUH SUHVHQWHG LQ WKH FRQVROLGDWHG VWDW
FRQVROLGDWHG QHW LQFRPH DWWULEXWDEOH WR WKDW FODVV R
VKDUHV RXWVWDQGLQJ GXULQJ WKH \HDU FRQFHUQHG 1RWH

,Q 7XUNH\ FRPSDQLHV FDQ LQFUHDVH WKHLU VKDUH FDSLWDO E\
SERQXV VKDUHV"™ WR H[LVWLQJ VKDUHKROGHUV IURP UHWDLQHG H
FRPSXWDWLRQV WKH ZHLJKWHG DYHUDJH QXPEHU RI VKDUHV RXW
LQ UHVSHFW RI ERQXV VKDUHV LVVXHG ZLWKRXW D FRUUHVSRQ(
UHWURDFWLYH HIIHFW IRU WKH \HDU LQ ZKLFK WKH\ ZHUH LVVXHG

BHIJPHQW UHSRUWLQJ

2SHUDWLQJ VHIPHQWY DUH UHSRUWHG LQ D PDQQHU FRQVLVWHOQ'
FKLHI RSHUDWLQJ GHFLVLRQ PDNHU 7KH FKLHI RSHUDWLQJ GHFLV
UHVRXUFHY DQG DVVHVVLQJ WKH SHUIRUPDQFH RI WKH RSHUDWLQC
Rl 'LUHFWRUV WKDW PDNHVY VWUDWHILF GHFLVLRQV 1RWH



785&%6 3(752/ $ U

&219(1,(1&( 75$16/$7,21 ,172 (1*/,6+ 2)

127(6 72 7+( &2162/,'$7(' ),1$1&,$/ 67$7(0(176

)25 7+( <($5 (1'(" '(&(0%(5

$PRXQWYV H[SUHVVHG LQ 7XUNLVK /LUD 37/ XQOHVV RWKHUZLVH LQGLFDWHG

127( %$6,6 2) 35(6(17$7,21 2) &2162/,'$7(" ),1$1&,$/ 67$7(0(176
&RQWLQXHG

6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHV &RQWLQXH
5HSRUWLQJ RI FDVK IORZV

,Q WKH FRQVROLGDWHG VWDWHPHQW RI FDVK IORZV FDVK IORZV G
LQYHVWLQJ RU ILQDQFLQJ DFWLYLWLHV

7KH FDVK IORZV UDLVHG IURP RSHUDWLQJ DFWLYLWLHYVY LQGLFDWH

7KH FDVK IORZV GXH WR LQYHVWLQJ DFWLYLWLHY LQGLFDWH WKH
I[URP LOYHVWPHQWY LQYHVWPHQWY LQ SURSHUW\ SODQW DQG HT

7KH FDVK IORZV GXH WR ILQDQFLQJ DFWLYLWLHY LQGLFDWH WKH F
XVHG LQ WKHLU UHSD\PHQW

&DVK DQG FDVK HTXLYDOHQWY FRPSULVH FDVK RQ KDQG DQG EDC(
LOQYHVWPHQWY WKDW DUH UHDGLO\ FRQYHUWLEOH WR NQRZQ DPR
PROQWKY DQG ZKLFK DUH VXEMHFW WR DQ LQVLJQLILFDQW ULVN R

&ULWLFDO DFFRXQWLQJ HVWLPDWHY DQG MXGJHPHQWY SROLF

7KH SUHSDUDWLRQ RI FRQVROLGDWHG ILOQDQFLDO VWDWHPHQWYV |
UHJDUGLQJ WKH DPRXQWYV IRU WKH DVVHWY DQG OLDELOLWLHYV DYV
FROWLQJHQW DVVHWY DQG OLDELOLWLHY DV ZHOO DV WKH DPRXQV
SHULRG (YDOXDWLRQ HVWLPDWHY DQG DVVXPSWLRQV RI DFFRXQV
SDVW H[SHULHQFHVY RWKHU IDFWRUV DQG UHDVRQDEOH H[SHFWD)
DFFRXQW 7KH *URXS PDNHVY HVWLPDWHY DQG DVVXPSWLRQV FRQFI
DQG DVVXPSWLRQV E\ GHILQLWLRQ PD\ QRW EH HTXDO WKH UH
DVVXPSWLRQV WKDW PD\ FDXVH D PDWHULDO DGMXVWPHQW WR W
ZLWKLQ WKH QH[W ILQDQFLDO \HDU DUH DGGUHVVHG EHORZ

,PSDLUPHQW WHVW RI 57*

7KH GLVFRXQW UDWH XVHG WR FDOFXODWH WKH GLVFRXQWHG FDV
DQG LV ZKLFK LV WKH &RPSDQ\ V :HLJKWHG $YHUDJH &RV\

'"HIHUUHG WD[HV

'"HIHUUHG WD[ DVVHWY DQG OLDELOLWLHY DUH UHFRJQL]HG IRU WK
GLIITIHUHQFHYVY EHWZHHQ WKH *URXS V WD[DEOH ILQDQFLDO VWDWH|
DFFRUGDQFH ZLWK 7$6 7KH *URXS V VXEVLGLDULHVY KDYH GHIHUU
ORVVHVY DQG RWKHU GHGXFWLEOH WHPSRUDU\ GLIITHUHQFHV WKD
SDUWLDOO\ RU I XOO\ UHFRYHUDEOH DPRXQW RI GHIHUUHG WDJ[ D
'XULQJ WKH HYDOXDWLRQ IXWXUH SURILW SURMHFWLRQV FXUUH
DVVHWYV H[SLUDWLRQ GDWHYV DQG WD[ SODQQLQJ VWUDWHILHV WK
UHVXOW RI WKH VWXGLHY FDUULHG RXW WKHUH LV DQ XQXVHG S|
IXWXUH WD[ EDVHVY DPRXQWLQJ WR 7/ 'HFHPEHU 7
IRUHFDVWYVY WR JHQHUDWH D WD[DEOH SURILW DPRXQWLQJ WR 7/
WD[ DVVHW DPRXQWLQJ WR 7/ KDV EHHQ JHQHUDWHG $ GHI|
DFFXPXODWHG ORVVHV RI 7/ 71/ I1RWH
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67%0 *RRGZLOO LPSDLUPHQW WHVW

7KH GLVFRXQW UDWH XVHG WR FDOFXODWH WKH GLVFRXQWHG FDV
DQG LV ZKLFK LV WKH &RPSDQ\ V :HLJKWHG $YHUDJH &RVW

,Q GHWHUPLQLQJ WKH IDLU YDOXH RI ILOQDQFLDO DVVHWY GLVFOI
XVXIUXFWV LV FRQVLGHUHG DV DQG WKH GLVFRXQW UDWH LV X\

&KDQJHV LQ $FFRXQWLQJ 3ROLFLHV

7KH VLIQLILFDQW FKDQJHV WKDW ZHUH PDGH RQ DFFRXQWLQJ SRO
VWDWHPHQWY RI SUHFHGLQJ SHULRG DUH UHVWDWHG

1R RWKHU FKDQJHY KDYH EHHQ DSSOLHG WR WKH DFFRXQWLQJ SR
&RPSDUDWLYH ,QIRUPDWLRQ DQG 5SHVWDWHPHQW RI 3ULRU

7KH ILQDQFLDO VWDWHPHQWY RI WKH *URXS LQFOXGH FRPSDUD!
GHWHUPLQDWLRQ RI WKH ILQDQPLROGHW WRLRDLDQ@® ISP & FRAUSFIDUDMR
SUHVHQWDWLRQ RU FODVVLILFDWLRQ RI ILQDQFLDO VWDWHPHQW
DUH DOVR UHFODVVLILHG DFFRUGLQJO\

127¢ 6(*0(17 5(3257,1*

7KH UHSRUWDEOH VHIPHQWY Rl 7XUFDV KDYH EHHQ RUJDQL]HG E!
SURGXFWV ZKLFK DUH LQFOXGHG LQ RLO DUH IXHO SURGXFWV C
FRQVLVWY RI SRZHU JHQHUDWLRQ

$FFRXQWLQJ SROLFLHY DSSOLHG E\ HDFK RSHUDWLRQDO VHJPHQW
LQ 7XUFDVYV FRQVROLGDWHG ILOQDQFLDO VWDWHPHQWY SUHSDUHC(
SHSRUWLQJ 6WDQGDUGY 7XUFDVYIV UHSRUWDEOH VHIPHQWY DUF
YDULRXV SURGXFWYVY DQG VHUYLFHV (DFK RI WKHVH VHIPHQWYV DU
UHTXLULQJ GLITHUHQW WHFKQRORJLHY DQG PDUNHWLQJ VWUDWHJ

,QIRUPDWLRQ UHJDUGLQJ WR HDFK VHJPHQW KDV EHHQ SUHVHQ\
GHSUHFLDWLRQ DQG DPRUWLVDWLRQ (%,7'$ KDYH EHHQ WDNHQ
SHUIRUPDQFH RI WKH RSHUDWLRQDO VHIPHQWY ODQDJHPHQW FF
LOGLFDWRU IRU PDNLQJ FRPSDULVRQ ZLWK FRPSHWLWRUV LQ WKH

D 2SHUDWLRQDO VHIPHQWYV ZKLFK KDYH EHHQ SUHSDUHG LQ DF|
WKH \HDU HQGHG '"HFHPEHU DUH DV IROORZV
2LO (OHFWULFLW\ 2WKHU 7RWD (
S5HYHQXH IURP H[W
(%,7"
JLQDQFLEC
JLQDQFLD(

$PRUWL]DWLRQ DQG C
,QFRPH ORVV |
3XUFKDVH

DQG LQWDC
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E 2SHUDWLRQDO VHIPHQWY ZKLFK KDYH EHHQ SUHSDUHG LQ DFFI
WKH \HDU HQGHG '"HFHPEHU DUH DV IROORZV

21 (OHFV 2W 7R’

S5HYHQXH IURP H[W
(%,7"

JLQDQFLEC

JLQDQFLD(
$PRUWL]DWLRQ DQG C
,QFRPH ORVV |

3XUFKDVH

DQG LQWDC

F 2SHUDWLQJ VHIPHQW LQIRUPDWLRQ DV RI '"HFHPEHU LV
2LO (OHFWULFLW\ 2WKHU (OLPLQDWLRQV

6HIJPHQW

,QYHVWPHQWY DFFRXQWHG E\ HTXLW\

PHW

6HIJPHQW

G 2SHUDWLQJ VHIJPHQW LQIRUPDWLRQ DV RI '"HFHPEHU LV V
21 (OHFV 2W (OLPLQ 7R

6HIJPHQW

L, QYHVWPHQWY DFFRXQWHG E\ HTXLW\

PHW

6HIJPHQW

7TKURXJK GHGXFWLQJ LQYHVWPHQW DPRXQWYV RI DVVRFLDWHV ZKLFK DUH DF

H 5HFRQFLOLDWLRQ EHWZHHQ UHSRUWDEOH VHIPHQW LQFRPHYV
-DQXDU\ -DQXDU\
'"HFHPEHU  'HFHPEH
5HYHQXH
6HIPHQW

&RQVROLGDWHG UHYHQXH

(%,7'$
(%,7'$ 6HJP
2WKHU (

&RQVROLGDWHG (%,7'$

J)LQDQFLDO LQFRPH

J)LOQODQFLDO H[SHQVH

,QFRPH IURP LQYHVPHQW DFWLYLWLHYV

,QFRPH /RVV IURP LQYHVWPHQWYV
DFFRXQWHG E\ HTXLW\ PHWKRG

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH

&RQVROLGDWHG SURILW ORVV EHIRUH WD]
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"HFHPEHU 'HFHP

&D
%D
WLPH G
GHPDQG

7TKH PDWXULWLHY RI FDVK DQG FDVK HTXLYDOHQWY DUH DV IROORZ

"HFHP "HFHP

8S WR
8S WR

7KH HIITHFWLYH LOQOWHUHVW UDWHYV RI WLPH GHSRVLWY DUH DV IR

"HFHP "HFHP
7
86 'RO
(8E
7KH DQDO\VLV RI FDVK DQG FDVK HTXLYDOHQWV LQFOXGHG LQ WK}
WKH \HDUV HQGHG DQG DUH DV IROORZV
"HFHP "HFHP

&DVK DQG FDV
/HVV ,QWHL

7KH *URXS KDV QR UHVWULFWHG GHSRVLWY DV RI 'HFHPEHU
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127( ), 1$1&,$/ ,19(670(176

D )LQDQFLDO LQYHVWPHQWY DYDLODEOH IRU VDOH

"HFHPEH "HFHPEH
3DUWLFLSBDURQFLSDBORWLFLSBMWIMRQFLSDWLRQ
DPR: UDWHI DPR UDW
$7% ‘
(QH3L\DVDODU(
$QRQLP u
,W FRQVLVWV RI *URXS & VKDUHV RI (32$0 ZLWK D QRPLQDO YL

. X\XFDN -HRWHUPDO (OHNWULN hUHWLP $ U

E )LQDQFLDO $VVHWYV

"HFHPEH "HFHPEF}

&XUUHQWYV )LQEL
1R &XUUHQW )LQD
1R &XUUHQW )LQDC

7R\

JLODQFLDO DVVHWY DUH UHFRJQL]HG DW IDLU YDOXH

7KH ILQDQFLDO DVVHW RULJLQDWLQJ IURP WKH DJUHHPHQWYV VLJQ
7TXUNH\ /WG 6KHOO RQ LV VXEMHFW WR YDOXDWLRQ DQG G
71/ 1RWH

W FRQVLVWY RI 7XUFDVY LQYHVWPHQW DW D YHQWXUH FDSLWDO L

-DQ
BUHIHUUHG GLYI
JRUFH[FKDQJ

L QWHUH"

$GGL

)DLU YDOX}

'"HFHP
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"HFHPEH "HFHPEHU
6KI WHUP EDQN
/IRCWHUP EDQN
"HFHP
<HD
DYHUDJH 2ULJ
LOQOWHUHVW UDWH DPRXQW
(85 ERUUF
JORDWLQJ LOQWHUHVW UDWH 0 (XULERU
0 (XULERU

JL[IHG LQWHU

86' ERUURZLQJV

YORDWLQJ LQWHUHVW UDWH 0 /LERU
7/ ERUURZLQJV

JLIHG LQW

7TRWDO VKRUW WHUP ILODQFLDO OLDELOLWLHV

(85 ERUURZLQJV

YORDWLQJ LQWHUHVW UDWH 0 (XULERU
0 (XULERU

,QWHUHVW(85 IORDWLQ

JL[HG LQW

,QWHUHVW DFFUXDO

86' ERUUF

YORDWLQJ LQ\ 0 /LERU
,QWHUHVW DFFUXDO R

7RWDO ORQJ WHUP ILQDQFLDO OLDELOLWLHV

7TRWDO ILQDQFLDO OLDELOLWLHYV

71

7KH RXWVWDQGLQJ ORDQ EDODQFH XVHG IRU WKH ORQJ WHUP ILQDQFLQJ R

DQG ($$ (UVWH $EZLFNOXQJVDQVWDOW EDQNV FRQVRUWLXP LV 7/

(
LQWHUHVW ZKLFK LV UHFRJQL]JHG WKURXJK WKH GHGXFWLRQ RI (&% SUHPLXP
DQG DUUDQJHPHQW IHH DPRXQWLQJ WR 7/ (85 UHVSHFWLYHO\ IL
DIRUHPHQWLRQHG FRPPLVVLRQ DPRXQWY DUH DPRUWL]HG WKURXJKRXW WKH
XVHG IRU WKH ILQDQFLQJ RI 'HQL]OL QDWXUDO JDV SRZHU SODQW IURP 76.%
LWV DFFUXHG LQWHUHVW ZKLFK LV UHFRJQL]HG WKURXJK GHGXFWLQJ WKH
IURP WRWDO FUHGLW DPRXQW 7KH DIRUHPHQWLRQHG FRPPLVVLRQ DPR
WKH ORDQ

$FFRUGLQJ WR WKH ORDQ DJUHHPHQW VLJQHG RQ )HEUXDU\ E\ 76.% |
hUHWLP ZKLFK LV WKH VXEVLGLDU\ Rl WKH *URXS IRU WKH ILQDQFLQJ RI
PDWXULW\ LV \HDUV DQG JUDFH SHULRG LV PRQWKV ZLWK D WRWDO ORD
$V Rl 'HFHPEHU WKH EDODQFH RI WKH ORDQ ZKLFK LV XWLOL]JHG IURP
86" LQFOXGLQJ DFFUXHG LQWHUHVW ,W LV UHFRJQL]JHG WK

DPRXQWLQJ WR 7/ 86" DQG FRPPLWPHQW IHH DPRXQWLQJ WKH 7/
IURP WRWDO ORDQ DPRXQW 7KH DIRUHPHQWLRQHG FRPPLVVLRQ DPRXQWV ZL
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127¢ ),1$1&,$/ /,$%,/,7,(6 &RQWLQXHG

$IRUHPHQWLRQHG ORDQ OLPLW DV Rl 'HFHPEHU WKH EDODQFH RI WKH
LQ (85 LV 7/ (85 LQFOXGLQJ WKH DFFUXHG LQWHUHVW 7KH [
(85 DQG WKH FRPPLWPHQW IHH DPRXQWLQJ WR 7/ (85 KL

E\ GHGXFWLQJ IURP WKH WRWDO ORDQ DPRXQW 7KH DIRUHPHQWLRQHG FRPP!
WHUP RI WKH ORDQ

, W FRQVLVWYV RI FRPPHUFLDO ORDQ ZLWK D EDODQFH RI 7/ LQFOXGLQJ
ZLWK ILIHG LQWHUHVW UDWH
'HFHPEF
<HDUO\
DYHUDJH 2ULJ
LOQWHUHVW UDWH DPRXQW 71

(85 ERUURZLQJV

YORDWLQJ LQWHUHVW UDWH 0 (XULERU
0 (XULERU
JL[HG LQWHU
86' ERUUF
YORDWLQJ LQWHUHVW UDWH 0 /LERU

7/ ERUURZLQJV

JL[IHG LQW

7TRWDO VKRUW WHUP

(85 ERUUF
YORDWLQJ LQWHUHVW UDWH 0 (XULERU
0 (XULERU
,QWIDFFUXDO RI (85 IORI
JL[HG LQWHU
,QWHUHVW DFFUXDO RI (
86' ERUURZLQJV

YORDWLQJ LQ\ 0 /LERU
,QWHUHVW DFFUXDO RI 86' IORDWLQJ UDWH ORDQ

7/ ERUUEFR

JL[IHG LQWHUF

7TRWDO ORQJ WHUP |

7RWDO IIOLDE

7KH RXWVWDQGLQJ ORDQ EDODQFH XVHG IRU WKH ORQJ WHUP ILQDQFLQJ RI
DQG ($$ (UVWH $EZLFNOXQJVDQVWDOW EDQNV FRQVRUWLXP LV 7/ (
LQWHUHVW ZKLFK LV UHFRJQL]HG WKURXJK WKH GHGXFWLRQ RI (&$ SUHPL

DQG DUUDQJHPHQW IHH DPRXQWLQJ WR 7/ (85 UHVSHFW
WKH ORDQ 7KH DIRUHPHQWLRQHG FRPPLVVLRQ DPRXQWV DUH DPRUWL]HG
RXWVWDQGLQJ ORDQ EDODQFH XVHG IRU WKH ILQDQFLQJ RI 'HQL]JOL QDWXUTD
(85 LQFOXGLQJ LWV DFFUXHG LQWHUHVW ZKLFK LV UHFRJQL]JHG \
DPRXQWLQJ WR 7/ (85 IURP WRWDO FUHGLW DPRXQW 7KH DIRU
DPRUWL]HG WKURXJKRXW WKH PDWXULW\ RI WKH ORDQ
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127¢ ), 1$1&,$/ /,$%,/,7,(6 &RQWLQXHG

$FFRUGLQJ WR WKH ORDQ DJUHHPHQW VLJQHG RQ )HEUXDU\ E\ 76.% D
hUHWLP ZKLFK LV WKH VXEVLGLDU\ Rl WKH *URXS IRU WKH ILQDQFLQJ R
PDWXULW\ LV \HDUV DQG JUDFH SHULRG LV PRQWKV ZLWK D WRWDO ORD
$V Rl 'HFHPEHU WKH EDODQFH RI WKH ORDQ ZKLFK LV XWLOL]JHG IURP
86" LQFOXGLQJ DFFUXHG LQWHUHVW ,W LV UHFRJQL]JHG WK

DPRXQWLQJ WR 7/ 86" DQG FRPPLWPHQW IHH DPRXQWLQJ WKH 7/
IURP WRWDO ORDQ DPRXQW 7KH DIRUHPHQWLRQHG FRPPLVVLRQ DPRXQWV ZL
$IRUHPHQWLRQHG ORDQ OLPLW DV Rl 'HFHPEHU WKH EDODQFH RI WKH ¢
LQ (85 LV 7/ (85 LQFOXGLQJ WKH DFFUXHG LQWHUHVW 7KH [
(85 DQG WKH FRPPLWPHQW IHH DPRXQWLQJ WR 7/ (85 KL

E\ GHGXFWLQJ IURP WKH WRWDO ORDQ DPRXQW 7KH DIRUHPHQWLRQHG FRPP
WHUP RI WKH ORDQ

, W FRQVLVWYV RI FRPPHUFLDO ORDQ ZLWK D EDODQFH RI 7/ LQFOXGLQJ
ZLWK ILIHG LQWHUHVW UDWH

JORDWLQJ LQWHUHVW UDWHG ILQDQFLDO GHEWYV GHQRPLQDWHG L
HITHFWLYH H[FKDQJH UDWHV DW SHULRG HQG ,QWHUHVW UDWHYV
UHGHWHUPLQHG LQ PRQWK SHULRGYV WKHUHIRUH FDUU\LQJ YDO
YDOXHYV

7TKH UHGHPSWLRQ VFKHGXOH RI ILQDQFLDO OLDELOLWLHV LV DV IR

'LWKLQ \HDU
\H|
\H/|
\H|
\HDUYV
$IWHU

7KH IROORZLQJ LV WKH LQIRUPDWLRQ FRPSLOHG UHJDUGLQJ WKH
&RPELQHG &\FOH 3RZHU 30DQW LQYHVWPHQW ZLWKLQ WKH VFRSH
5:( 7TXUFDV *«QH\ (OHNWULN hUHWLP $ u DQ DVVRFLDWH RI WKH *L

7KH ORDQ DJUHHPHQW ZDV HQWHUHG LQWR ZLWK WKH EDQN
IDQGHVEDQN 2*%D\HUQ /%" DQG ($$ (UVWH $EZLFNOXQJVDQVW

(85 ZLWK D PDWXULW\ RI \HDUV DQG QR SD\EDFN JU
WKH LQWHUHVW UDWH (XULERU XQGHU WKH JXDUDQWHH
$IHQF\

7KH ORDQ DJUHHPHQW ZDV VLJQHG ZLWK 7«UNL\H 60QDL .DON
UHVSHFW WR WKH DPRXQW 86" ZLWK D PDWXULW\ RI \H
RI WKUHH \HDUV DW WKH LQWHUHVW UDWH /LERU
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127¢ ), 1$1&,$/ /,$%,/,7,(6 &RQWLQXHG

,Q DFFRUGDQFH ZLWK WKH DPHQGPHQW DJUHHPHQW VLJQHG RQ )|

$u 7330 DQG 76.% %D\HUQ /% DQG ($$ (UVWH $EZLFNOXQJVD

PDWXULWLHV Rl ORDQV REWDLQHG IURP &RQVRUWLXP %DQNV IRU V

3RZHU 30DQW ZLWK DQ LQVWDOOHG FDSDFLW\ RI 0: 73%0 V VW

\HDUV 7KHUHIRUH PDWXULW\ Rl WKH ORDQ REWDLQHG IURP 76.% L

PDWXULW\ Rl WKH ORDQ REWDLQHG IURP %D\HUQ /% DQG ($$ (UVW
WR

7XUFDV 3HWURO $u DQG 76.% KDV VLIQHG DQ DGGLWLRQDO DJUH
WKH PHQWLRQHG DJUHHPHQW PDWXULW\ RI WKH ORDQ ZDV H[W
UHSD\PHQW SODQ ZDV XSGDWHG ZLWK WKH ILUVW SULQFLSDO L
RXWVWDQGLQJ 86' GHQRPLQDWHG ORDQ EDODQFH ZDV FRQYHUWHDC

7KH RXWVWDQGLQJ DPRXQW RI WKH ORDQ UHFHLYHG IURP WKH EL
($$ (UVWH $EZLFNOXQJVDQVWDOW LV (85 DQG WKH RXWVW
IURP 76.% LV (85 DV RI  'HFHPEHU

$ ORDQ DJUHHPHQW KDYLQJ \HDUV RI PDWXULW\ ZLWK D JUDFH
PLOOLRQ DQG (85 PLOOLRQ ZDV VLIJQHG RQ )HEUXDU\
JHRWKHUPDO SRZHU SODQW LQYHVWPHQW ZLWKLQ WKH ERG\ RI 7
$u ZKLFK LV WKH VXEVLGLDU\ RI WKH *URXS $V RI '"HFHPI
EDODQFH LV DURXQG 86" DQG (85 LOQFOXGLQJ LWV D

SHFRQFLOLDWLRQ RI OLDELOLWLHY DULVLQJ IURP ILQDQFLQJ DFWI

7KH WDEOH EHORZ GHWDLOV FKDQJHV LQ WKH *URXSTV OLDELOLW
ERWK FDVK DQG QRQ*FDVK FKDQJHV /LDELOLWLHY DULVLQJ IURP |
IORZV ZHUH RU IXWXUH FDVK IORZV ZLOO EH FODVVLILHG LQ WKH
DV FDVK IORZV IURP ILQDQFLQJ DFWLYLWLHV

&DVK &K 1R FD FKDC(C

,QWHUHVW DFFUXDOV
'"HFHPEHU B3ULQFLSDQWHU&IVWK )ORZ IURRVUDQVODWHRIKPEHU
3D\PH 3D\PH ERUUR DGMXV'

%DQN

JLODQFLDO




785&%6 3(752/ $ U

&219(1,(1&( 75$16/$7,21 ,172 (1*/,6+ 2)

127(6 72 7+( &2162/,'$7(' ),1$1&,$/ 67$7(0(176

)25 7+( <($5 (1'(" '(&(0%(5

$PRXQWYV H[SUHVVHG LQ 7XUNLVK /LUD 37/ XQOHVV RWKHUZLVH LQGLFDWHG
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6KRUW WHUP WUDGH UHFHLYDEOHWFHPEH 'HFHPEHU

7TUDGH UHFI
2Wt

BURYLVLRQ IRU GRXE'

6KRUW WHUP WUDGH UHFHLYDEOHV QHW

7KH DIRUHPHQWLRQHG WUDGH UHFHLYDEOH FRQVLVWY RI UHFHLYDE
7XUFDV . X\XFDN -HRWHUPDO (OHNWULN hUHWLP $ 0

7KH PRYHPHQW RI SURYLVLRQ IRU GRXEWIXO UHFHLYDEOH LV DV II

"HFHPEH "HFHPEHU

%DODQFH DW WKH EHJLQQLQJ RI WKH \HDU

S5HOHDVHG

%DODQFH DW WKH HQG RI WKH \HDU

7KH *URXS KDV QR WUDGH UHFHLYDEOHY WKDW DUH RYHUGXH EXW

R '"HFHPEHU DQG '"HFHPEHU
6KRUW WHUP WUDGH SD\DEOHV 'HFHPEH 'HFHPEHU
7UDGH SD'

3D\DEOHV WR UHOD'

/IRQJ WHUP WUDGH SD\DEOHV 'HFHPEH 'HFHPEHU

7UDGH SD'

7UDGH SD\DEOHV FRQVLVW RI SD\DEOHV WKDW KDYH EHHQ PDGH WR
R1I WKH 0: *HRWKHUPDO 3RZHU 30DQW 3*33" ZLWKLQ WKH ERG)
(OHNWULN hUHWLP $ 0
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127( 27+(5 5(&(,9$%/(6 $1' 3$<$%/(6

6KRUW WHUP RWKHU UHFHLYDEOHNFHPEH 'HFHPEHU
5HFHLV IURP UHO 1RW|

2Wt

/IRQJ WHUP RWKHU UHFHLYDEOHV'HFHPEH 'HFHPEHU
SHLYDEOHV IURP U 1RW

2Wi

2WKHU SD\DEOHYV 'HFHPEH 'HFHPEHU

7D[HV DQG GX'
'XH WR UHOI| 1RWI

2W
$PRQJ UHFHLYDEOHYV IURP UHODWHG SDUWLHYV 7/ LV WKH VKD
\HDUV PDWXULW\ DQG 7/ /LERU LQWHUHVW UDWH IORDWLQJ LQW
RQ
*URXSYV VXEVLGLDU\ 5:( 7XUFDV *QH\ (OHNWULN hUHWLP $ U 57*
LQFOXGH 7/ 7XUFDV 3HWURO $ 0 V VKDUH 7/ RI WKF
LQWR FDSLWDO RQ +HQFH ORQJ WHUP UHFHLYDEOHV GXH IUF

127( + 35(3%$,' (;3(16(6

6KRUW WHUH[SH '"HFHPEH '"HFHPEL

3UHSDLG H[SHQVHV IRU
$GYDQFHV JLYH
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127( ,19(670(176 $8&&2817(" %< (48,7< 0(7+2"
"HFHPEHU "HFHP
67%
5:( 7XUFDV
(OHNWULN
"HFHPEHU "HFHP

%DODQFH DW WKH EHJLQQLQJ RI WKH \HDU

,QFRPH DQG ORVVHV IU
7UDQVDFWLRQV Z
$FWXDULDO

'LYLGHQG

&DSLWDO LQFUHI

%DODQFH DW WKH HQOG RI WKH \HDU

7TKH *URXSTV LQFRPH DQG ORVV EDODQFHV IURP DVVRFLDWHYVY DPR
EDODQFH IURP 6KHOO 7XUFDV 3HWURO $ 0 DPRXQWLQJ WR 7/
5:( 7XUFDV *QH\ (OHNWULN hUHWLP $ 0 DPRXQWLQJ WR 7/

7KH EDODQFH FRQVLVWY RI WKH FRQVROLGDWLRQ DGMXVWPHQW IR
**QH\ (OHNWULN hUHWLP $ 0 UHODWHG WR WKH ERUURZLQJ IURP WK
LOQYHVWPHQW RI 5:( 7XUFDV *«QH\ (OHNWULN hUHWLP $ U

*URXSTV VXEVLGLDU\ 6KHOO 7XUFDV 3HWURO $ u KDV GHFLGIH
7XUFDV 3HWURO $ u 7/ RI GLYLGHQGV IURP SUHYLRXV \HDU
*URXSTV VXEVLGLDU\ 5:( 7XUFDV *QH\ (OHNWULN hUHWLP $ u 57
WR FRQYHUW 7/ 7XUFDV 3HWURO $ u V VKDUH 7/
UHFHLYDEOHY LQWR FDSLWDO RQ

67%u

$V H[SODLQHG LQ 1RWH 67%0 RSHUDWHYV IRU WKH VDOHV SXU]I
GLVWULEXWLRQ RI HDFK NLQG RI IXHO SURGXFWYV

6KHOO 7XUFDV 3HWURO $u KDV EHFRPH RSHUDWLRQDO RQ -XO
LV RQH RI WKH OHDGLQJ FRPSDQLHV LQ 7XUNLVK IXHO GLVWULEXYV
SURGXFWLRQ IDFLOLWLHY UHWDLO DQG FRPPHUFLDO VDOH

,Q DFFRUGDQFH ZLWK WKH DJUHHPHQWY VLJQHG RQ  $XJXVW
7XUNH\
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127¢ ,19(670(176 $&&2817(' %< (48,7< 0(7+2' &RQWLQXHG

L 6KHOO KDV EHHQ JUDQWHG WKH ULJKW EXW QRW WKH REOLJD
DIWHU D \HDU ORFN XS SHULRG WR WULJJHU D FDOFXODWLRQ
IRU WKH SXUSRVH RI SXUFKDVLQJ 7XUFDV VKDUHV I XSRQ
RITHU WR SXUFKDVH 7XUFDV VKDUHV LQ 67%$6 7XUFDV KDV WKH

VKDUHV LQ 67%$6 ZKLFK FRXOG WKHQ HIITHFWLYHO\ WULJJHU |
HDFK SDUW\ KDV WKH ULJKW HLWKHU WR DJUHH WR VHOO LWV

FRXQWHU RITHU WR SXUFKDVH WKH RWKHU SDUW\ V VKDUHYV
SURFHVV DW DQ\ WLPH EHIRUH DFFHSWDQFH RI DQ\ RIITHU I

€

6Kt

XS WR WKDW WLPH ZLOO EH QXOO DQG YRLG DQG HDFK SDUW\ V
LI LW HOHFWVY WR GR VR D \HDU ORFN XS SHULRG ZLOO DJDLQ

LL ,Q UHWXUQ IRU 7XUFDV SURYLGLQJ 6KHOO ZLWK WKH RSWLRQ
LVVXH 8VXIUXFW &HUWLILFDWHY WR 7XUFDV ZKLFK VKDOO
SUHIHUUHG GLYLGHQGYV SHU DQQXP WR EH YDOLG IURP ILQDQFL

UHDOL]JHG LQ

7KH *URXS KDV YDOXDWHG WKH ILOQDQFLDO DVVHW UHVXOWLQJ
ILQDQFLDO VWDWHPHQWY 1RWH

67%u 'HFHPEHU 'HFHP

7R\D V)
7TRWDO
I1HW [

*URXSTV VKDUH RI DVVRFLDWHYV QHW DVVHWYV

-DQXDU\ -DQ?
'"HFHPEHU 'HFHPEF

1HW
&RPSUHKHQV H[SI

*URXSTV VKDUH LQ WRWDO FRPSUHKHQVLYH LQFRPH
H[SHQVH

v
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$PRXQWYV H[SUHVVHG LQ 7XUNLVK /LUD 37/ XQOHVV RWKHUZLVH LQGLFDWHG

127¢ ,19(670(176 $&&2817(' %< (48,7< 0(7+2' &RQWLQXHG
5:( 7XUFDV *+<QH\ (OHNWULN hUHWLP $ @

7XUFDV KDV HYWDEOLVKHG D MRLQW YHQWXUH FRPSDQ\ LQ QDF
$ 0 ZLWK 5:( $*1V VXEVLGLDU\ 1DWXUDO JDV FRPELQHG F\FOH SR
FDSDFLW\ ZKLFK LV HVWDEOLVKHG LQ 'HQL]JOL E\ 5:( 7XUFDV *«Q
RSHUDWLRQDO ZLWK FRPSOHWLRQ RI WHPSRUDU\ DGPLVVLRQ SURI

&XUUHQWO\ VKDUHKROGLQJ UDWLR RI 7XUFDV 3HWURO $ 0 |
*HQHUDWLRQ 6( LV LQ WKLV MRLQW YHQWXUH

5:( 7XUF 'HFHPI 'HFHP

7TRWDC
7TRWDO (
I1HW [

*URXSTV VKDUH RI DVVRFLDWHYYVY QHW DVVHWYV

Q' JURXS ILQDQFH H[¢

*URXSTV VKDUH QHW

"HFHPEHU  'HFHP

1HW
&RPSUHKLQFR H[SH

*URXSTV VKDUH LQ WRWDO FRPSUHKHQVLYH LQFRPH
H[SHQVH
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$PRXQWYV H[SUHVVHG LQ 7XUNLVK /LUD 37/ XQOHVV RWKHUZLVH LQGLFDWHG

127¢ 3523(57< 3/$17 $1' (48,30(17
"HFHPEHU
-DQX $GGL\ 'LVSR 7UDQ'
&R
/D
/IDQG LPSU|
% XLO

ODFKLQHU\ DQ
ORWRU YHKLFOHV IX
/HDVHKROG L}
&RQVWUXFWLR(

$FFXPXODWHG
/IDQG LPSU|

% XLO
ODFKLQHU\ DQ
ORWRU Y IXUQ DQG IL
/HDVHKROG L}

I1HW ERR

&RQVWUXFWLRQ LQ SURJUHVV LV WKH LOQYHVWPHQWY ZLWKLQ WKH VFRS
RZQHG E\ 7XUFDV . X\XFDN -HRWHUPDO (OHNWULN hUHWLP $ 0

-DC\ $GGL 'LVSEK 'HFHF

&R

/IDQG

/IDQG LPSURYHPHQWYV

% XLO

ODFKLQHU\ DQG HTXLSPHQW
ORWRU YHKLFOHV X
/HDVHLPSURY
&RQVWUXFWLR(

$FFXPXODWHG

/IDQG LPSU

%XLO

ODFKLQHU\ DQ
ORWRU YHKLF DQG IL
/HDVHKROG LI

1HW EYD!

&RQVWUXFWLRQ LQ SURJUHVV LV WKH LQYHVWPHQWYV ZLWKLQ WKH VFRSH |
RZQHG E\ 7XUFDV . X\XFDN -HRWHUPDO (OHNWULN hUHWLP $ u
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$PRXQWYV H[SUHVVHG LQ 7XUNLVK /LUD 37/ XQOHVV RWKHUZLVH LQGLFDWHG

127( 3523(57< 3/$17 $1' (48,30(17 &RQWLQXHG
$V RI '"HFHPEHU 7XUFDV .X\XFDN -HRWHUPDO (OHNWULN htL
VXEVLGLDU\ Rl WKH *URXS KDV D PRUWJDJH RQ SURSHUW\ SODQ
OLFHQFH RQ EHKDOI RI 76.% $ U '"HFHPEHU 7XUFDV .X\XFDN
ZKLFK LV WKH VXEVLGLDU\ RI WKH *URXS KDV D RQ SURSHUW
EXVLQHVV OLFHQFH RQ EHKDOI RI 76.% $ U
$00 GHSUHFLDWLRQ H[SHQVHV Rl 'HFHPEHU KDYH EHHQ DGG
DQG FRVW RI VDOHV $00 GHSUHFLDWLRQ H[SHQVHV KDYH EHF
DQG FRVW RI VDOHV
127( ,17$1%,%/( $66(76

-DQXDU\ $GGLWLRQV 'LVSRVDOV '"HFHF
&R
5LIJKV

$FFXPXODWHG DPRUWL]DWLRQ
5LJ

1HW ERRN YDOXH

-DQXD! $GGL 'LVSR 'HFHPEL

&R
S5LJIKV

$FFXPXODWHG
5LJ

1HW ERF

W FRQVLVWYV RI 7XUFDV . X\XFDN HOHFWULFLW\ JHQHUDWLRQ OLFHC(

7KH GHSUHFLDWLRQ H[SHQVHV RI '"HFHPEHU KDYH EHHQ DGGFH
DQG RRVYWOHYV $00 GHSUHFLDWLRQ H[SHQVHV KDYH EHHQ DGG
DQG RRYWOHYV
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$PRXQWYV H[SUHVVHG LQ 7XUNLVK /LUD 37/ XQOHVV RWKHUZLVH LQGLFDWHG

127¢ &200,70(176 &217,1*(17 $66(76 $1' /,$%,/,7,(6

&ROWLOQJIJHOQW /LDELOLWLHYV

&EROWLQIJHQW DVVHWY DQG OLDELOLWLHY UHODWHG ZLWK 7XUFDV

&ROODWHUDOV SOHGJHV PRUWJDJHV &30 JLYHQ E\ WKH *URXS |
IROORZYV

'HFHP 'HFHP

2ULJ 71 2ULJ 71
&XUU $PRX $PRX $PR> $PR>

*30MV JLYHQ E\ WK
*XDUDQWHH 30HGJH ORUWJDJH

$ *307V JLYHQ IR

2ZQ OHJDO SH 71
86"
% *301V JLYHQ RQ
IXC
&RQVROLGDW 71
86"
(8E
& *301V JLYHQ IRU
R
(FRQRPLF DFWLYL\
WKLUG
86"

7RWDO DPRXQW
L 7RWDC*307V JL)
EHKDOI Rl WK}
VKDUHEF
LL 7RWDO DPRXQV
WR RQ EHKDOI RI RWKHU JURXS
FRPSDQLI
DUH QRW LQ V¥
LLL 7RWDO DPRXQ
RQ EHKDOI RI WKLUG SDUWLHV ZKLFK
DUH QRW LQ

W FRQVLVWY RI WKH JXDUDQWHHY WKDW 7XUFDV .X\XFDN -HRWHUPD
GLVWULFW JRYHUQRUVKLSY DQG 7XUFDV 3HWURO KDV JLYHQ WR (05%

$ ORDQ DIJUHHPHQW KDYLQJ \HDUV RI PDWXULW\ ZLWK D JUDFH SH

PLOOLRQ DQG (85 PLOOLRQ ZDV VLJQHG RQ )HEUXDU\ ZLWK 76
SRZHU SODQW LQYHVWPHQW ZLWKLQ WKH ERG\ RI 7XUFDV .X\XFDN -}
7XUFDV 3HWURO $ 0 DPRXQWLQJ WR 86" PLOOLRQ KDV EHHQ JLYH

DIRUHPHQWLRQHG VXUHW\ ZLOO H[SLUH ZKHQ WKH IROORZLQJ FRQG
SURMHFW RSHUDWLRQV ZLOO EH UHFRJQL]JHG WKH PLQLPXP VXEVHTX
EH PDGH DQG WKH RWKHU FRQGLWLRQV VWDWHG LQ WKH /RDQ &RQW
UHODWLRQ WR &RPSDQ\fV VKDUH RI ILQDQFLQJ WKH LQYHVWPHQW RI
3RZHU 30DQW DV VWDWHG LQ 1RWH ZLWKLQ WKH VFRSH RI WKH OF
DQG ($$ (UVWH $EZLFNOXQJVDQVWDOW DPRXQWLQJ WR (85

ZDV DUUDQJHG E\ 7-UNL\H *DUDQWL %DQNDVO $ 0 RQ EHKDOI RI 7XUF
(UVWH $EZLFNOXQJVDQVWDOW DV WKH GUDZHH EDQN LQ WKH DPRXC
-DQXDU\ $GGLWLRQDOO\ 7XUFDV .X\XFDN -HRWHUPDO (OHNWULN
RI FUHGLW DPRXQWLQJ WR (85 WR ([HUJ\ 6 3 $ ZLWKLQ WKH VF
0: *HRWKHUPDO 3RZHU 30DQW 3*33° LQ .X\XFDN GLVWULFW RI $\GOQ
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$PRXQWYV H[SUHVVHG LQ 7XUNLVK /LUD 37/ XQOHVV RWKHUZLVH LQGLFDWHG

127¢( &200,70(176 &217,1*(17 $66(76 $1' /,$%,/,7,(6 &RQWLQXHG

7KH UDWH RI *307V JLYHQ E\ WKH &RPSDQ\ WR HTXLW\ LV
'"HFHPEHU

'"HFHPEHU 'HFHP

/[HWWHU RI JXDUD
/HWWHU RI RWKHU

7KH EDODQFH FRQVLVWY RI WKH JXDUDQWHH OHWWHU RI1 (85
6 3$ DV SDUW RI WKH FRQVWUXFWLRQ RI 0: JHRWKHUPDO SRZF
hUHWLP $ 0 LQ WKH GLVWULFW RI . X\XFDN $\GOQ SURYLQFH

, Q WKH DFFRXQWYVY RI 7XUFDV 3HWURO $ 0 ZHUH VXEMHFWHG
SURWRFRO ZDV VLIQHG RQ '"HFHPEHU LQ WHUPV RI 9%7 DQG
KDV UHTXHVWHG D PHHWLQJ IURP WKH &RPPLVVLRQ RI 5HSRUW (°
$V Rl WKH GDWH RI LVVXDQFH RI WKH UHSRUW WKHUH L
DGPLQLVWUDWLYH ILQHVY UHFHLYHG E\ RXU FRPSDQ\

&RQWLQIJHQW DVVHWY DQG OLDELOLWLHV RI 7XUFDV 3HWURO $ u

7KH FRQWLQJHQW DVVHWY DQG OLDELOLWLHYVY RI WKH *URXS UHOD

"HFHP "HFHP

/[HWWHUV RI JXDUDQWHH ¢
/[HWWHUV RI JXDUDQWH
/[HWWHUV RI JXDUDQW
2Wt

'"HFHPEHU 'HFHPE}

ORUWIWD
/[HWWHUV RI JXD
2WKHU JXDUD(

67%0 KDV FRPPLWWHG WR SD\ 7/ WR WKH VWDWLRQ RZQH
WKH SHULRGY PHQWLRQHG EHORZ '"HFHPEHU 71/ 7
VKDUH RI ZDUUDQW\ DUH DV IROORZV
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$PRXQWYV H[SUHVVHG LQ 7XUNLVK /LUD 37/ XQOHVV RWKHUZLVH LQGLFDWHG

127 &200,70(176 &217,1*(17 $66(76 $1' /,$%,/,7,(6 &RQWLQXHG

"HFHPEHU 'HFHP

"LWKLQ
\H |
\H

$FFRUGLQJ WR WKH HQYLURQPHQWDO ODZV LQ HIITHFW B6KHOO 7X!
DQ\ HQYLURQPHQWDO SROOXWLRQ WKDW PD\ DULVH DV D UHVXOW
DQ HQYLURQPHQWDO SROOXWLRQ 67$0 PD\ EH UHTXLUHG WR |
HQYLURQPHQWDO ODZVXLWV FODLPHG DJDLQVW 67$0 DV RI WKH E
DEDQGRQLQJ WKH FXUUHQWO\ RSHUDWLQJ WHUPLQDOV LQ WKH IX
XS FRVWV IRU WKHVH WHUPLQDOV 2Q WKH RWKHU KDQG DFFRUGI
WKDW KDYH DULVHQ SULRU WR WKH DFTXLVLWLRQ GDWH DUH WKH L
RQO\ IRU WKH HQYLURQPHQWDO OLDELOLWLHV WKDW RFFXU VXEVHI
PDQDJHPHQW GRHV QRW IRUHVHH DQ\ OLDELOLWLHYV WKDW VKRXO
VWDWHPHQWYV

7KH (QHUJ\ ODUNHW 5HJXODWRU\ $XWKRULW\ (05% ZDV VHQW L
BULFHVY DQG GDWHG O0DUFK 60LGLQJ 6FDOH 6\VWHP KDV EHHQ
RI OLQLVWHUYV GDWHG 0D\ DQG QXPEHUHG H[LW UHIL

LQ WKH VA\VWHP DQG VWDWHG WKDW LW FDXVHG D GHFUHDVH R
UHILQHU\ V H[LW SULFHVY DFFRUGLQJ WR WKH SULFHV GHWHUPLQH
SHWUROHXP ODUNHW /DZ 1R LW LOQLWLDWHG D UHYLHZ ZLWKL(
DUWLFOH 67%u0 KDV QRW UHVHUYHG DQ\ SURYLVLRQ LQ LWV ILQD
HDUO\ VWDJHY DQG WKH SUREDEOH PRQHWDU\ HIITHFW FDQQRW EH

,Q WKH DFFRXQWV RI 67%$0 ZHUH VXEMHFWHG WR IXOO LQYHVW|
R -DQXDU\ LQ WHUPV RI FRUSRUDWH ZLWKKROGLQJ WDJ[ UH.
JURXS FRPSDQLHV 67%u KDV UHTXHVWHG D PHHWLQJ IURP WKH &RF
WKLV PHHWLQJ KDV QRW EHHQ KHOG \HW 7KH &RPPLVVLRQ RI 5HSI
SODFH LQ WKH ILUVW TXDUWHU RI DQG LW ZLOO EH GHWHUPLQ/|
RU QRW DQ DVVHVVPHQW ZLOO EH PDGH DV D UHVXOW RI WKH H[DF

$V D UHVXOW RI WKH LQYHVWLJDWLRQ RI WKH &RPSHWLWLRQ $XV
ZKHWKHU $UWLFOH RI WKH /DZ RQ WKH 3URWHFWLRQ RI &RPSH
GHWHUPLQLQJ WKH UHVDOH SULFH RI WKH GHDOHUV RQ ODUFK

PLOOLRQ 7/ KDV ILQHG 7KH SD\PHQW UHJDUGLQJ WKH UHODWH
ZLWKRXW SUHMXGLFH LQ WKH DPRXQW RI PLOOLRQ 7/ LQ RUGHL
R 67%0 KDV DSSOLHG OHJDO UHPHGLHY RQ WKH LVVXH DQG LV .
QR SURYLVLRQ KDV EHHQ DOORFDWHG IRU WKH ODZVXLW DQG WKH
FXUUHQW DVVHWYV



785&%6 3(752/ $ U

&219(1,(1&( 75$16/$7,21 ,172 (1*/,6+ 2)

127(6 72 7+( &2162/,'$7(' ),1$1&,$/ 67$7(0(176

)25 7+( <($5 (1'(" '(&(0%(5

$PRXQWYV H[SUHVVHG LQ 7XUNLVK /LUD 37/ XQOHVV RWKHUZLVH LQGLFDWHG

127 &200,70(176 &217,1*(17 $66(76 $1' /,$%,/,7,(6 &RQWLQXHG

&RPPLWPHOW DQG FROWLQJHOW DVVHWY DQG OLDELOLWLHV RI 7

(OHNWULN hUHWLP $ 0

&RPPLWPHQW DQG FRQWLQJHQW DVVHWV DQG OLDELOLWLHV RI 7
(OHNWULN hUHWLP $ 0 DUH DV IROORZV

"HFHPEHU "HFHP

/HHUV RI JXDUDQWH'€
/[HWWHUV RI JXDUDQ\
/[HWWHUV RI JXDUDQW
2W

'HFHPEHU 'HFHPE!

/[HWWHUV RI1 JXD

127( 3529,6,216

$V RI '"HFHPEHU WKHUH DUH DOUHDG\ LQ IDYRU RQJRLQJ FD\
HDFK SHULRG WKH JURXS LV DVVHVLQJ WKH SRWHQWLDO FRQVHT
JXUWKHUPRUH ZLWKLQ WKHVH DVVHVPHQW RI SRWHQWLDO FRQVHT
WKH JURXS GHHPV QHFHVVDU\ SURYLVLRQV $V RI '"HFHPEHU

71/ '"HFHPEHU 1RQH

7KH SURYLVLRQ RI VKRUW WHUP HPSOR\PHQW EHQHILWYV LV DV IRO

'HFHPEH 'HFHPEL!

8QXVHG YDFDWL

7KH PRYHPHQW RI VKRUW WHUP HPSOR\PHQW EHQHILWYV LV DV IRO!

'HFHPEH 'HFHPEL!

2SHQLQJ E
&XUUHQW \
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$PRXQWYV H[SUHVVHG LQ 7XUNLVK /LUD 37/ XQOHVV RWKHUZLVH LQGLFDWHG

127¢ 3529,6,21 )25 (03/2<0(17 7(50,1$7,21 %(1(),76

8QGHU WKH 7XUNLVK /HIJILVODWLRQV WKH &RPSDQ\ DQG LWV 7XUN
WR SD\ WHUPLQDWLRQ EHQHILWY WR HDFK HPSOR\HH ZKR KDV FF
HPSOR\PHQW LV WHUPLQDWHG ZLWKRXW GXH FDXVH LV FDOOHG X
FRPSOHWLQJ \HDUV RI VHUYLFH DQG UHDFKHV WKH UHWLUHPHQV

7KH DPRXQW SD\DEOH FRQVLVWV RI RQH PRQWKYV VDODU\ OLP
'"HFHPEHU 71/ IRU HDFK SHULRG RI VHUYLFH DW '"HF I

7KH OLDELOLW\ LV QRW IXQGHG DV WKHUH LV QR IXQGLQJ UHTXLUFE

7KH OLDELOLW\ PHDQV UHFHQW YDOXH RI ZKLFK FRQVLVWYV WKH W
UHWLUHG SHUVRQHO RI WKH *URXS

,Q DFFRUGDQFH ZLWK 7XUNLVK /DERXU &RGH HPSOR\PHQW WHUPLQ
HVWLPDWHG SURYLVLRQ IRU WKH OLDELOLWLHY RI WKH SHUVRQQHC
WR SD\ HPSOR\PHQW WHUPLQDWLRQ EHQHILW IRU WKH SHUVRQQHC
DZzD\ RU UHWLUHG 7KH SURYLVLRQ PDGH IRU SUHVHQW YDOXH RI
SUHVFULEHG OLDELOLW\ PHWKRG $00 DFWXDULDO SURILWY DQG
VWDWHPHQW

7$6 UHTXLUH DFWXDULDO YDOXDWLRQ PHWKRGV WR EH GHYHORSH
GHILQHG EHQHILW SODQV 7KH JURXS PDNHV D FDOFXODWLRQ IR
DSSO\LQJ WKH SUHVFULEHG OLDELOLW\ PHWKRG E\ WKH H[SHULH
EHFRPH HOLJLEOH IRU FRPSDQ\ SHQVLRQ 7KLV SURYLVLRQ LV FDC(
WKH IXWXUH OLDELOLW\ ZKLFK ZLOO EH SDLG IRU WKH UHWLUHG S

$FFRUGLQJO\ WKH IROORZLQJ DFWXDULDO DVVXPSWLRQV ZHUH XV

'LVFRXQW
5DWH XVHG WR HVWLPDWH WK

7KH SULQFLSDO DVVXPSWLRQ LV WKDW WKH PD[LPXP OLDELOLW\ II

ZLWK LQIODWLRQ 7KXV WKH GLVFRXQW UDWH DSSOLHG UHSUHVH

DQWLFLSDWHG HIIHFWV RI IXWXUH LQIODWLRQ 7KH DPRXQW SD\DE

PD[LPXP RI 7/ IRU HDFK SHULRG RI VHUYLFH DV RI -DQXD
7KH PD[LPXP OLDELOLW\ LV UHYLVHG VHPL DQQXDOO\

ORYHPHQWY LQ WKH SURYLVLRQV IRU HPSOR\PHQW WHUPLQDWLRQ
DV IROORZV

"HFHPEHU "HFHPEL

2SHQLQJ |

6HUYLFH FRVW

L, QWHUHVW FRVW
$FWXDULDO ORVVHV JDLQV
&RPSHQVDWLRQ SDLG

&ORVLQJ
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127( 27+(5 $66(76 $1' /,$%,/,7,(6
2WKHU FXUUHQW DVVHWYV

"HFHP "HFHP

9$7 WR EH WUDQVIHUUHG
-RE DGYDQFHV JLYHQ

2WKHU QRQ FXUUHQW DVVHWYV

"HFHP "HFHP

9%$7 WR EH WUDQVIHUUHG

2ZWKHU ORQJ WHUP OLDELOLWLHYV

"HFHP "HFHP

2WKHU SD
$GYDQFHV

7KH DPRXQW UHSUHVHQWY WKH UHWLUHPHQW SD\ SURYLVLRQ RI W
WUDQVIHUUHG IURP 7XUFDV 3HWURO $ U0 WR 6KHOO 7XUFDV 3HWURO
PHWKRG GXH WR WKH VSLQ RIl $FFRUGLQJ WR WKH WK DUWLFOH R
EHWZHHQ WKH 7KH 6KHOO &RPSDQ\ RI 7XUNH\ /LPLWHG 7XUNH\ %UDQF
WKH GDWH RI WUDQVIHU DFFXPXODWHG VHYHUHQFH SD\ DPRXQW RI
$ 0LV XQGHU WKH UHVSRQVLELOLW\ RI WKH *URXS

127( + (48,7<

D 3DLG LQ FDSLWDO WUHDVXU\ VKDUHYV

$OORFDWLRQ $@ORPEHUHFHF
6KDUHKROGHUYV *URXS
$NVR\ *LULGLPFLOLN &QHURNKIS Y H
7XUL]P
YUHH $ *UF

7XUFDV 3HWURO $ U SXEOLFO\
WUDGHG RQ %R $ *UF
2W $ % *U

7TRWDO

5HSXUFKDVH
,QIODWLRQ

$GMXVWHG FDSLWDO
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127( + (48,7< &RQWLQXHG

VKDUHV RI 7XUFDV 3HWURO $ 0 ZKLFK XVHG WR EH RZQHG E\ 7XL
3HWURO $ 0 YV VXEVLGLDULHVY KDG EHHQ SXUFKDVHG E\ 7XUFDV 3t
FRQVHTXHQFH RI 6KDUH %X\ %DFN 3URJUDPPH SUHSDUHG LQ DFFRUG
SBULQFLSOHYV IRU WKH 6KDUH %X\ %DFN RI /LVWHG &RPSDQLHV LQ ,6(

$XIXVW 5HSXUFKDVHG VKDUHV FRQVLVW RI WKLY WUDQVDFWLF
+ROGLQJ $ U KDV ERXJKW EDFN WKH VKDUHV $V D UHVXOW RI WKH PH
(QHUML +ROGLQJ $ u RQ '"HFHPEHU DOO RI WKH EX\ EDFN VKDU
$u0 $FFRUGLQJ WR $UWLFOH WK FODXVH RI ,, RI WKH &DSLWI
&RPPXQLTXH 7XUFDV 3HWURO $ u YV 7/ Rl WKH VKDUHV ZL
ZHUH UHGHHPHG DFFRUGLQJ WR FDSLWDO UHGXFWLRQ SURF
$FFRUGLQJO\ 7KH &RPSDQ\ V SDLG LQ FDSLWDO ZDV UHGXFHG IURP
DSSURYHG E\ WKH 2UGLQDU\ *HQHUDO $VVHPEO\ KHOG RQ -XQH
LQ 7TUDGH 5HJLVWU\ *DJHWWH

7KH LVVXHG FDSLWDO RI WKH &RPSDQ\ LQ '"HFHPEHU LV FRF
'"HFHPEHU VKDUHV 7KH QRPLQDO YDOXH RI VKDUHV LV

$W OHDVW WKUHH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV DUH HOHHF
%" VKDUHKROGHUV $W OHDVW WZR PHPEHUV RI WKH %RDUG RI 'L
QRPLQDWHG E\ *URXS & VKDUHKROGHUV *URXS & VKDUHKROGHUYV K
$ VKDUHKROGHUY KDYH WKH ULJKW RI QRPLQDWLQJ DQG HOHFWLQJ
WKH *HQHUDO $VVHPEO\ OHHWLQJ ZKHUH WKH PHPEHUV Rl WKH %RI
UHPDLQLQJ PHPEHUV RI WKH %RDUG RI 'LUHFWRUYVY DUH QRPLQDWHC

$W OHDVW RQH RI WKH *URXS & VKDUHKROGHUV LV UHTXLUHG WR Y
GHWHUPLQHG LQ WKH HVWDEOLVKPHQW DJUHHPHQW Rl WKH &RPSD(

7KHUH LV QR SULYLOHJH DVVLIJIQHG WR DQ\ JURXS RI VKDUHV LQ WH

E SHVWULFWHG UHVHUYHYV

"HFHP "HFHP

/HIDO U

7KH OHJDO UHVHUYHV FRQVLVW RI ILUVW DQG VHFRQG UHVHUYHV
&RPPHUFLDO &RGH 7&& 7KH 7&& VWLSXODWHY WKDW WKH ILUVW (
SURILWY DW WKH UDWH RI SHU DQQXP XQWLO WKH WRWDO UHVH
FDSLWDO 7KH VHFRQG OHJDO UHVHUYH LV DSSURSULDWHG DW WK
LQ H[FHVV RI RI WKH SDLG LQ VKDUH FDSLWDO 8QGHU WKH 7&&
RIT'VHW ORVVHY DQG DUH QRW DYDLODEOH IRU DQ\ RWKHU XVDJH X
7TKHVH DPRXQWY VKRXOG EH FODVVLILHG XQGHU 35HVWULFWHG 51
VWDQGDUGYV

'LYLGHQG GLVWULEXWLRQ
'LYLGHQGYVY DUH GLVWULEXWHG DFFRUGLQJ WR &RPPXQLTXp 6HULI

'LVWULEXWLRQ RI ,QWHULP 'LYLGHQGV IRU TXRWHG HOQWLWLHV VXEI
FRUSRUDWH DUWLFOHY DQG GLYLGHQG GLVWULEXWLRQ SROLF\ ZKL
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$PRXQWYV H[SUHVVHG LQ 7XUNLVK /LUD 37/ XQOHVV RWKHUZLVH LQGLFDWHG

127( + (48,7< &RQWLQXHG

,Q DGGLWLRQ WR WKH &0% LW LV VWLSXODWHG WKDW FRPSDQLHYV
ILODQFLDO VWDWHPHQWY FDOFXODWH WKH QHW GLVWULEXWDEOH
WKH SHULRG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV WK
DFFRUGDQFH ZLWK WKH &RPPXQLTXp ,, WKDW VXIILFLHQW UHVH
ERRNYV

,W LV DOORZHG WR SD\ GLYLGHQGY WR VKDUHKROGHUV DV ERQXV V
GLYLGHQGV WR HTXLW\ RU LQ FDVK RU GLVWULEXWLQJ WR VKDUHKEF
DV ERQXY VKDUH GHSHQGLQJ XSRQ WKH UHVROXWLRQV WDNHQ LQ W
LW LV GHFLGHG WR UHDOL]H GLYLGHQG SD\PHQW DQG DOVR WR UH
ZLWKRXW GLVWULEXWLRQ LI WKH DPRXQW RI GHWHUPLQHG ILUVW G
KDV EHFRPH REOLJDWRU\ IRU WKH MRLQW VWRFN FRPSDQLHV ZKLF
SHULRG DV D UHVXOW RI WKHLU DFWLYLWLHY DQG KDYLQJ WKHLU V
PDGH D FDSLWDO LQFUHDVH ZLWKRXW UHDOL]JLQJ GLYLGHQG SD\PF
GLYLGHQG ZKLFK VKDOO EH FDOFXODWHG LQ FDVK

127¢ 6$/(6 $1' &267 2) 6%$/(6

(OHFWUL

&RVW RI 6DOHV

'"HSUHFLDWLRQ DQG C
3HUVRQQH

(OHFWUI

,QVXUDQF!

5HSDLU DQG IH[SH
2XWVRXUFHG EHQ
7UDQVPLVVLRQ FDSD
9HKLFOHV

7UDYHO

2W
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$PRXQWYV H[SUHVVHG LQ 7XUNLVK /LUD

37/

XQOHVV RWKHUZLVH LQGLFDWHG

127( + *(1(5%/ $1' $'0,1,675%$7,9( (;3(16(6

*HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHYV

3HUVRQQH
'"HSUHFLDWLRQ DQG D
2XWVRXUF!
/IDZVXLW SURY
5HSDLU DQG PDLQ"
,QVXUDQFt
9HKLFOHV
21ILFH H

7UDYHO

S5H(H[SH

7D[HV DQG RW
$LG H[S

2W

127( 27+(5 23(5$7,1* ,1&20(

6KHOO &RPSDQ\ -RLQ'UHYHC
5HQW LQFRPH

6HUYLFH UHYHQXH

YJRUHLJQ H[FKDQJH JDLQV
2WKHU

-RLQW 9HQWXUH $JUHHPHQW JLYHV 7XUFDV WKH ULJKW WR UHGHHP
PDQDJHPHQW IHH H[SHQVHV UHIOHFWHG WR 67%0 E\ 6KHOO 7<UNL\H H]

W FRQVLVWY RI H[FKDQJH UDWH GLIITHUHQFHVY EDVHG RQ
WKDW RZQHG E\ 7XUFDV . X\XFDN -HRWHUPDO (OHNWULN hUHWLP $ 0

127( 27+(5 23(5%$7,1* (;3(16(6

JRUHLJQ H[FKDQJH ORVVHV EDVF

2W

W FRQVLVWY RI H[FKDQJH UDWH GLIIHUHQFHY EDVHG RQ 0:
WKDW RZQHG E\ 7XUFDV . X\XFDN -HRWHUPDO (OHNWULN hUHWLP $ u

0:

L

*HR
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$PRXQWYV H[SUHVVHG LQ 7XUNLVK /LUD 37/ XQOHVV RWKHUZLVH LQGLFDWHG

127( ,1&20( )520 ,19(670(17 $&7,9,7,(6

)DLU YDOXH GLIIHUHQFH RI1
)DLU YDOXH GLI
3URILW RQ VDOH\

'LYLGHQG

127( ),1$1&,$/ ,1&20(

JRUHLJQ H[FKDQJH JDLQV
 QWHUHVW LQFRPH

127¢ ),1$1&,%/ (;3(16(6

JRUHLJQ H[FKDQJH ORVVHYV
 QWHUHVW H[SHQVHV
2WKHU

127( 7%; $66(76 $1' /,$%,/,7,(6

EXUUHQW W

3UHSDLG WL
&RUSRUDWH

BUHSDLG WD[ &XUUHQW WD]

7D[ H[SHQVH LV FRPSULVHG RI WKH IROORZLQJ

'"HIHUUHG WDJ[ LQF
&RUSRUDWH
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$PRXQWYV H[SUHVVHG LQ 7XUNLVK /LUD 37/ XQOHVV RWKHUZLVH LQGLFDWHG

127 7%; $66(76 $1' /,$%,/,7,(6 &RQWLQXHG
&RUSRUDWH 7D]

7KH *URXS LV VXEMHFW WR WD[DWLRQ LQ DFFRUGDQFH ZLWK WKH
7XUNH\

,Q 7TXUNH\ WKH FRUSRUDWH WD[ UDWH LV +RZHYHU LQ DFFRUC
DUWLFOH WR WKH &RUSRUDWH 7D[ /DZ FRUSRUDWH WD[ UDWH .
UHODWHG WR WKHLU WR DQG WD[ SHULRGV IRU WKH HQ
SHULRGY FRPPHQFHG LQ WKH UHODWHG \HDU UDWKHU WKDQ 14,

XSRQ H[HPSWLRQV DQG GHGXFWLRQV VWDWHG LQ WKH WD[ OHJLVC
WR WKH FRPPHUFLDO UHYHQXHV RI WKH FRPSDQLHV ZLWK UHVSHF
FDQ EH FDUULHG IRUZDUG WR EH GHGXFWHG IURP WD[DEOH SURIL)
WKH \HDU LQ ZKLFK WKH ORVVHV ZHUH LQFXUUHG %XW WKHVH OR
SURILWY LQFXUUHG LQ SUHYLRXV SHULRGYV

,Q 7TXUNH\ WKHUH LV QR LPSOHPHQWDWLRQ VXFK DV DJUHHPHQW .
&RUSRUDWH WD[ LV UHTXLUHG WR EH ILOHG E\ WKH WZHQW\ ILIWK
VKHHW GDWH DQG WD[HV PXVW EH SDLG E\ WKH HQG RI WKH IRXUW

7KH WD[ OHJLVODWLRQ SURYLGHV IRU D WHPSRUDU\ WDJ[ RI ZL

WD[ SHULRGVY WR EH FDOFXODWHG EDVHG RQ HDUQLQJV JHQF
GHFODUHG E\ WKH WK GD\ RI WKH VHFRQG PRQWK IROORZLQJ HDF
E\ WKH WK GD\ RI WKH VDPH PRQWK 7KH DPRXQWYV WKXV FDOFXC
FRUSRUDWH WD[ OLDELOLW\ IRU WKH \HDU ,I| WKHUH LV H[FHVV WF
DPRXQW PD\ EH UHIXQGHG RU RIIVHW

,OFRPH ZLWKKROGLQJ WD|

,Q DGGLWLRQ WR FRUSRUDWH WD[HV FRPSDQLHV VKRXOG DOVR F
VXUFKDUJH RQ DQ\ GLYLGHQGY GLVWULEXWHG H[FHSW IRU FRPSI
FRPSDQLHV LQ 7XUNH\ DQG 7XUNLVK EUDQFKHV RI IRUHLJQ FRPSD(
LV 8QGLVWULEXWHG GLYLGHQGV LQFRUSRUDWHG LQ VKDUH FD
WDI[HV

'"HIHUUHG WD[ DVVHWY DQG OLDELOLWLHYV

7KH *URXS UHFRJQL]HV GHIHUUHG WD[ DVVHWY DQG OLDELOLWLE
EHWZHHQ WKHLU ILQDQFLDO VWDWHPHQWY SUHSDUHG LQ DFFRUGEL
DQG WKHLU VWDWXWRU\ ILQDQFLDO VWDWHPHQWY 7KHVH WHPSRL
RI UHYHQXH DQG H[SHQVHV LQ GLITHUHQW UHSRUWLQJ SHULRGYV IF
WD[ SXUSRVHYV

7KH UDWH DSSOLHG LQ WKH FDOFXODWLRQ RI GHIHUUHG WD[ DVVH
WKH SHULRGV WKDW WHPSRUDU\ GLITHUHQFHY GLVDSSHDUYV

7KH EUHDNGRZQV RI FXPXODWLYH WHPSRUDU\ GLITHUHQFHY DQG V
XVLQJ SULQFLSDO wWD[ UDWHV DUH DV IROORZYV
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$PRXQWYV H[SUHVVHG LQ 7XUNLVK /LUD 37/ XQOHVV RWKHUZLVH LQGLFDWHG

127 7%; $66(76 $1' /,$%,/,7,(6 &RQWLQXHG

7TRWDO WHPSRUDU\ GLIITHUHQFHYV '"HIHUUHG W

'"HFHPEHU 'HFHPEHU'HFHPEHU 'HFHPEHU

&DUU\IRUZDUG WD[ ORVV

,QWHUHVW DFFUXDO

7DQJLEOH DQG LQWDQJLEOH DVVHWYV

BURYLVLRQ IRU HPSOR\PHQW
WHUPLQDWLRQ EHQHILWYV 1RWH

8QXVHG YDFDWLRQ SD\ OLDELOLW\
1RWH

3URYLVLRQ IRU C

(IIHFW RI EXVLQHVV FRPELQDWLRQV

BDOHV UHYHQXHV H[WHQG WR WKH QH[W
PRC

(IIHFW RI LQWHU JURXS WUDQVDFWLRQV

YDLU 9DOXH 'LIIHUHQFHV

2WKHU

'HIHUUHG WD[ DVVHW QHW

$V RI WKH EDODQFH VKHHW GDWH WKHUH LV DQ XQXVHG SDVW \HD

WD[ EDVHV DPRXQWLQJ WR 7/ '"HFHPEHU 71/
WR JHQHUDWH D WD[DEOH SURILW DPRXQWLQJ WR 7/ ZLWKI
DPRXQWLQJ WR 7/ KDV EHHQ JHQHUDWHG $ GHIHUUHG W
DFFXPXODWHG ORVVHV RI 7/ 71/
$V RI '"HFHPEHU WKH *URXS KDV 7/ Rl XQXVHG WDJ[ C
EHORQJV WR 7XUFDV 3HWURO $u DQG 7/ EHORQJV V

(OHNWULN hUHWLP $ u

7KH H[SLUDWLRQ GDWHV RI UHFRJQL]HG FDUU\ IRUZDUG WD[ ORVVI|

"HFHP "HFHF

7KH PRYHPHQW RI GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHV DV R

"HFHP "HFHP

2SHQLQJ
$PRXQW LQ VWDWHP
$PRXQW LQ RWKHU FR

&ORVLQJ
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$PRXQWYV H[SUHVVHG LQ 7XUNLVK /LUD 37/ XQOHVV RWKHUZLVH LQGLFDWHG

127( 7$; $66(76 $1' /,$%,/,7,(6 &RQWLQXHG
7KH UHFRQFLOLDWLRQ RI WD[ H[SHQVHV VWDWHG LQ FRQVROLGDW
'"HFHPEHU DQG LV DV IROORZV

"HFHP "HFHF

SURILW ORYV

7D[ L

7D[ LQFRPH

7UDQVDFWLRQV

7D[ HIIHFW RI QRQGH!

&DUU\ IRUZDUG WD[ ORVVH'

DVVHW ZDV

$GMXVWPHQW RQ ZKLFK QR GHIHUUHG WD[ DVVHW ZDV
UHFRJ

2W

&XUUHQW \HDU LQFRPH W

127( £ ($51,1*6 /266 3(5 6+$5(

JRU WKH \HDUV DQG WKH QXPEHU RI VKDUHY DQG HDUQLQJ

'"HFHPEHU 'HFHPEI

I1XPEHU RI RXWYV
1HW SURILW OR"

(DUQLQJV ORVV SHU VKDUH
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$PRXQWYV H[SUHVVHG LQ 7XUNLVK /LUD 37/ XQOHVV RWKHUZLVH LQGLFDWHG

127( 75$16$&7,216 $1' %$/$1&(6 :,7+ 5(/$7(' 3$57,(6

"HFHPEH

J)LODQFLDO $VVHWYV S5HFHLYDEOHV 3D\D

6KRUW /RQJ 7 6KRUW /IRQJ 7 6KRUW /IRQJ 7

1RQ 1RQ 1RQ 1RQ
%DODQFHV ZLWK UHODWHG SDUWLHV 7UDGLQJUDGLQJ 7UDGU®BLQJ 7UDMGIDGELQJ  7UDMIDQGELQJ

$VVRF

5:( 7XLV **QH\ (OHNWUI
6KHOO 3HWUL

2WKHU UHODWHG HQWLWLHV

$WDUu $QDGROX 7D
'LYLGHQG SD\DEO}
$NVR\ ODVODN 7DuOQP
<7& 7XUL]P YH

$NVR\ +ROC
$NV(QWHUQDV\R!
$NVR\ *LULVLPFLOLN (G
+RULJRQLVW 'L
'D\WRQD 7XUL]P 9H 'DC
7DV +DO 7UDQVEDONDQ 'H¢
$NVR\ 7DuOQPD] <

71 RI WKH UHODWHG EDODQFH FRQVLVW RI WKH VKDUHKROGHU ORDQ UHFHLYDEOH ZLWK PD[LPXP \HDU
SHWURO $ 0 RQ 7KH ILQDQFLDO DVVHW RULJLQDWLQJ IURP WKH DJUHHPHQWY VLIQHG EHWZHHQ 7XUFD
GLVFORVHG LQ WKH ILQDQFLDO VWDWHPHQWY DV 7/ LQ WRWDO DPRXQWLQJ WR 7/ DV VKRUW W
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$PRXQWYV H[SUHVVHG LQ 7XUNLVK /LUD 37/ XQOHVV RWKHUZLVH LQGLFDWHG

127¢( 75$16%$&7,216 $1' %$/$1&(6 :,7+ 5(/$7(' 3$57,(6 &RQWLQXHG
'HFHPEH
JLODQFLI SHFHL' 3D\D
6KRUW /IRQJ 7 6KRUW /IRQJ 7 6KRUW /IRQJ 7
1RQ 1RQ 1RQ 1RQ
%DODQFHV ZLWK 7UD! 7UD! 7UD!( 7UD! 7UD! 7UD! 7UD! 7UD!
$VVRF

5:( 7XUFDV *«QH\ (OHNWL
6KHOO 7XUFDV !

2WKHU UHOCL

$WDUG $QDGROX 7D
'LYLGHQG SD\DEO}

$NVR\ ODVODN 7DuOQP
&RQUDG <HGLWHSH %H\Q (
<7& 7XUL]P YH

$NVR\ +ROC

$NVR\ (QWHUQDV

$NVR\ %RGUXP 7DULQPI
3URQHJI\ *D\ULPHQNXO 9H (
'D\WRQD 7XUL]P 9H 'DC
7DV +DCEDONDQ 'HQL]J\ROO
$NVR\ 3BHWURO 7Du0OQ

7KH *URXS KDV UHFHLYHG ORDQV IURP ($$ (UVWH $EZLFNOXQJVDQVWDOW %D\HUQ /% DQG 76.% EDQNV LQ RU
'"HQL]OL SURYLQFH E\ 5:( 7XUFDV *+QH\ (OHNWULN hUHWLP $ 0 7KH DIRUHPHQWLRQHG UHFHLYHG ORDQV KDYH
DFFRUGDQFH ZLWK VKDUHKROGHUV ORDQ DJUHHPHQW VLJQHG RQ 'HFHPEHU ,QWHUHVW UDWH UHODWHG
LQFRPH DW DQ DPRXQW RI 7/ XVLQJ 7/ /ILERU *URXSTV VXEVLGLDU\ 5:( 7XUFDV **QH\ (OHNWULN
7XUFDV 3HWURO $ U V VKDUH 7/ Rl WKH VKDUHKROGHU ORDQ UHFHLYDEOHV LQWR FDSLWD

DV RI

71 RI WKH UHODWHG EDODQFH FRQVLVW RI WKH VKDUHKROGHU ORDQ UHFHLYDEOH ZLWK PD[LPXP \HDL
SHWURO $ 0 RQ
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$PRXQWYV H[SUHVVHG LQ 7XUNLVK /LUD 37/ XQOHVV RWKHUZLVH LQGLFDWHG

127¢ 75$16$&7,216 $1' %$/$1&(6 :,7+ 5(/$7(' 3$57,(6 &RQWLQXHG
-DQXDU\ 'HFHPEHU
, QWHUHWWHUHVW 'LYLGHQG 2WKHU 2WKHU
7TUDQVDFWLRQV ZL\ 3XUFK 6Dt UHFF SD 5HQW L LQFI LQFI H[SH'

$VVRFLDWHYV

6KHOO 7XUFD
5:( 7XUFDV *QH\ (OHNWULN hUHWLP $ 0

2ZWKHU UHODWHG HQWLWLHYV

7KH 6KHOO &RPSDQ\ |
$NVR\ %RGUXP 7DULQPI
$NVR\ ODVODN 7DUOQP
$NVR\ +ROC

$NVR\ (QWHUQDV\F

$NVR\ 3BHWURO 7DUOQ
$WDG $QDGROX 7D
'D\WRQD 7XUL]P YI/WG
3URQHJ\ *D\ULPHQNXO YH
7DV +DO 7TUDQVEDONDQ 'HQ
&RQUDG <HGLWHSH %H\Q 2\
<7E&7TXUL]IP YH (¢
+RUL]JRQLVW 'L

$NVR\ *LULVLPFLOLN (Q
$NVR\ 7DUOQPD] <|

,W FRQVLVW RI LQOWHUHVW LQFRPH UHODWHG WR VKDUHKROGHU ORDQ UHFHLYDEOH ZLWK PD[LPXP \HDU
$ 0 RQ 2WKHU LQFRPH FRQVLVWY RI XVXIUXFW FHUWLILFDWHV LQFRPH DPRXQWLQJ WR 7/
,W FRQVLVWV RI -RLQW 9HQWXUH $JUHHPHQW LQFRPH DPRXQWLQJ WR 7/
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$PRXQWYV H[SUHVVHG LQ 7XUNLVK /LUD 37/ XQOHVV RWKHUZLVH LQGLFDWHG

127¢ 75$16%$&7,216 $1' %$/$1&(6 :,7+ 5(/$7(' 3$57,(6 &RQWLQXHG
DQ> _'HFHPEF
QWI QW "LYLG 2W 2WH
7UDQVDFWLRQV ZL\ 3XUFI 6D UHFE SC 5HQW L LQF LQF H[SH
$VVRF

6KHC(7XUFDV 3t
5:( 7XUFDV *«QH\ (OHN\

2ZWKHU UHOD

7KH 6KHOO &RPSDQ\ R
$NVR\ %RGUXP 7DULQPI
$NVR\ ODVODN 7DudOQP
$NVR\ +ROC

$NVR\ (QWHUQDV\F

$NVR\ 3BHWURO 7DUOQ
$WDU $QDGROX 7D
'D\WRQD 7XUL]P YH 'D(
B3URQHJI\ *D\ULPHC<DWOUODI
7DV +DO 7TUDQVEDONDQ 'HQ
&RQUDG <HGLWHSH %H\Q 2\
<7& 7XUL]P YH
+RUL]JRQ7LF /W

.DO\RQ 2WHOFLC(

3' 7XU]JL]P YH *D\U

, W FRQVLVW RI LQOWHUHVW LQFRPH UHODWHG WR VKDUHKROGHU ORDQ UHFHLYDEOH ZLWK PD[LPXP

$ 0 RQ 2WKHU LQFRPH FRQVLVWYVY RI XVXIUXFW FHUWLILFDWHY DPRXQWLQJ WR 7/
,W FRQVLVWYV Rl -RLQW 9HQWXUH $IJUHHPHQW LQFRPH DPRXQWLQJ WR 7/

\HDU
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$PRXQWYV H[SUHVVHG LQ 7XUNLVK /LUD 37/ XQOHVV RWKHUZLVH LQGLFDWHG

127( 75$16$&7,216 $1' %$/$1&(6 :,7+ 5(/$7( 3$57,(6 &RQWLQXHG

7RWDO FRPSHQVDWLRQ SURYLGHG WR NH\ PDQDJHPHQW SHUVRQQH
DQG LV DV IROORZV

“DQX -DQ’
'"HEHP '"HEHP

6DODULHV DQG RWK

127¢ ),1$1&,$/ ,167580(176 $1' ),1$1&,$/ 5,6. 0$1$*(0(17

D &DSLWDO ULVN PDQDJHPHQW

7KH *URXS PDQDJHYVY LWV FDSLWDO WR HQVXUH WKDW HQWLWLHV L
FROQFHUQ ZKLOH PD[LPL]JLQJ WKH UHWXUQ WR VWDNHKROGHUV WK
EDODQFH

7KH FDSLWDO VWUXFWXUH RI WKH *URXS FRQVLVWV RI GHEW ZKlI
HTXLYDOHQWY DQG HTXLW\ DWWULEXWDEOH WR HTXLW\ KROGHUYV
DQG UHWDLQHG HDUQLQJV

7KH PDQDJHPHQW RI WKH *URXS FRQVLGHUV WKH FRVW RI FDSLWD
FDSLWDO 7KH PDQDJHPHQW RI WKH *URXS DLPV WR EDODQFH LWV
Rl GLYLGHQGY DQG WKH LVVXH RI QHZ GHEW RU WKH UHGHPSWLRQ

7KH *URXS FRQWUROV LWV FDSLWDO XVLQJ WKH QHW GHEW WRWD
GHEW GLYLGHG E\ WKH WRWDO FDSLWDO DPRXQW 1HW GHEW LV F
ILQDQFLDO OLDELOLWLHVY WUDGH DQG RWKHU SD\DEOHV DV SUH\
HTXLYDOHQWY 7RWDO FDSLWDO LV FDOFXODWHG DV VKDUHKROGHF
LQ WKH EDODQFH VKHHW

$V RI '"HFHPEHU DQG QHW GHEW WRWDO FDSLWDO UDWLR
'HFHIL 'HFHP

7TRWDO

&DVK DQG FDVK HTXLYDOHQWY 1RWH

1HW

7TRWDO HTXLW\

7TRWDO

1HW GHEW WRWDO FDSLWDO UDWLR

7KH *URXSTV RYHUDOO VWUDWHJ\ LV QRW GLIIHUHQW IURP SUHYLK
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$PRXQWYV H[SUHVVHG LQ 7XUNLVK /LUD 37/ XQOHVV RWKHUZLVH LQGLFDWHG

127¢ ),1$1&,$/ ,167580(176 $1' ),1$1&,$/ 5,6. 0$1$*(0(17
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E )JLQDQFLDO ULVN IDFWRUYV

7KH *URXSTV DFWLYLWLHYVY H[SRVH LW WR D YDULHW\ RI ILQDQFLD
IDLU YDOXH LOWHUHVW UDWH ULVN FDVK IORZ LQWHUHVW UDWH
7KH JURXSYV RYHUDOO ULVN PDQDJHPHQW SURJUDPPH IRFXVHV RCQ
DQRG VHHNV WR PLQLPL]H SRWHQWLDO DGYHUVH HIITHFWV RQ WKH *

&UHGLW ULVN PDQDJHPHQW

&UHGLW ULVN UHIHUV WR WKH ULVN WKDW FRXQWHUSDUW\ ZLOO
ILOQDQFLDO ORVV WR WKH *URXS 7KH *URXS KDV DGRSWHG D SR
FRXQWHUSDUWLHY DQG REWDLQLQJ VXIILFLHQW FROODWHUDO ZKF
RI ILQDQFLDO ORVV IURP GHIDXOWYV

7KH *URXSTV H[SRVXUH DQG WKH FUHGLW UDWLQJV RI LWV FRXQW
ILOQDQFLDO SRVLWLRQ LV UHYLHZHG WDNLQJ LQWR FRQVLGHUDWLF
2QJRLQJ FUHGLW HYDOXDWLRQ LV SHUIRUPHG RQ WKH ILQDQFLDO
JURXS SROLFLHVY DQG SURFHGXUHYVY DQG ZKHUH DSSURSULDWH GI
LV GLVFORVHG RQ WKH EDODQFH VKHHW
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127¢ ),1$1&,%/ ,167580(176 $1' ),1$1&,%$/ 5,6. 0$31$*(0(17 &RQWLQXHG
5HFHLYDEOHYV
7UDGH UHFHLYDEOH 2WKHU UHFHLYDEOH
5HODWHG 7TKLUG BHODWHG 7TKLUG '"HSRVLWV DW
'HFHPEHU SDUW\ SDUW\ SDUW\ 3DUW\ EDQNYV L

OD[LPXP QHW FUHGLW ULVN DV RI EDO
7KH SDUW RI PD[LPXP ULVN XQGH!

$ 1HW ERRN YDOXH FWKDW DUH
GXH QRU
7KH SDUW XQGHU JXDUD

% 1HW ERRN YDOXH RI ILQDQFLD:

LI QRW WKDW ZLOO EH DFFt

7KH SDUW XQGHU JXDUL

& &DUU\NLQJ YDOXH RI ILQDQFLD QRW LF
7KH SDUW XQGHU JXDUTL

' 1HW ERRN YDOXH |
3DVW GXH JURVV
,PSDLU

7KH SDUW RI QHW YDOXH XQGH
1RW SDVW GXH JUR’
,PSDLU

7KH SDUW RI QHW YDOXH XQGH

( 2 EDODQFH VKHHW L\

7KH IDFWRUV WKDW LQFUHDVH LQ FUHGLW UHOLDELOLW\ VXFK DV JXDUDQWHHY UHFHLYHG PRUWJ
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5HFHL"
7UDGH UI 2WKHU U
5HO 7Kl 5HO 7Kl '"HSRV '"HULY
'"HFHPEHU SD SD SD SD ED( LQVWL 2W

OD[LPXP QHW FUHGLW ULVN DV RI EDO
7KH SDUW RI PD[LPXP ULVN XQGHI

$ 1HW ERRN YDOXH RI ILQDQFLI
GXH QRU
7KH SDUW XQGHU JXDUD

% 1HW ERRN YDOXH RI ILQDQFLD:

LI QRW WKDW ZLOO EH DFFt

7KH SDUW XQGHU JXDUL

& &DUU\LQJ YDOXH RI ILQDQFLDO DVVH
7KH SDUW XQGHU JXDUL

1HW ERRN YDOXH |

3DVW GXH JURVV

,PSDLU

7KH SDUW RI QHW YDOXH XQGH
1RW SDVW GXH JUR’

,PSDLU

7KH SDUW RI QHW YDOXH XQGH

( 21 EDODQFH VKHHW L\

7KH IDFWRUV WKDW LQFUHDVH LQ FUHGLW UHOLDELOLW\ VXFK DV JXDUDQWHHY UHFHLYHG PRUWJ
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$V Rl 'HFHPEHU WKH *URXS KDV QR RYHUGXH WUDGH UHFHL
GRXEWIXO UHFHLYDEOHYV DQG KDYH QR SURYLVLRQV $V D UHVXOW
*URXS GRHV QRW FRQVLGHU DQ\ FROOHFWLRQ ULVN IRU WKH RYHL
WKH UHFHLYDEOHV ZKLFK WKH *URXS FRXOG QRW FROOHFW LQ G
DQG GRHV QRW FRQVLGHU DQ\ FROOHFWLRQ ULVN

$V RI '"HFHPEHU 71/ '"HFHPEHU 71/ RI WKH W
FRQVLGHUHG DV GRXEWIXO UHFHLYDEOH DQG SURYLVLRQ IRU GRX|
GHWHUPLQHG DV WKH SDVW H[SHULHQFH RI WKH *URXS RQ QRW WHF

7KH $JLQJ RI GRXEWIXO UHFHLYDEOHYV SURYLVLRQ LV DV IROORZV

SHFHLYDEOHYV
'HFHPEHU 7UDGH UHFHLYDEOHYV 2WKHL

3DVW \H!
3DbVW GXH PRU

SHFHL
"HFHPE} 7UCUHFHL 2WKHU UF

3DVW \H/
3DbVW GXH PRU

/[LTXLGLW\ ULVN PDQDJHPHQW

7KH JURXS PDQDJHV LWV OLTXLGLW\ ULVN E\ PRQLWRULQJ WKH HI!
PDWFKLQJ ILQDQFLDO DVVHWY DQG OLDELOLWLHYVY WR NHHS WR IOl

[LTXLGLW\ ULVN WDEOHYV

&DUHIXO OLTXLGLW\ ULVN PDQDJHPHQW VKRZV WKH DELOLW\ WR N
ORDQ WUDQVDFWLRQV DQG IXQG UHVRXUFHY DQG WKH SRZHU RI F

7KH FXUUHQW DQG IXWXUH ORDQVY IXQGLQJ ULVN LV PDQDJHG E\ P
TXDOLW\ ORDQ VXSSOLHUV SHUPDQHQWO\
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&RQWLQXHG

7KH WDEOH EHORZ VKRZV WKH GXH GDWHV RI WKH QRQ GHULYDWL"®
Rl IXWXUH SHULRGVY OLDELOLWLHY KDYH EHHQ GLVWULEXWHG WHF
EHHQ VKRZQ LQ WKH FRUUHFWLRQV FROXPQ LQ RUGHU WR KDYH Ul

'"HEHPEHU

7RV&RQWU ORUH
&RQWUIPDWX &DUU' FDVK /HVV W <HL <HI
[QDC YD , ,,,9 ORQ\ , ORQWK B .9
1R GHUL"®
ILQDQFLDC

JLOQDQFLDO ERUURZLQJV
7UDGH SD\DEOHV

7RWDO O
"HEFHPEHU
7RV&RQW ORUH
&RQWUDFWXDO PRWNULMQJ FDVK IORVV WKDQ <HDUV <HDUV
IQDC YD ,,.,9 ORQ , ORQWk g .S
1R GHUL
ILQDQFLD(

JLOQDQFLDO ERUURZLQJV
7UDGH SD\DEOHV

7TRWDO (

ODUNHW ULVN PDQDJHPHQW

7KH *URXSTV DFWLYLWLHYV H[SRVH LW SULPDULO\ WR WKH ILQDQ
HIFKDQJH UDWHV

ODUNHW ULVN H[SRVXUHV RI WKH *URXS DUH PHDVXUHG XVLQJ VHC

7TKHUH KDV EHHQ QR FKDQJH WR WKH *URXS{V H[SRVXUH WR PDUNH}
DQG PHDVXUHYVY WKH ULVN

L YJRUHLJQ FXUUHQF\ ULVN PDQDJHPHQW
YRUHLJQ FXUUHQF\ WUDQVDFWLRQV FDXVH IRUHLJQ FXUUHQF\ ULV]

7KH *URXS KDV IRUHLJQ FXUUHQF\ ULVN GXH WR WKH IOXFWXDWLR
WUDQVDFWLRQV 7KH IRUHLJQ FXUUHQF\ ULVN DULVHV IURP IXWXU|
UHFRUGHG DVVHWY DQG OLDELOLWLHV 8QGHU VXFK FLUFXPVWDQ
WKH IRUHLJQ FXUUHQF\ DVVHWV DQG OLDELOLWLHYV 7KH PDQDJHI
SRVLWLRQ DQG WDNHV QHFHVVDU\ SUHFDXWLRQV ZKHQ QHHGHG

(IHMHFWLYH KHGJH DFFRXQWLQJ DSSOLHG LQ DFFRUGDQFH ZLWK 7)E&
WKH IRUHLJQ H[FKDQJH JDLQV DQG ORVVHV DUH UHIOHFWHG RQ
VXEVLGLDU\ 7XUFDV . X\XFDN -HRWHUPDO (OHNWULN hUHWLP $ 0 LC
RI DFFRXQWLQJ 7KH *URXS XVHV LOQOYHVWPHQW ORDQV DPRXQWLQ
WR 7/ DV SUHYHQWLRQ DJDLQVW 86' 7/ VSRW IRUHLJQ H[F
UHYHQXH ZKLFK LV KLJKO\ SUREDEOH WR EH UHDOL]J]HG %DVHG RQ
RQ UHODWHG SURFHVV WKH &RPSDQ\ KDV FRQVLGHUHG WKDW SU|
FDVK IORZ KHGJH DFFRXQWLQJ $V RI '"HFHPEHU 71/ R
DURVH IURP LOYHVWPHQW ORDQV LV FODVVLILHG XQGHU HTXLW\ 3¢
HITHFW RQ FXUUHQW \HDU LQFRPH VWDWHPHQW
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7KH *URXS LV SULPDULO\ H[SRVHG WR ULVNV IURP 86' DQG (85 RW|

"HFHP
7/ (TXLYIL
YXQFW
FXUUI 86" (85 2WH

7UDGH UH
l ORQHWDU\ ILQ

I IR PRQHWDU\ ILC
2W

&XUUHQW DV
7UDGH UH

l ORQHWDU\ ILQ

I IR PRQHWDU\ ILC
2W

1R FXUUHQW DV
7TRWDO $V)

7UDGH S
JLQDQFLDC
[2WKHU PRQHW
E2WKH PRQHWDU\

&XUUHQW /LDELOL

7UDGH S
JLQDQFLDC
[2WKHU PRQHW
E2WKH PRQHWDU\

1R FXUUHQW OLDELC(
7TRWDO OLDEL

1HW DVVHW OLD
R EDODQFH VKHHW E

2]l EDODQFH V
FXUUHQF\ GHL

I21 EDODQFH V
FXUUHQF\ (OLDE

1HW IRUHLJ¢
DVVHW OLDELC

1HW IRUHLJQ FXUUHQF\ DV\

D D [ C

J)DLU YDOXH RI IRUHLJQ FXU
DV\

+HGJHG IRUHLJQ F

+HGJHG IRUHLJQ FXI

([SR!

,PSR
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$PRXQWYV H[SUHVVHG LQ 7XUNLVK /LUD 37/

XQOHVV RWKHUZLVH LQGLFDWHG

127¢( ),1$1&,$/ ,167580(176 $1' ),1$1&,$/ 5,6. 0$1$*(0(17
&RQWLQXHG
"HFHHU
77 (TXLY
YXQFW
FXUUI 86" (85 2WE

7UDGH UH

| ORQHWDU\ ILQ

i IR PRQHWDU\ ILC
2W

&XUUHQW DV
7UDGH UH

| ORQHWDU\ ILQ

i IR PRQHWDU\ ILC
2W

1R FXUUHQW DV
7TRWDO $V)

7UDGH S
JLQDQFLDC
[2WKHU PRQHW
E2WKH PRQHWDU\

&XUUHQW /LDELOL

7UDGH S
JLQDQFLDC
[2WKHU PRQHW
E2WKH PRQHWD U\

1R FXUUHQW OLDELC(
7TRWDO OLDEL

1HW DVVHW OLD
R EDODQFH VKHHW E

2] EDODQFH V
FXUUHQF\ GHL

t21l EDODQFH V
FXUUHQF\ GHUL"

1HW IRUHLJ!
DVVHW OLDELC

1HW IRUHLJQ FXUUHQF\ DV\

D [ C

)DLU YDOXH RI IRUHLJQ FXU
DV

+HGJHG IRUHLJQ F

+HGJHG IRUHLJQ FXI

(ISR

PSR
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JRUHLJQ FXUUHQF\ VHQVLWLYLW\

"HFHPEHU

*DLQ . (TXL

$SSUHFLI 'HYDOXD $SSUHFLI '"HYDOXD
IRUHLJQ FXUUHQF\ IRUHLJQ FXUUHQF\ IRUHLJQ FXUUHQ

IOXFWXDWLRQ

86' QHW DVVl
+HGJHG IURP

86" QHW

IOXFWXDWLRQ RI (85
UDWH

(85 QHW DVVI
+HGJHG IURP

(85 QHW HII
727%/
"HFHP
*DLQ (TX
$SSUHFL "HYDOXLC $SSUHFL "HYDOXD
IRUHLJQ IRUHLJQ IRUHLJQ IRUHLJQ

IOXFWXDWLRQ RI 86" UDWH

86' QHW DVVl
+HGJHG IURP

86" QHW HIII

IOXFWXDWLRQ RI (85
UL

(85 QHW DVVI
+HGJHG IURP

(85 QHW HII

727%/
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LL L QWHUHVW ULVN PDQDJHPHQW

JLODQFLDO OLDELOLWLHYV H[SRVH WKH *URXS WR LQWHUHVW UDWH
SUHFDXWLRQV ZKLFK DUH IRUPHG E\ EDODQFLQJ WKH DVVHWYV DQG

, OWHUHVW UDWH VHQVLWLYLW\

7TKH ILQDQFLDO LQVWUXPHQWY WKDW DUH VHQVLWLYH WR LQWHUH

"HFHPEHU "HFHP

J)LIHG LQWHUHVW UDWH ILQDQFLDO LQVWUXPHQWV

&DVK DQG FDVK HT)»

+HOG WR PDWXULW\ IL

J)L[IHG LQWHUHVW UDWH

J)LQDQFLDO OLD

YJORDWLQJ LQWHUHVW UDWH ILQDQFLDO LQVWUXPHQWYV

JLQDQFLDO OLD

9DULRXV VFHQDULRY KDYH EHHQ FUHDWHG E\ WKH *URXS EDVHG RQ

ILQDQFLQJ DQG KHGJLQJ IRU EDQN ORDQV ZLWK YDULDEOH LQWHUH

LQWHUHVW UDWHV Rl ERUURZLQJV ZLWK IORDWLQJ UDWHV KDG EF

YDULDEOHV KHOG FRQVWDQW SRVW WD[ SURILW RI WKH *URXS ZR:
ORZHU KLJKHU

127¢( ),1$1&,$/ ,167580(176

)DLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV

)DLU YDOXH LV WKH DPRXQW DW ZKLFK D ILQDQFLDO LQVWUXPHQV

EHWZHHQ ZLOOLQJ SDUWLHV RWKHU WKDQ LQ D IRUFHG VDOH RU

PDUNHW SULFH LI RQH H[LVWYV

7KH HVYWLPDWHG IDLU YDOXHV RI ILQDQFLDO LQVWUXPHQWYV KDYH

PDUNHW LQIRUPDWLRQ DQG DSSURSULDWH YDOXDWLRQ PHWKRGH

UHTXLUHG WR LQWHUSUHW PDUNHW GDWD WR HVWLPDWH WKH IDLL
DUH QRW QHFHVVDULO\ LQGLFDWLYH RI WKH DPRXQWYV WKH *URXS
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JROORZLQJ PHWKRGY DQG DVVXPSWLRQV ZHUH XVHG WR HVWLPDW
IRU ZKLFK LV SUDFWLFDEOH WR HVWLPDWH IDLU YDOXH

ORQHWDU\ $VVHWYV

7KH IDLU YDOXHV RI WUDGH UHFHLYDEOHV GHQRPLQDWHG LQ IR
SHULRG HQG H[FKDQJH UDWHVY DUH FRQVLGHUHG WR EH WKH DSSL

7KH FDUU\LQJ YDOXHV RI FDVK DQG FDVK HTXLYDOHQWY DUH HVW
VKRUW WHUP

7KH FDUU\LQJ YDOXHV RI WUDGH UHFHLYDEOHY DORQJ ZLWK WKH
HVWLPDWHG WR EH WKHLU IDLU YDOXHV VLQFH WKH\ DUH VKRUW W

7KH IDLU YDOXHV RI ILQDQFLDO DVVHWY DORQJ ZLWK WKH UHODW
EH WKHLU FDUU\LQJ YDOXHYV

ORQHWDU\ /LDELOLWLHV

7KH IDLU YDOXHV RI VKRUW WHUP ILQDQFLDO OLDELOLWLHY DUH |
DUH VKRUW WHUP

7KH IDLU YDOXHV RI ORQJ WHUP FUHGLWY GHQRPLQDWHG LQ IRUFL
UDWHVY DUH FRQVLGHUHG WR EH WKH DSSUR[LPDWH FDUU\LQJ YDC

JLDELOLWLHV IRU HPSOR\HH EHQHILWY DUH ERRNHG E\ WKHLU GLV
)DLU 9DOXH (VWLPDWLRQ

7KH GLVFORVXUH RI IDLU YDOXH PHDVXUHPHQWY E\ OHYHO RI WK
IROORZYV

/IHYHO 4XRWHG SULFHV LQ DFWLYH PDUNHWY IRU LGHQWLFDO D

/IHYHO ,QSXWV RWKHU WKDQ TXRWHG SULFHV LQFOXGHG ZLWKL
OLDELOLW\ HLWKHU GLUHFWO\ RU LQGLUHFWO\

/IHYHO ,QSXWV IRU WKH DVVHW RU OLDELOLW\ WKDW DUH QRW I

7KH FDUU\LQJ YDOXHV RI WUDGH UHFHLYDEOHY DORQJ ZLWK WKH
HVWLPDWHG WR EH WKHLU IDLU YDOXHYV

7KH IDLU YDOXHV RI FHUWDLQ ILQDQFLDO DVVHWY FDUULHG DW FF
DUH FRQVLGHUHG WR DSSUR[LPDWH WR WKHLU UHVSHFWLYH FDUU

7TUDGH UHFHLYDEOHY DQG SD\DEOHYVY DUH YDOXHG DW DPRUWL]HG |
UHFHLYDEOHY DQG SD\DEOHV DUH FRQVLGHUHG WR DSSUR[LPDWH
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$V DQQRXQFHG LQ RXU &RPSDQ\ V 3XEOLF 'LVFORVXUHY GDWHG
6FRUH RI RXU &RPSDQ\ KDV EHHQ UHYLVHG DV RXW RI SL
8OXVODUDUDVO .UHGL 'HUHFHOHQGLUPH YH .XUXPVDO <|QHWLP
DQQXDO SHUIRUPDQFH DSSUDLVDO PHDVXULQJ FRPSOLDQFH ZLWK
E\ &DSLWDO ODUNHWYVY %RDUG 5DWLQJ VFRUH EUHDNGRZQ RXW

6KDUHKROGHUYV SUHYLRXV SHULRG 3XEOLF 'LVFORVXU
SHULRG 6WDNHKROGHUYV SUHYLRXV SHULRG %R
SHULRG

127( + 27+(5 ,668(6 $))(&7,1* ),1$1&,$/ 67$7(0(176 0$7(5,$//< 25
1(&(66$5< 72 0$.( ),1$1&,$/ 67$7(0(176 6281 ,17(535(7$%/(
$1' 81'(5673$1'$%/(

7KH UHFHQW RXWEUHDN RI &RURQDYLUXV D YLUXV FDXVLQJ SRW
RULIJLODWLQJ LQ &KLQD DQG VSUHDGLQJ LQ YDULRXV MXULVGLFWL
UHJLRQDOO\ DV ZHOO DV JOREDOO\ GLVUXSW RSHUDWLRQV VLW
FRQWDJLRQ 7KH XOWLPDWH VHYHULW\ RI WKH &RURQDYLUXV RXWI
&RPSDQ\ FDQQRW UHDVRQDEO\ HVWLPDWH WKH LPSDFW RQ &RPSD



