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Review Report on the interim condensed consolidated fınancial information

To the Board of Directors ofTurcas Petrol AŞ.

Introduction

Ve have reviewed the consolidated statement of fınancial position and the consolidated statement of profıt or
Ioss and other comprehensive income, consolidated statement of changes in shareholders’ equity and the
consolidated statement of cash flows for the six-months-period then ended and other explanatory notes (“interim
condensed consolidated fınancial information”) of Turcas Petrol A.Ş. (“Turcas Petrol” or “the Company”) and
its subsidiaries (together wiil be referred to as “the Group”) as of June 30, 2016. The Company management 13
responsible for the preparation and fair presentation of these interim condensed consolidated fınancial
information in accordance with the Turkish Accounting Standard - 34 Interim Financial Reporting Standard
(“TAS 34”). Our responsibility is to express a conclusion on these interim condensed consolidated fınancial
information based on our review.

Scope of Revicw

We conducıed our review in accordance with the Standard on Review Engagements (SRE) 2410, “Limited
Revkw of Interim Financial Information Perfonned by the lndependent Auditor of the Entity”. A review of
interim condensed consolidated fınancial information consists of making inquiries, primarily of persons
responsible for fınancial reporting process, and applying analytical and other review procedures. A review of
interim condensed consolidated financial infonnation is substantially less in scope than an independent audit
performed in accordance with the lndependent Auditing Standards of Turkey and the objective of which 15 to
express an opinion on the fınancial staternents. Consequently, a review on the interim condensed consolidated
fınancial information does not provide assurance that the audit fırm wiil be aware of alI siwıificant matters which
would have been identifıed in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention which may cause us to believe that the accompanying
interim condensed consolidated financial information are not prepared, in alI material respects, in accordance
with TAS 34.

Other matter

The consolidated fınancial statements of the Company prepared in accordance with the Turkish Accounting
Standards (“TAS”) published by the Public Oversight Accounting and Auditing Standards Authoriw of Turkey
(“POA”) as of December 31, 2015, svere audited by another audit firm whose independent auditor’s report
thereon dated March 10, 2016 expressed an unqualifıed opinion. The interim condensed consolidated financial
statements of the Group prepared in accordance wiih TAS 34 were also reviewed by the same audit firm whose
independent auditor’s review report thereon dated August 19, 2015 expressed that nothing had come to their
attention that caused thern to believe that the interim condensed consolidated fınancial statements were not
prepared in accordance with TAS 34.

Güney Bağımsız Denetim ve Serbest Muhasebeci Mali Müşavirlik Anonim Şirketi
A of Ernst Sc Young Global Lirnited

A member flmı of Er,uı Young cıobaı Umited



TURCAS PETROL A.Ş.

CONVENIENCE TRANSLATİON INTO ENGLISH OF CONDENSED
CONSOLIDATED INTERIM STATEMENTS OF FINANCİAL POSITİON
AT 30 JUNE 2016 AND 31 DECEMBER 2015
(Amounts cxprcssed in Turkish Lira (rL’) unless oLhenvise indicated.)

__________________

(Reviewed) (Audited)
30 June 31 DecemberNotes

2016 2015

ASSETS

Current assets
Cash and cash equivalents 4 142,727,755 168,562,550
Financial assets 5 - 10,368,039
Trade receivables 649,866 5 12,073

- Track receivahksfronı relatedparties 18 134,118 -

-Trade receivablesfronı ıhirdparties 515,748 512.073
Other receivables 42,775,068 47,010,265

-Other rcceivablesfronı relatedparties 18 42,305,271 46555,113
-Other receivablesfrom tizirdparıies 469,797 351,851

Prepaid expenses 1.570,189 1,526.650
Otlıercurrent assets 364,122 2.000.901
Total Currents Assets 188,087,000 229.980,478

Non-current assets
Otlıer receivables 178,004,756 183,329,818

- Trade receivablesfrom related partles 18 177,979,522 183,303.585
-Other rece hah/es froın third partles 25,234 25.233

Prepaid expenses 4,367,562
Financial assets 5 63,240 63,240
Investments accounted by equity metlıod 7 613,469,131 6 17.944,470
Property, plant and equipment 20 61,805,323 19,702,7 14
Intangible assers 20 12,912,004 6,247
Deferred tax assets 16 16,075,345 18,985,199
Other non-current assets 11,285,890 1,724.287
Total Non-Current Assets 897,983,251 84 1,755,975
Total Assets 1,086,070,251 1,071.736.453

These condensed interim consolidated financial statements as at and for the period ended 30 June 2016
have been approved for issue by the Board of Directors (“BOD”) on 18 Angust 2016 and signed on behaif
of the BOD by Erkan llhantekin. Finance Director (CFO) and Nurettin Demircan, Accounting Manager.

The accompanying notes form an integral part of these condensed interim consolidated fınancial statements.



TURCAS PETROL A.Ş.

CONVENIENCE TRANSLATİON INTO ENGLISH OF CONDENSED
CONSOLIDATED İNTERIM STATEMENTS OF FİNANCİAL POSİTİON
AT 30 JUNE 2016 AND 31 DECEMBER 2015
(Amounts expressed in Turkish Lira (“TL”) unlcss otIıcn ise indicated,)

71362,263
6 71,362,263
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497.460
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497,535
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230,449

287
90, 160.466

The accompanying notes form an integral part of ıhese condensed interim consolidated financial statements.

(Reviewed) (Audted)

30 June 31 December

Notes 2016 2015

LIABILITIES
Current Iiabilities
Short-term inancial Iiabilities

-Shorı-ıerm poı’ıion of long ıerrn financial liabililles
Tmde payables

-Trade prn’ables from relatedparries
-Trade pa,ı.ablesfrom ıhirdparries

Olher payables
-Trade pavablesfrom relatedparıies
-Trade payablesfrom third parties

Curent income tax !iabilities
Short term provisions

-Shorı-tenu provisions relaıed to employee beneflis
-00w,’ short ter>z provisions

Other current Iiabilities
Total Curreot Liabilitles

1$

76,147,955

Non-current Iiabilities
Lon-term Fınancial Iiabilities 6 365,777,485 346,508,276
Long-term provisions for employee beneflts 433,388 626,573
Deferred tax liabilities 16 127,574 21,943
Other non-current liabilities 970,385 996,831
Total Non-Current Liabilities 367,308,832 348,153,623

Slıareholdcrs’ Equity

Share capital 9 270,000,000 270,000,000
Adjustment tü share capital 9 41,247,788 11.247,788
Treasuıy shares (-) 9 (22,850,916) (22,850,9! 6)
Other comprehensive income/expense

not to be reciassifled to profit or Ioss (3,011,368) (3,393.300)
-,1cıııurial gains/ losses on defined benefit plans (3,011,368) (3,393,300)

Restricted reserves 9 37,333,125 36,674,580
Retained eamings 297,557,197 348,170,901
Net profit / (Ioss) for the period 20,651,966 (36,421,614)
Equity attributable tü

640,927,792 633.427.442
eguıty holders of the parent

Non-controlling interests 1,685,672 (5,078)

Total eguity 642,613,364 633,422,364

Total Liabilities and Eguity 1,086,070,251 1,07 1,736,453

3



TURCAS PETROL A.Ş.

CONVENIENCE TRANSLATİON INTO ENGLISH OF
CONDENSED INTERIM CONSOLIDATED STATEMENTS OF OTHER
COMPREHENSIVE INCOME FOR THE S[X - MONTH PERIODS ENDED 30 JUNE 2016
(Amounb expressed in Turkish Lira (FL”) unlcss oLhcnvise indicated.)

(Reviewed) (Not reviewed)
1 January — 1 January — 1 April — t April —

No(es 30June2016 JOJune2OlS 303une2016 3OJune2OlS

CONTINUINC OPERATİONS

Revenue 10 - 689,691 - 163,326
Cost ofsales 10, Il - (561,667) - (110,221)

GROSS PROFIT FROM
TRADING ACTIVITIES - 128,024 - 53,105

General administrative expenses (-) Il (10,701,147) (11,316,717) (5,749,479) (5,885,872)
Marketing, selling and distribution
expenses (-) 1 1 (602) (416,404) - (209,273)
Other operating income 12 21,61 1,978 32,707, 19 1 355,931 32,444,668
Other operating expenses (-) (307.136) (271,812) (153,491) (127.205)

OPERATING PROFIT / (LOSS) 13,603,093 20,830,282 (5,547,039) 26,275,423

Income from invesıment activities 13 4,278,885 433,840 4,278,885 1 86,389
Income / (loss) from investments
accounted by equity method 7 4,355,348 (22,42 1,2 17) 3,597,599 4.222.678

OPERATING PROFIT/(LOSS)
BEFORE FINANCİAL INCOME/
EXPENSES 22,237,426 (1,157,095) 2,329,445 30,684,490

Financial income 14 49,053,954 62,922,287 29,341,096 22,387,085
Financial expenses (-) 15 (43,827,524) (55,588.119) (25,293,229) (29,105,303)

PROFIT /(LOSS) BEFORE TAX
FROM CONTINUING
OPERATIONS 27,463,856 6,177,073 6,377,312 23,966,272

Tax expense
[rum continuing operations

-Curent income tax expense 16 (3,820,397) (3,703,702) (104,812) (163,529)
-Deferred tax expense 16 (2,991,526) (1.618,115) (971,607) (3.995,709)

PROFIT/(LOSS) FROM
CONTINUING OPERATIONS 20,651,933 855,256 5,300,893 19.807,034

Attributable ta:
Equity holders of the parent 20,651,966 855,058 5,300,925 19.805.773
Non-controlling interests (33) 198 (32) 1,261

Eamingsİ(Loss) per share 17 0.076 0.003 0.020 0.088

The accompanying notes form an integral part of these condensed interim consolidated financial statements.
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TURCAS PETROL A.Ş.

CONVENIENCE TRANSLATİON İNTO ENGLISH OF
CONDENSED INTERIM CONSOLİDATED STATEMENTS OF OTHER
COMPREHENSIVE INCOME FOR THE SIX - MONTH PERIODS ENDED 30 JUNE 2016
(Amounts exprcssed in Turkish Lira (TL) unless oıhcnvise indicated.)

(Reviewed) (Not reviewed)

1 Januan - t January - 1 ApriI - 1 April —

30June 3OJune 3OJunc 3OJune
2016 201$ 2016 2015

PROFIT / LOSS FOR THE
PERİOD 20,651,933 855,256 5,300,893 19,807,034

Other comprehensive income
Not to be reclassifıed to

profit or Ioss

Actuarial gains / losses on defined
benefit plans 477,415 477,315 -

Taxes related to other comprehensive
income not to be reclassifled to profit
or Ioss

. Deferred tax income / (expense)
(95.483) - (95,483) -

OTHER COMPREHENSIVE
INCOME/(LOSS 381,932 - 38t,932 -

Total comprehensive income/Qoss) 21,033,865 855,256 5,682,825 19,807,034

Attributable to:

Equity holders of the parent 21,033,898 855,058 5,682,857 19,805,773
Non-controlling interests (33) 198 (32) 1,261

Earnings/(Loss) per share 0.078 0.003 0.021 0.088

The aceompanying notes form an integral part of these condensed interim consolidated financial statemerns.
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TURCAS PETROL A.Ş.

CONYENİENCE TRANSLATION tNTO ENGLISII OF
CONDENSED CONSOLIDKFED INTERIM STATEMENTS OF CASH FLOW FOR THE
THREE MONTH PERIODS ENDED 30 JUNE 2016
(Amounts exprcssed in Turkish Lira TL’) unless oihenvise indicated.)

1 .Ianuarv- 1 Jwıuan
Notes 30 .Inne 2016 30 Jane 2015

A. Cash flows [mm opcrnling netivilles 30.867.483 714.793

Net inconıe/(loss) 20,651,933 855.256
Adjutnients to recondlc net incomeftloss) 7,733,112 17.818.209

Mjustnıents relaıed tü ta’ (income) / expense 16 6,611,923 5.321,817
Mjustment relaled tü unrealized foreign cuneney ıranslalion differences 1431)3,218 37.000.205
Adjustments relaled tü depreciation and amoflization expenses 1,057,315 7 15,097
Adjustments relaled tü losses / (gains) resulting frnm the disposal of the non

cunenL asseis held Ihr sale ur distribution to the shareholders 380,733 516,086
Mjustments relaled 10 provisions / (reversais) for emplovee lennination heneflts 301,767 101,643
Adjustments relaled tü provision fr litigations (3,500> —

Adjustments relaled tü undistribuled protWlosses of investments accounted using
Ihe equity meihod 7 (4,355,438> 22.421.217

Adjustrnents relawd tü undistribuled prolits ofassociates — (382,958)
Mjustments relaled tü losses / (gains) resulting Ibm 11w disposal of associales,

joint venıurcs and financial investments or Ibm the thange in their 13.20
sharchuldings (4,135,356> -

Mjustments relaled tü interest income 5 9,786,225 6,989.92!
Adjustments relaled to interest expense 14 416,402.165> (24.861.819)

Chan2es in workitrn capilal 11.917381 (13.831>048)

Adjustments relalcdıodecrease/çincrease) in irade rcccivables (137.793> 1.637.261
Decrease / (Increase) in prepaid cxpenses 11)1,1188 (27.134.892)
.Adjustments relaled tü increase / (decrease) in irade payables (276.722> (5.809,554)
Decrease / (incrcasc) in ndser assets related to operations 20,992,873 (1 5.810.730)
Increase / (decrease) in other Iiabilities related (0 operations (8.762.065) 287,867

Cash genernlcd [mm / (used in) opemalions (9,345543) (4,128.624)
Employment termination benefıts paid (82,711)
l’ax refl,nds / (paymenls) (9,362.832> (4.128.623)

Il. Net nıslı (rcsullrd Erom> / twnemnted hy invesiine arlivilics 13.235,431) 19,197,834

Cash outllow resufled Ibm acquisition of tangible and inlangible assets (310,536) (377,960)
Cash inlkw ceneraled by sales of tangihle and intangihle assets 55,237 337,460
Cash inllows generated hy (hc sale of olher husiness ventures or shares in funds

ur debt instrumenLs 9,987306 -

Cash out llow resulled Ibm purehases of long-tena assets lıeld for sale
—

(186.887)
Cash outllows resuliing from the slıare acquisition of the associates and / orjoini

venlures or ‘rum the capital increase 7 — (5.428.000)
Interest reccivcd 3.503,423 24,853.221

C. Net nastı used in finııncinj ac(ivities (69,873.691) (35,175.999)

Procecds from hank borrnwings 4373331) 14,868.501)
Repavment of bank borrnintzs (37563,160) (30.743.691)
Cash ouLflo’s relaled 10 aequisitions made to gam the conlrol of the associates (12565,824) -

Interest paid (5,837,628) (7.01 1.316)
Other cash inflows / (outllows)

- (6.263)
Dividend paid (13.533.538) (12.303,229)

Nel incrcuse/ (dcercnse) in cash and cash eguivalents (25,770.778) t 15,263,172)

Cnsh and caslı equivalents halance al he beginning
»f the period 4 168,438.589 193.559.426

Caslı and rash eguivakns balance nt the end of (hc period 4 112,677,811 178.296,051

The accompanying notes form an in(egral port of these condensed interim consolidated financial statements.



TURCAS PETROL A.Ş.

CONVENIENCE TRANSLATİON INTO ENGLISH OF
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FİNANCİAL
STATEMENTS FOR THE INTERIM PERİOD ENDED 30 JUNE 2016
(Amounts expressed in Turkish Lira (“TL”) unless othenvisc indicated.)

NOTE 1- GROUP’S ORGANISATİON AND NATURE OF OPERATİONS

Turcas Petrol A.Ş. and its subsidiaries (“The Group”) consist of Turcas Petrol A.Ş. rTlıe Company”
or Turcas”), 5 subsidiaries and 2 associates.

Turcas Petrolcülük A.Ş. was established in 1988 by Türkpetrol Holding and Burmah-Castrol. In 1996,
Tabaş Petrolcülük A.Ş. (“Tabaş”) purchased slıares of Turcas Petrolcülük A.Ş. resulting in an
ownership of 82.16%.

On 30 September 999. Tabaş merged with Turcas Petrolcülük A.Ş.. As a result of the merger. İhe
assets and liabilities of Turcas Petrolcülük A.Ş. vere İransferred to Tabaş and Turcas Petrolcülük A.Ş.
was dissolved. As of the same date. the commercial hile ofTabaş was changed to Turcas Petrol A.Ş.

As of t July 2006, Turcas Petrol A.Ş. tmnsfered its pad of shares to Shell SL Turcas Petrol A.Ş.
(STAŞ”) by partial spin-off. 30% shares of STAŞ vere owned by Turcas Petrol A.Ş. and 70% of
shares vere owned by The Shell Company of Turkey Ltd (“Shell Türkiye”). Since this date, main
operations of Turcas Petrol A.Ş.: which vere purchasing. selling, impoling, expoling of petroleum
products. have been canied by STAŞ whose selling and export activities has recently begun. By the
decision of the Company’s Board of Directors, the main operations of the Company changed into
search, researeh. production, transportation, distribution, storage, expod. import, re-export, and
national and international investments about trade in the energy sector and iis subsectors like
petroleum. fuel, electricitv aııd natural gas; and to establish new companies and/or to join the
management and establishment of the companies that focus on developing new business lines with
commercial. industrial, agricultural and financial purposes.

The Company is incorpomted in Turkey and the address of the registered office is as follows:

Abi Evran Cad. No: 6 Aksoy Plan. Kat: 7. MaslaklSarıyer/İstanbul

The shares of the Company have been traded on Borsa İstanbul since 1992.

The Company’s main shareholder is Aksoy Holding A.Ş.. The capital structure of the Company as of
the related balance sheet dates has been provided in Note 9.

The number ofemployees ofthe Group as of3O iune 206 is 50 (31 December 2015: 49).

Subsidiaries Country Nature of business

Turcas Enerji Holding A.Ş. (former Turkey Holding
Marmara Petrol ve Rafineri İşleri A.Ş.)

Turcas Elektrik Uretim A.Ş. Ttırkey Electricity
Turcas Elektrik Toptan Satış A.Ş. Turkey Electricity
Turcas Yenilenebilir Enerji Uretim A.Ş. Turkey Electricity
Turcas Kuyucak Jeotermal Elektrik Üretim A.Ş. Turkey Energy, electricity
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TURCAS PETROL A.Ş.

CONVENIENCE TRANSLATION INTO ENGL[SH OF
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCİAL
STATEMENTS FOR THE INTERIM PERİOD ENDED 30 JUNE 2016
(Amounts e<pressed in Turkish Lira (“TL”) unlcss othcnvise indicated,)

NOTE 1- GROUP’S ORGANISATİON AND NATURE OF OPERATİONS (Continucd)

in 1996, the Company acquired 100% of Turcas Enerji Holding A.Ş (“Turcas Enerji”). During the
year, The Company also bought Turcas Enerji Holding A.Ş shares (5%) from Ataş Anadolu
Tasfiyehanesi A.Ş, (“ATAŞ”) which was established in 1958, owned by “Turcas Enerji”.

Based on the resolution of the Board of DiTectors of the Company dated 7 June 2004, the Company’s
subsidiary Marmara Petrol ve Rafineri işleri A.Ş. and the other ATAŞ partners returned their
Certificate of Refinery to the General Directorate of Petroleum Affairs, put an end to the refining
operations of ATAŞ and obtained a Terminal License for ATAŞ from the Energy Market Regulatoıy
Authority (“EMRA”). The entity continues its storage and service operations as of the balance sheet
date.

As a result of the Extraordinaıy General Assembly meeting held on 27 May 2008, the Company
resolved for the change of its title from “Marmara Petrol ve Rafineri İşleri A.Ş.” to “Turcas Enerji
Holding A.Ş.”. This decision was published on the Turkish Trade Registry Gazette numbered 7105 on
15 July 2008 and the title is registered and declared as Turcas Enerji Holding A.Ş.

Tıırcas Elektrik Üretim A.Ş. has been established on 23 December 2003 and obtained Electric
Production License with the EMRA’s decision numbered 658-2 dated 16 Februaıy 2006, For 20 years
starting From 16 February 2006. The Electricity Production License has been terminated as of 31
January 2015 by the EMRA Board Decision No. 5440-17 dated 29 January 2015.

Turcas Elektrik Toptan Satış A.Ş. has been established on 30 October 2000 and obtained the license to
operate in electricity trading business for 10 years starting from 5 June 2003 in accordance with the
Eiectricity Market Regulation numbered 4628.

Turcas Rüzgar Enerji Üretim A.Ş. has been established on 25 October 2007 and it operates in the
establishment and opearation of electricity production facilities, electricity generation, and sale of
electricity or electricity capacity. Turcas Elektrik Uretim A.Ş. owns 99.99% of Turcas Yenilenebilir
Enerji Uretim A.Ş. (former Turcas Rüzgar Enerji Uretim A.Ş.).

Turcas Kuyucak Jeotermal Elektrik Üretim A.Ş., has been established to operate in the field of
geothermal power generation with joint ventures of Turcas Enerji Holding A.Ş. (46%), BM
Mühendislik ve İnşaat A.Ş. (46%) and Alte Enerji A.Ş. (8%). The Company purchased shares at a
ratlo of 46% owned by BM Mühendislik ve İnşaat A.Ş. on 30 May 2016. Turcas Kuyucak has been
included in the financial statements as of the aforementioned date with full consolidation method.

Associates Company Nature of business

Shell St Turcas Petrol A.Ş. (“STAŞ”) Turkey Petroleum products
RWEStTurcas Güney Elektrik Uretim A.Ş.

(“RWEStTurcas Güney”) Turkey Energy, electricity

STAŞ operates in every aspect of the purclıase, sale, import, export, storage and distribution of alI
types of fuel and oil.

RWE St Turcas Güney Elektrik Üretim A.Ş has been established on 7 December 2007 in order to
construct and operate electricity power plant, generate electricity, heat and steam from power plants,
perform maintenance services and market the recycled and waste materials.

The detailed information about the investments accounted by equity method is giyen in Note 7.
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TURCAS PETROL A.Ş.

CONVENIENCE TRANSLATİON INTO ENGLISH OF
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCİAL
STATEMENTS FOR THE INTERIM PERİOD ENDED 30 JUNE 2016
(Amounts e<pressed in Turkish Lira (TL’) unless oIhenise indicated.)

NOTE 2- BASIS OF PRESENTATİON OF CONSOLIDATED FDANCIAL STATEMENTS

2.1 Hasis of Presentation

Principles Governing the Preparation of Condensed Consolidated Interim Financial Statements

The accompanying condensed interim consolidated financial statements of the Group liave been
prepared in accordance with Turkish Accounting Standards / Turkish Financial Reporting Standards
(“TAS/TFRS”) promulgated by the Public Oversight Accounting and Auditing Standards Authority of
Turkey (“POA”) that are set out in the Sth article of the comrnuniqud numbered [1-14.1 “Comrnuniqu
on the Principles of Financial Reporting in Capital Markets” (“the CommuniquĞ”) announced by the
Capitah Markets Board (CMW) on 13 Jııne 2013 and pubhished in Offlcial Gazeue numbered 28676.

The Group has prepared its condensed interirn financial siaiements as of 30 June 2016 in accordance
with Communiqud Serial Il, No:14.1, “Principles of Financial Reporting in Capital Markets” and TAS
34. Condensed interim consolidated financial statemenis and notes have been prepared in aceordance
with the minimum requirements published by CMB.

With the decision taken on 17 March 2005, ilie CMB has announced that, effective from 1 Januaıy
2005, the apphication of infiation accounting 15 no longer required for companies operating in Turkey
and preparing their financial statements in accordance with the accounting and financial reporting
principles issued by the CMB. Accordingly, the Group’s interim condensed consolidated fınancial
statements have been prepared in this respect.

The Group maintains its books of account and prepares its statutoty financial statements in accordance
with the Turkish Commercial Code (“TCC”), tax legislation and the Uniform Chart of Accounts issued
by the Ministty of Finance and accounting principles issued by the Capital Market Board (“CMB”). The
consolidated fınancial statements, except for the financial asset and Iiabilities presented with their fair
values, are maintained under historical cost conversion. these consolidated fınancial staternents are
based on the statııtory records, which are maintained under historical cost conversion. with the required
adjııstments and reciassifıcations reflected for the purpose of fair presentation in accordance with the
TAS.

in cornpliance wiih the TAS 34, entities Iıave preference in presenting their condensed interim
consohidated fınancial statements whether hill set or condensed. ln this framework. Group preferred to
present its condensed interim consolidated fınancial siatements in condensed form.

The Group’s interim condensed consolidated linancial statements does not contain the entire
explanations and notes of the year-end fınanciah siatements. Therefore. the interim condensed
consolidated fınancial statements shoııld be exarnined together with the year-end consolidated financial
statements as of 31 December 2015.

The preparation of financial statements in conformity with Turkish Accounting Standards requires
rnanagement to exercise its judgement in ilie process of applying the group’s accounting pohicies. The
signiticant assumptions and estimates apphied in the preparation of the consohidated fınancial statements
are disclosed in Note 2.4.
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TURCAS PETROL A.Ş.

CONVENIENCE TRANSLATİON INTO ENGLISH OF
NOTES TO THE CONDENSED CONSOLİDATED INTERIM FINANCİAL
STATEMENTS FOR THE INTERIM PERİOD ENDED 30 JUNE 20t6
(Arnourns expressed in Turkish Lira <‘TL) unlcss othenyise indicaltd.)

NOTE 2- BASIS OF PRESENTATİON OF CONSOLIDATED FINANCİAL STATEMENTS
(Continued)

2.2 Summary of the Signiflcant Accounting Policies

The accounting policies applied during the preparation of these interim condensed consolidated
financial statements are consistent with the accounting policies applied for the financial year between 1
Januan - 31 December 2015. These condensed interim consolidated financial statements should be read
on a comparative basis with annual Fınancial staıements for the year between 1 January - 31 December
2015.

There is ne difference in the accounting policy applied to the condensed consolidated interim üııancial
statements from the annual consolidated fınancial statements which have been prepared within the
frarnework of Communiqu Il, No: 14.1 and related promulgations to this Communiqu as issued by the
CMB in accordance with CMB Financial Reporting Standards which is based on TAS/TFRS.

The new standards, amendments and interpretations

The accounting policies adopted in preparation of the interim condensed consolidated financial
statements as at 30 June 2016 are consistent with those of the previous fınancial year, except for the
adoption of new and arnended TERS and TFRIC interpretations effective as of 1 Januaıy 2016. The
effects of these standards and interpretations on the Group’s financial position and performance have
been disclosed in the related paragraphs.

i) The new standards, amendments and intcrpretations which are effective as at 1 January 2016
are as follows:

- TERS Il Acquisition of an Interest in a Joint Operation (Amendment)
- TAS 16 and TAS 38 - Ciarifıcation of Acceptable Methods of Depreciation and Arnortisation

(Amendments to TAS 16 and TAS 38)
- TAS 16 Property. Plant and Equipment and TAS 41 Agriculture (Amendment) — Bearer Plants
- TAS 27 Equity Method in Separate Financial Statements (Amendments to TAS 27)
- TFRS 10 and TAS 28: Sale ur Contribution of Assets between an Investor and its Associate or Joint

Venture (Arnendrnents)
- TFRS 10, TFRS 12 and TAS 28: lnvestment Entities: Applying the Consolidation Exception

(Amendments to IFRS 10 and IAS 28)
- TAS 1: Disclosure Initiative (Amendments to TAS 1)
- TFRS 14: Regulatory Deferal Accounts
- Anııual lmprovernents to TFRSs - 2012-2014 Cycle

The amendments wili not have any impact on the fınancial position or performance of the Group.
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TURCAS PETROL A.Ş.

CONVENIENCE TRANSLATİON INTO ENGLISH OF
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCİAL
STATEMENTS FOR THE INTERIM PERİOD ENDED 30 JUNE 2016
(Amounts cxpressed in Turkish Lira (‘FL’) unlcss othenvise indicated.)

NOTE 2- BASIS OF PRESENTATİON OF CONSOLIDATED FINANCİAL STATEMENTS
(Continued)

ii) Standards issued but not yet effective and not early adopted

Standards, interpretations and amendments to existing standards that are issued but not yet effective up to
the date of issuance of the interim condensed consolidated Fınancial statements are as follows. The Group
vill make the necessary changes if not indicated otherwise, which wili be affecting the consolidated
fınancial statements and disclosures, when the new standards and interpretations become effective.

- TFRS 9 Financial Instruments — Ciassification and measurement

ili) The new standards, amendments and interpretations that are issued by the international
Accounting Standards Board (IASB) but not issued by Public Oversight Authority (POA)

The following standards, interpretations and arnendments to existing IFRS standards are issued by the
IASB but not yet effective up to the date of issuance of the Fınancial statements. However, these
standards, interpretations and amendments to existing IFRS standards are not yet adapted/issued by the
POA, thus they do not constitute part of TFRS. The Group viIl make the necessaıy changes to its
consolidated financial statements after the new standards and interpretations are issued and become
effective under TFRS.

- Annual Irnprovements—20l0—20I2 Cycie
- Annııal lrnprovements—20l 1—2013 Cycle
- IFRS 15 Revenue from Contracts with Custorners
- Ciarifications to IFRS 15 Revenue from Contracts with Customers (Amendment)
- IFRS 9 Financial Instrurnents - Final standard (2014)
- IFRS 16 Leases
- IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Unreahised Losses (Amendments)
- IAS 7 Staternent of Cash Flows (Amendments)
- IFRS 2 Ciassitication and Measurement of Slıare-based Payment Transactions (Amendments)

The Group is assessing the impact of the amendments on fınancial position or performance of the Group.
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TURCAS PETROL A.Ş.

CONVENIENCE TRANSLATİON INTO ENGLISH OF
NOTES TO THE CONDENSED CONSOLIDATED İNTERIM FİNANCİAL
STATEMENTS FOR THE INTERIM PERİOD ENDED 30 JUNE 2016
(Amounts cxpresscd in Turkish Lira CTL’) unlcss othcnvise indicated.)

NOTE 2- BASIS OF PRESENTATİON OF CONSOLIDATED FİNANCİAL STATEMENTS
(Continned)

Functional and Presentation Currency

Items included in the financial statements of each oftlıe Group’s entities are measured ıısing the currency of
the primaiy economic environment in which the entity operates (ilie functional cıırrency’). The condensed
interim consolidated financial statements are presented in TL. which is the funetional cıırrency ofTurcas and
the presentation curreney of the Group.

Consolidated subsidiaries and associales are regarded as foreign entities since they are financialiy.
economicaliy and or2anizationally autonomous. Their reporting currencies are the respective local
currencies. Financial smtements of consolidated subsidiaries and associates are translated at year-end
exchange rates with respect to the financial position and at exchange rates at the dates of the transactions
with respecr to the income statement. Ali resulting transiation differences between the ciosing balances and
opening balances due to the difference in infiation and devaiuation are included in ctırrency translation
adjustment in equitv.

2.3 Comparatives and restatement of prior year financial statements

The Group prepares comparative consolidated financial slatements, to enable readers to determine tinancial
position and performance trends. For the purposes of effective comparison. comparative tinancial statements
can be reclassified when deemed necessary by the Group, where descriptions on significant differences are
disciosed.

Signiflcant changes in accounting policies and significant accounting errors are applied retrospectively and
prior period financial statements are restated. if changes in accounting estimates are oniy For a period,
changes are appiied to the curent year but if the changes in the estimates are for the following period
changes are appiied both to the current and future years prospectively.

2.4 Criticai accounting estimates and judgements

The preparation of condensed consolidated interim financial statements requires estimates and assumptions
to be made regarding the amounts for the assets and iiabiiities at the balance sheet date. and explanations for
the contingent assets and Iiabiiities as weil as the amounts of incoıne and expenses realized in the reporting
period. The Group makes estimates and assuınptions concerning the future. The accounting estimates and
assurnptions. by definition. may not be equal to the related actuai results. The estimates and assumptions that
may cause ü material adjustment to the carıying arnounts of assets and Iiabilities within the next financial
year are addressedbelow:
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TURCAS PETROL A.Ş.

CONVENIENCE TRANSLATİON INTO ENGLISH OF
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCİAL
STATEMENTS FOR THE INTERIM PERİOD ENDED 30 JUNE 2016
(Amounts expressed in Turkish Lira (“TL) unless othenyise indicated.)

NOTE 2- BASIS OF PRESENTATİON OF CONSOLIDATED FINANCİAL STATEMENTS
(Continued)

Deferred Tayes:

Group accounts the deferred tax assets and Ilabilities for the temporary differences arising from the timing
differences between the statutoıy financial statements and the flnancial statements prepared in accordance
with the Turkish Accounting Standards. Subsidiaries of the Group have deferred tax assets consisting of
carry fonvard tax losses which may be deducted from the future taxable income and other deductible
temporaıy differences. Amount of the deferred tax assets which may be partialiy or completely recovered
are anticipated according to the current conditions. During the projections, future taxabie income, current
period losses, expiration dates of the carry fonvard tax losses, other tax assets and the tax pianning
strategies, if necessaiy, are taken into account. Group has cari>’ forward tax losses amounting to TL
100,484,473 from which can be utilized with future protits as of 30 June 2016 (31 December 2015: TL
88,928,163). Since the Group projects that Turcas Elektrik Uretim A.Ş. is going to generate taxable income
within the next 11w years, deferred tax assets amounting to TL 83,849,5 12 (31 December 2015: TL
83,488,382) has been recognized for total TL 16,769,902 carryforward tax losses (31 December 2015 TL
16.697,676) (Note 16).

Contingent Lkıbilities:

Regarding the tax inspection carried out For STAŞ, STAŞ rnanagement considers that mallers criticized in
the tax inspection report are in compllance and consistent with the related regulations; accordingly no
provision regarding the inspection has been recognized in the financial statements of STAŞ (Note 8).

NOTE 3- SEGMENT REPORTING

The reportable segments of Turcas have been organized by management as oli, electricity and natural gas.
The products which are included in oll are iubricants, engine oil and fuel products. Electricity group
consists of the production, wholesale and distribution of eiectricity products. Natural gas group consists of
wholesale business of natural gas.

Accounting policies appiled by each operational segment of Turcas are the same as those are applied in
Turcas’s consoildated flnanciai statements prepared in accordance with Public Oversight Financiai
Reporting Standards.

Turcas’s reportabie segments are strategical business units which present various products and services.
Each of these segments k administrated separately by the necessity of requiring different technologies and
marketing strategies.

Eamings before fınancial income and expense, tax, depreciation and amoıtization, income from investment
activities, and income generated by investrnents consoiidated using the equity method (EBITDA) have
been taken into consideration for evaiuation of the performance of the operational segments. Management
considers EBITDA as the most adequate indicator for making comparison with competitors in the sector.
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TURCAS PETROL A.Ş.

CONVENIENCE TR4NSLATION INTO ENGLISH OF
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCİAL
STATEMENTS FOR THE INTEİUM PERİOD ENDED 30 JUNE 2016
(Amounts cxpressed in Turkish Lira (‘TL’) unless othenvise indicated.)

NOTE 3- SEGMENT REPORTING (Continued)

a) Operating segments which have been prepared in accordance with the reportable segments as of 1
Januarv -30 June 2016 are as follows:

Oli Natural gus Elcctricity Otlıer* Total
EBITDA - - (384,237) 15,044,755 14,660,508
Financial income - - 34,259.282 14,793.672 39,053.954
Financial cwense -

- (32,568,3 17) (1 1.259.207) (33,827.524)
Depreciation and amorıisaıion expense - - (1.077) (1,056338) (1,057,415)
Epense/Income from associates 29.662,200 - (25,306,752) - 3355,348
Purchase of ıangible and irnanQible assets - - - 310,536 310,536

b) Operating segments which have been prepared in aceordance with the reportable segments as of 1
January -30 June 2015 are as follows:

Oli Naturni gus Electrkity Other Total

Rccnue from cxtcmal customcrs . - 689,691 - 689,691
EBITDA (16.245) (14.761) (1.500,952) 23,107,337 21,545,379
Financial income 18,697,489 568,203 32,733,327 10,923,268 62,922,287
Financial cxpcnse (1.267,411) (8.243) (53,779,964) (532,501) (55,588,119)
Depreciation and amonisation cxpcnse - - (5,030) (710,067) (715.097)
Income from associates 5,637,300 - (28,058,517) - (22,421,217)
Purehase of tangible and intangible asscts - - 377.960 - 377,960

c) Operating segments which have been prepared in accordance with the reponable segments as of 1
April -30 June 2016 are as follows:

Oli Natural gus Electricity Other* Total
EBITDA - - (277,375) (4,730.011) (5,017386)
Financial income - - 19.337348 10,003,748 29341,096
Financial cxpensc - - (20,252,774) (5,030,355) (25,293329)
Dcprcciation and amoılisation expense - - (1,077) (528,576) (529.653)
Expense/Income from associates 26,089,200 - (22,391,601) - 3,597,599
Purchase of tangible and irnangible assets - - - 234323 23-4323

d) Operating segrnents which have been prepared in accordance with the reportable segments as of 1
April -30 June 2015 are as follows:

Total
163.326

26.740,6 13
22.387.085

(29,105.303)
(4.634) (460,556) (465,190)

- 4.222,678
223.685 223,685

OiI Naturul gus Electricity Oiher*
Revenuc from cxternal customers - -

El31TDA
Financial income
Financial expense
Depreciation and amortisation expense
Expensc/Incomc from associates
Purchase of tangible and intangible assets

(41.794)
989.578

(1.267.319)

(5.996)
207.772
(5.017)

63.326
(39 1,505)

13.786, 134
(27.326,978)

27,179.90%
7.403.601
(505.989)

21,664.500 - (17.441.822)
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TURCAS PETROL A.Ş.

CONVENIENCE TRANSLATİON INTO ENGLISH OF
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCİAL
STATEMENTS FOR THE INTERIM PERİOD ENDED 30 JUNE 2016
(Arnounts expressed in Turkish Lira (“TL”) unless othenvise indicated.

NOTE 3- SEGMENT REPORTINC (Continued)

e) Operating segment information as of 30 June 20! 6 are shown be!ow:

Oil Naturul gus Elcctrici(y Other* Eliminations Total

Segment assets -
- 704,519,231 624,092,349 (856,010,46(i) 472,601,120

lnvestments accounted for under
equity aceounting 418,745,400 - 193,723,731 - - 613,469,131

Segment Iiabilities -

- 421,662,090 38,476,763 (16,682,067) 343,356,787

t) Operating segment information as of3l December 2015 are shown below:

OiI Natural gas Electricitv Other* Eliminafions Total

Scgmenı asseis - - 367.698.501 197.651.771 (511.558.289) 453.791.983
Investments uccourncd for under

equiıy accounting 389.083.200 - 228.861.270 - - 617.944.370
Segment Iiabilities - - 583.021.331 23.259.605 (167.966.847) 438.314.089

(Ş) Operating activities consist of Turcas Petrol.

g) Reconciliation between reporiable segment income, EB!TDA, assets and Iiabi!ities and other
significant items k as follows:

1 January - 1 January - t April — 1 April —

3OJune2Ol6 3OJune2OIS 303une20l6 30June2015

Income
Segment revenues - 689.691 - 163.326
Consolidated Income - 689.691 - 163,326

EBITDA
[BITDA ofsegment (384.247) (1.561.958) (277,375) (439.295)
Other EBITDA 15,044,755 23.107.337 (4,740,011) 27.179.908
Consolidated EBITDA 14,660,508 21.545.379 (5,017,386) 26,730.6! 3

Financial income 49,053,954 62.922.287 29331,096 22.387.085
Financial expense (33.827,523) (55.588.119) (25.293,229) (29,105.303)
Income from in’.eslment activities 4,278,885 433.840 3,278,885 186.389
lncome/(Ioss) from investments accounted by
equity method 4,355.438 (22.421.217) 3.597.599 4.222,678

Amortization and depreciation (1.057,415) (715.097) (529,653) (465,190)

Consolidated prorıt/(Ioss) before tax 27.463,856 6.177.073 6,377,312 23.966.272
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TURCAS PETROL A.Ş.

CONVENIENCE TRANSLATİON INTO ENGLISH OF
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCİAL
STATEMENTS FOR THE INTERIM PERİOD ENDED 30 JUNE 2016
(Amounls expressed in Turkish Lira (TL) unless othen ise indicated.)

NOTE 4 - CASH AND CASH EQUIVALENTS

30 June 2016 31 December 2015

9,589 9!Cash on hand

Cash at banks
327,896 3 1 6. 1 09

- demand deposır
- time deposit 142,390,270 168.246,350

142,727,755 168.562,550

The maturitles of cash and cash equivalents are as follows:

30 June 2016 31 December 2015

Up to 30 days 63,413,703 1 68,562,550

Up to 60 days 79,314,052 -

142,727,755 168,562,550

The effective interest rates (%) of time deposits are as follows:

30 June 2016 31 December 2015

TL 9.55 9.96
USD 1.93 2.78

EUR 0.35 1.45

Cash and cash equivalents as of3O Jııne 2016, 3! December 2015 and 30 June 2015, as seen in condensed
interim consolidated cash tlow statement. are as follows:

30 June 2016 31 December 2015 30 June 2015

Cash and cash equivalenrs 142,727,755 168.562.550 178,168,211
Less: Interest accrual (49,944) (1 13,961) (172,1 57)

142.677.811 168.448.589 178.296.054

The Group has no blocked deposiis as of 30 iune 2016 (31 December 2W5: None).

NOTE 5- FINANCİAL ASSETS

Financial assets heid For sale
HeId-to-maturity

financial assets

30 June 2016
Short term Long term

_____

31 Decemher 2015
Total Short term Long term Total

63,240 63,240 - 63,240 63,240

10,368,039 - 10.368,039
- 63,240 63,240 10,368,039 63,240 10,431,279
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NOTE 5- FINANCIAL ASSETS (Continued)

a) Financial assets held for sale

30 June 2016 31 December 2015
Participation Participation Participation Participation

amount rate (%) amount rate (%)

ATAŞ 13,240 5.00 13,240 5.00
Elektrik Piyasaları İşletmeleri A.Ş. 50,000 0.08 50,000 0.08

63.240 63.240

Financial assets are valuated by using purchase cost of fınancial assets less provision for impairment (if
any) under the circumstances of no fair value of linancial assets available for sale recorded in stock market
or 110 other available methods to calculate the fairvalue.

b) Heid to maturity financialassets:

The details of held-to-maturity financial assets are as follows:

30 June 2016 31 December2ol5
Bonds:

Public sector bonds - 5,372,809
Private sector bonds - 4,995,230

- 10,368,039

As of 31 December 2015, the arnounts of the financial assets held to maturity as per the contracts are as
fbI Iows:

Less than 3 months 10,162,262
Up to 1 year 205,777
Total 10,368,039

The movement of the fınancial assets held to maturity k as follows:

2016 2015

1 January 10,368,039 7,774,969

Purclıases - 24,064
Assets sold or redeemed (10,368,039) (146,705)
Additions due to changes in discounted cost amount - 40,395

30 June - 7,692,723

18



TURCAS PETROL A.Ş.

CONVENIENCE TRANSLATİON INTO ENGLISH OF
NOTES TO THE CONDENSED CONSOLİDATED INTERIM FINANCİAL
STATEMENTS FOR THE İNTERIM PERİOD ENDED 30 JUNE 2016
(Amounts exprcssed in Turkish Lira (TL) unlcss othenvisc ndicaıed.)

NOTE 6 - FINANCİAL LL4BILITIES

3OJune2Ol6 31 December2ol5

Short term bank borrowings 7 1,362,263 78,299.31
Long term bank borrowings 365,777,485 346,508,276

437.139,748 424.807,593

30 .lune 2016
Yeariy

average effective
interest rate(%) Original amount TL

EUR borrowings
- Floating interest rate (*) 1.42% 11,353,461 36,381,032
- Fixed interest rate (***) 3.33% 5,194,987 16,646,817

USD borrowings
- Floating interest rate (‘*) Liborf3.4% 6,336,195 18,334,414

Total short term financial Iiabilities 71,362,263

EUR borrowings
- Floating interest rate (*) Euriborfl.65% 79,525,711 254,832,188
- Interest accrual of floating rate ban 5,250 16,823
- Fixed interest rate (***) 4.35% 159,990 512,671

USD borrowings
- Floating interest rate (*9 4.52% 38,113,565 110,285,410
. Interest accruai of floating mte ban 15,063 130,393

Total tong term financial Iiabilities 365,777,485

Total financial Iiabibities 437,139,748

(*) The balance of the credit used from Bayern LB and Portigon Aa banks consortium is TL 307.216,201 (EUR
95,873,237) and it is recognized through the deduction of ECA premium and credit allocation commission
amounting to TL 16,158.168 (ELR 5,012.494) and TL 1,399,220 respectively from the tom! amount of the
credit. The aforementioned commission amounts are amortized during the maturity of the credit.

(**) The balance of the credit used from Türkiye Sınai Kalkınma Bankası A.Ş. is TL 98,520.189 (USD 34,017,6 19)
and it is recognized through the deduction of credit allocation commission amounting ro TL 215,774 (USD
74.569) from the total amount of the credit. The aforementioned commission amount 15 amonized during the
maturity of the credit.
A oan contract having a Il years of maturity without principal repayment for 30 months amounting 10 EUR
15 million and USD 40,5 million was conctuded with Türkiye Sınai Kalkınma Bankası A.Ş. on 25,02.2016
for the fınancing of geothermal power planı investment within the body of Turcas Kuyucak ieotermal
Elektrik Üretim A.Ş., which is a subsidiaıy of the Group ata ratio of 92%. The ban balance is around USD
10,300,000 and EUR 480,000.

(***) The Group has used the credit amounting to EUR 5.000.000 with a maturity date of 4 JuIy 2016 and 2.3%
flxed interest rate and having principal and interest payment at maturity from Türkiye Sınai Kalkınma Bankası
A.Ş. on 26 June 2015 for fınancing having the nature of a bridging ban of Geothermal Power Plant investment
in Turcas Kuyucak ieotermal Elektrik Üretim A.Ş., which is a subsidiary of the Group. The aforementioned
ban has been paid as of the maturity date. Remaining babance of the short term tinancial Iiabilities is obtained
from Garanti Malta at interest rate of 4,35%,
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NOTE 6- FINANCİAL LİABILITIES (Continued)

31 December 2015
Yeariy

average effective
interes( rate(%) Original amount TL

EUR borrowings
- Fixed interest rate (***) 3.18 5,127,483 16.293.090
- Floating interest mte (*) 1.78 12,814,195 40,718,386
USU borrowings
- Floating interest rate (**) 3.74 7,321,448 21,287,84!

Total short term financial Iiabilities 78,299,317

EUR borrowings
- Floating interest rate (*) 1.78 82,025,570 260,644,451
- Flxed interest rate 4.35 202,777 644,343
- Interest accrual of floating rate ban 38,431 122,1 17

USD borrowings
- Floating interest rate (**) 3.74 29,262,913 85,084,846
- Interest accrual of floating rate ban 4,306 12,519

Total long term fınancial liabilities 346,508,276

Total rınancial Iiabilities 424,807,593

(*) Original amount of ban obtained from consortium of Bayern LB and Poligon AG 15 TL 321,571,616 (EUR
101,199,528). ECA premium of TL 18,809,559 (EUR 5,919,423) and management fee of TL 1,399,220
have been deducted from the original amount. These amounts are amortised until the end of ban agreement.

(**) Original amount of (oan obtained TSKB is TL 106.612,000 (USD 36,666,667) and management fee of TL
239,313 (USD 82.306) have been deducted from the original amount. These amounts are amortised until the
end of ban agreement.

(***) Original amount of ban related to geothermal power plant investment of Turcas Kuyucak ieotemıal
Elektrik Üretim A.Ş. obtained from TSKB on 26 June 2015 15 EUR 5,000.000 with a maturity dates 4 JuIy
2016 and interest rate of 2.3%. Remaining balance of the short term fınancial liabilities iş obtained from
Garanti Malta at interest mte of 4.35%.

Fboating interest rate financial borrowings denominated in foreign curencies are converted to TL using
effective exchange rates at period end. Interest rates of floating interest rate ünancial borrowings are
redetermined in 6 montlı periods. therefore carrying vabues are considered to be approximate fair values.

The redernption sehedule of fınancial liabilities k as follows:

3OJune 2016 31 December20lS

0- 1 year 71,362,263 78,299,317
- 2 years 52,177,744 61,616,823

2-3 years 54,684,743 6 1,627,391
3 -4 years 51,902,815 6 1,576,952
4-5 years 49,299,397 6 1,392,275
After 5 years 157,712,786 100,294,835

437,139,748 424,807,593
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NOTE 6- FINANCİAL LIABILITIES (Continucü)

The following is the information compiled regarding the Ioans utilized for the 775 MW Natııral Gas
Combined Cycle Power Plant investment, within the scope of fınancing corresponding to the share of
Turcas Elektrik Uretim A.Ş., an associate of the Group, in the Denizli Project:

- The ban agreement was entered into with the bank consortium composing of Bayerische
Landesbank (“Bayem LB”) and Poriigon AG with respect to the amount EUR149,35 1.984, with a
maturity of 13 years and no.payback (grace) period of three years nt the interest mte Euribor +

1.65%, under the guarantee of Euler Hermes German Export Loan Ageney.

- The ban agreement was signed wirh Türkiye Sınai Kalkınma Bankası A.Ş. CtSKB”) with respect
to the arnount USD 55.000,000. with a maturity of 10 years and no-payback (grace) period of three
years at the interest mte Libor + 3.40%.

The outstanding amount of the ban received from the bank consolium formed by Bayem LB and
Ponigon AU is EUR 95.873.237 and the outstanding amount of the oan received from TSKB is USD
34,047,619 as of3O June 2016.

Turcas Petrol A.Ş. has provided a Corporate Guarantee as collateral amounting to USD 77,000,000 in
favor of TSKB and EUR 149.351,984 in favor of Bayern LB and Portigon AG consortium within the
scope of the respecrive ban agreements.

Asa requirement of the ban agreement signed with Portigon AU and Bayem LB, a DSRA Standby Letter
of Credit has been arranged by Türkiye Garanti Bankası A.Ş. on behalf of Turcas Elektrik Uretim A.Ş.
with Bayern LB as the drawee bank in the amount of EUR 8,500,000. with maturitv ending 3 August
2016. Asa collateral to this DSI{.A Standby Letter of Credit, Turcas Petrol A.Ş. has provided a Corporate
Guarantee amounting to EUR 8,500,000 in favor of Türkiye Garanti Bankası A.Ş.

Within the scope of the Share Pledge Agreements and Shareholder Assignment of Receivables
Agreements entered into by and between Turcas Enerji Holding A.Ş.. Turcas Petrol A.Ş., Turcas Elektrik
Uretim A.Ş., and Portigon AU, Bayem LB and TSKB. on Il November 2010 a first degree pledge and
assignment of receivables were established, (1) on the slıares owned by Turcas Enerji Holding A.Ş. and
Turcas Petrol A.Ş. in Turcas Elektrik Uretim A.Ş. and their receivables from Turcas Elektrik Uretim A.Ş.,
(ii) on the shares owned by Turcas Elektrik Uretim A.Ş. in RWE Turcas Güney Elektrik Uretim A.Ş.
and its receivables from RWE ScTurcas Güney Elektrik Uretim A.Ş. on behalf of Portigon AU, Bayem
LB and TSKB o pan passu and pro rata basis. bn accordance with the amendment agreernent signed
between our Cornpanys 100% subsidiaıy (via direct and indirect shores) Tıırcas Elektrik Uretim A.Ş.
(“TEUAŞ’) and TSKB, Bayern LB and Portigon A.U. (Consortium Banks). rnaturities of loans obtained
from Consortium Banks for the financing of Denizli Combined Cycle Gas Power Plant with an installed
capacity of 775 MW (TEUAŞs stake: 30%) have been extended by 2 years. Therefore, maturity of the
ban obtained from TSKB is extended to 2022 from 2020 previously. Meanwhile, maturity of the ban
obtained from Bayern LB and Portigon A.G. is extended to 2025 from 2023 previously.

A ban contract having a 14 years of maturity without principal repayment for 30 months amounting to
EUR 15 milhion and USD 40,5 million was concluded with Türkiye Sınai Kalkınma Bankası A.Ş. on
25.02.2016 for the flnancing of geothermal power plant investment within the body of Turcas Kuyucak
Jeotermal Elektrik Uretim A.Ş., which is a subsidiaıy of the Group ata ratio of 92%. The credit balance is
around USD 10,300,000 and EUR 480,000.
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NOTE 7- INVESTMENTS ACCOIJNTED BY EQUITY METHOD

(%) 30 June (%) 31 December
2016 2015

STAŞ 30.00 418,745,400 30.00 389.083.200
R\VE Turcas Güney

Elektrik Uretim A.Ş. 30.00 194,723,731 30.00 2 19,614,001
Turcas Kuyucak

Jeotermal Elektrik Uretim A.Ş. (Note 1) - - 46.00 9.247,269

613,469,131 617,944,470

30 June 2016 30 June 2015

Balance af the beginning of the period 617,944,470 498,513,898

Income and expenses from associates (net) () 4,355,448 (22,42 1,217)
Transaclions with associates (**)

- 382,958
Business combinations (Note 20) (8,830,787) -

Increase in capital of associates (***)
- 5,428,000

Balance at the end of the period 613,469,131 481,903,639

(*) The Group’s income and expense balances from associates amounting to TL 4,355,448 consist of expense
balance from Turcas Kuyucak Jeotermal Elektrik Üretim A.Ş.amounting to TL 416,482. expense balance
from RWEStTurcas Güney Elektrik Üretim A.Ş. amounting lo TL 24,890,270, income balance from SheII St
Turcas Petrol A.Ş. amounting to TL 29,662,200.

(*9 The balance consists of the consolidation adjustment for capitalized finance expenses by RWEStTurcas
Güney related to the borrowing from the Group in order to fınance Denizli Plant investment of RWEStTurcas
G ü net’.

(***) The capiıal increase as of3O June 2015 is related 10 Turcas Kuyucak Jeotermal Elektrik Ürelim A.Ş.
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NOTE 7- INVESTMENTS ACCOUNTED BY EQUITY METHOD (Continued)

STAS

As explained in Note 1, STAŞ operates for the sales, purchase, export and import, storage and
distribution of each kind of fuel products.

Shell St Turcas Petrol A.Ş. has become operational on 1 July 2006. As of3O June 2016. STAŞ is one of
the leading companies in Turkish fuel distribution sector with 1.016 fuel stations, lubricant production
facilitles. retail and commercial sale.

Shell St Turcas Petrol A.Ş. continued its strong position in fııel distribution and lubricants sector in
Turkey and recorded TL 7,343,577,000 sales in the flrst six months of 2016 (30 bine 2015: TL
6,939,803,000). Shell St Turcas Petrol A.Ş. is market leader in white product sales per station
(throughput) which is the most important indicator of profltability in the sector. While Shell St Turcas
Petrol A.Ş. has maintained sector leadership with market share of 25% in gasoline and 24% in
lubricants as of 30 June 2016, Shell St Turcas Petrol A.Ş is third in the white products market that is
total ofgasoline and diesel sales with 17% market share.

The summarized financial information of STAŞ, which is an associate of the Groııp accounted using
the equity method is as follows:

STAS 30 June 2016 31 December 2015

Total assets
Total liabilities
Net assets
The Group’s share in net assets

lJanuarv- llanuary
30 June 2016 30 June 2015

Net sales revenue 7,343,577,000 6.939.803.000
Coınprehensive income 98,874,000 18,791.000
The Group’s share in net assets 29,662,200 5.637.300

RWE Sc Turcas Güney Elektrik Üretim AS,

Turcas Elektrik Üretim A.Ş. which is 100% direct and indirect subsidiary of Turcas in electricity
generation, has established ajoint venture company named RWE St Turcas Güney Elektrik Uretim A.Ş.
with RWE Holding A.Ş. that is a subsidiary of RWEAG which is one of the leading energy companies
in the world. Sharehohding ratio of Turcas Elektrik Uretim A.Ş is 30% in thisjoint venture established
in 2007. Natural gas combined cycle power plant with 775 MW installed capacity, which is
established in Denizli by RWE St Turcas Güney Elektrik Uretim A.Ş., has become operational with
completion oftemporary admission process conducted by the Ministıy as of24 June 2013.

4,280,462,000
(2,884,644,000)

1,395,818,000
418,745,400

3,95 8,599,000
(2.661,655,000)
1,296.944,000

3 89,083,200
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NOTE 7- INVESTMENTS ACCOUNTED BY EQUITY METHOD (Continued)

30 June 2016 31 Decemher 2015

Total assets 1,553,924,058 1,542,168,937
Total liabilitles (904,844,956) (774.461,923)
Net assets 649,079,102 767,707,014
The Grniın’ç share in net assets 194.723.731 230.312.104

1 Januarv - 1 Januan’ -

30 June 2016 30 June 2015

Net sales revenue 382,953,511 283,064,000
Cornprehensive Ioss (82,967,567) (93,480,023)
The Group’s share in net assets (24,890,270) (28.044,007)

NOTE 8- PROVISİONS, COMMITMENTS, CONTINGENT ASSETS AND LIABILIT[ES

a. Contingent assets and Iiabillties

Contin2ent assets and liabilitles ofTurcas

Collaterals, pledges. morigages (CPM) giyen by the Group, as of3O June 2016 and 31 December 2015
are as follows:

30 .June 2016 31 Dccembcr 2015

Original Original
Currency Amount TL Amount Amount TL Amount

A. CPM’s giyen for companies’
Own legal personality TL 5,787,102 5.787,102 25,417,500 25.417.500
8. CPM’s giyen on behalfoffully
Consolidated companies (**) TL - - 2,642,642 2,642,642
C. CPMs giyen for continuation of its

economic activities on behalfofthird
parties (*) USD 168,000,000 386,123,800 77,000,000 223,885,200

EUR 157,851,984 505,820,898 157,851,984 501,590,464
D, Total amount of other CPM’s

i) Total amount CPM’s giyen on
behalf of the majority shareholders - - - -

ii) Total amount of CPM’s giyen to on
behalfofother group companies
which are not in scope of B and C - - - -

iii) Total amount of CPM’s giyen on
behalfofthird parties which arenotin
scopeofC - - - -

997,732,800 753,535,806
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NOTE 8- PROVISİONS, COMMITMENTS, CONTINGENT ASSETS AND LIABILITIES
(Continued)

(*) Turcas Elektrik Üretim A.Ş. has entered into a joan agreement for USD 55,000,000 with TSKB. wiih a
maturity of 10 yean wirh a grace period of three years, regarding the loans utilized for the 775 MW Natural Gas
Combined Cycle Power Plant investment in Denizli. The amount of tom! guarantee giyen to TSKB by Turcas
Petrol A.Ş. is USD 77,000,000. As stated in Note 6, asa requirement of the 1mm agreement signed with Portigon
AG and Bayern LB amounting to EUR 149,351,984 with a thirteen years of maturity anda grace period of three
years. Turcas Petrol A.Ş. has provided a corporate guamntee amountingto EUR 119,35 1,984 in favor of Ponigon
AG and Bayem LB. Again. as a requirement of the oan agreement. a DSRA Standby Letter of Credit was
arranged by Türkiye Garanti Bankası A.Ş. on behalfofTurcas Elektrik Uretim A.Ş. with Bayern LB as the drawee
bank in the amount of EUR 8.500,000, with a maturity of] February 2016. Therefore, Turcas Petrol A.Ş. has
provided a collateral amounting to EUR 8,500,000 ro Garanti Bank in order to prepare the mentioned guarantee.

A ban conıract having a 14 years of maturity without principal repayment for 30 months amounting to EUR 15
miblion and USD 40,5 million was concluded with Türkiye Sınai Kalkınma Bankası A.Ş. on 25.02.2016 for the
financing of geothermal power plant investment within the body of Turcas Kuyucak Jeotermal Elektrik Üretim
A.Ş. A surety amounting to USD91 million has been giyen for the aforementioned ban.

(**) It consists of the guarantees that Turcas Yenilenebilir Enerji Üretim A.Ş. has giyen to electricity distributer
flrms.

As of3O June 2016, the ratio of the total CPM’s provided by the Group to the equity is 155%
(3! Deceınber 2015: 119%).

3OJuue2Ol6 31 December 2015

Leuer of other guarantees received 27.000
27.000

Contingent assets and liabilities ofTurcas regarding Shell Sc Turcas Petrol A.S.

The contingent assets and liabiliries of the Group related 10 Shell8Turcas Petrol A.Ş. are follows:

30 June 2016 31 December 2015

Letters of euarantee niven to the customs offıce 746,051,400 866,476,500
Leuers of guarantee giyen to the tax offıce 72,190,500 55.696.500
Leflers of guarantee giyen to the EMRA 15.000.000 15,001,500
Other 2,722,200 1.991,100

835,964,100 939.165,600

30 June 2016 31 December 2015

Mortgages taken 348,868,800 246,508,500
Letters of guarantees received 168,751,500 167,7 16,200
Otherguarantees received 119,962,500 106.716,900

637,582,800 520.94! .600

ShelbscTurcas Petrol A.Ş. has committed to pay TL 1,037.423,000 to the dealers for the station
irnprovement in the periods mentioned below (31 December 2015: 838,212,000). The payment terms of
group’s share of warranty are as fo!lows:
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NOTE 8 PROVISIONS, COMMITMENTS, CONTINGENT ASSETS AND LİABILITIES
(Continued)

30 June 2016 31 December 2015

Within 1 year 41,614,800 34,540,800
1-5years 161.291.100 129,255,000
5-22 years 108.321.000 87.667.800

311,226,900 251.463.600

According to the environmental laws in effect, Shell St Turcas Petrol A.Ş. (STAŞ”) 15 responsible for
any environmental pollution that may arise as a result of iis operations. in the case that STAŞ causes an
environmental pollution, STAŞ may be required to recover the damages. There are no environmental
Iawsuits cinimed against STAŞ as of the balance sheet date, however in the case of abandoning the
currentiy operating terminais in the future, STAŞ may be charged for the soil clean-up cosis for these
terminals. On the other hand, according to the BCA, any environmental liabilities that have arisen prior to
the acquisition date are the responsibility of shareholders. STAŞ is accountable oniy for the
environmental Iiabilities that occur subsequent to the Acquisition Date. However, STAŞ rnanagement
does not foresee any liabilities that should be reflected in these consolidated financial statements.

On 30 December 2014, the Supervisory Board of the Ministıy of Finance has launched a general tax
inspection for financial years 2009 to 2012 on STAŞ as part of the sector wide tax review. Asa result of
the inspection, services received from the foreign institution by STAŞ were critisized and STAŞ has been
notifled to pay TL 45,214,582 as tax base and TL 67,821,873 as tax penalty on 30 December 2014.
Sirniharhy, STAŞ has been critisized regaring VAT and stamp dııty and has been notifled on 3 1 December
2014 to pay penaltv amounting TL 10,765,666 as tax base and TL 11,572,683 as tax penalty. According
to STAŞ management, such practices subject to criticism were performed in comphlance and consistent
wiih the related regulations. STAŞ has been utilizing ali its legal rights. including settlement and ali
apphicabhe legal processes with respect to notifications issued and have not recognised any provision in
relation to the inspection. According to the Materiah Event Disclosure made on May 9. 2016 by the
Company. wriflen couıı decision. stating that the decision is made in favour of STAŞ, was subrnined to
the Company.

Continııent assets and Iiabilities ofTurcas reeardin RWE St Turcas Güney Elektrik
Üretim A.Ş.

The contingent assets and hiabihities of the Group related to RWE St Turcas Güney Elektrik Üretim A.Ş.
are fohlows:

30June2016 31 December20l5

Letter of guarantees giyen to EMRA 4,359,480 1,307,844
Lefler of guarantees giyen to Turkish Eleciricity Transmission

Company 3,862,857 1,158857
Olber 35.000 6,000

8,257,337 2,172,701

30 June 2016 31 Dccember20l5

Letter of guarantees received 31,132,904 1 1,899,665
31,132,904 11,899,665
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NOTE 9- EQUITY

a) Share Capital / Treasury Shares (-)

Allocation 30 June Allocation 31 December
Shareholders Group (%) 2016 (%) 2015

Aksoy Holding A.Ş. A/C Group 51 .50 139,175.892 51 .50 139,175,892
Publiciy traded A Group 25 67,820,763 25 67,621,972
Turcas Petrol A.Ş. (*) A Group 5.4 14,471,336 5.4 14.471,336
YTC Turizm ve Enerji A.Ş. A Group 4 10,865,362 4 10.865,362
Suna Baban A/B Group 3.5 9,347,663 3.5 9.347,663
Müeddet Hanzat Oz A/B Group 3.5 9.353,058 3.5 9,353,058
Yılmaz Tecmen A/B Group 2.2 5,962,540 2.2 5.962,510
Other A/B Group 4.9 13,003,386 4.9 13,202,177
Totat 100.00 270,000,000 100.00 270,000,000

Treasury shares adjustment (.) () (22.850,916) (22.850.916)
intlation adjustment - 4 1.247,788 4 1,247,788

Adjusted capital 288,396,872 288,396,872

(9 5.36% shares of Turcas Petrol A.Ş. which was owned by Turcas Enerji Holding A.Ş., one of Turcas Petrol
A.Ş.’s subsidiaries. have been purchased by Turcas Petrol A.Ş. on 29 November 2012 asa consequence of
Buy Back Programme prepared in accordance with the communiquĞ no 26/767 “Buy Back Pdnciples for
the listed Companies’”’ by CMB on 10 August 2011.

The issued capital of the Compaıw as of 30 June 2016 is composed of 270,000,000 shares (31 Becember
2015: 270.000.000 shares). The nominal value of shares is TL 1 perslıare.

At least three members of the Board of Directors are elected among the candidates nominated by Group “B”
shareholders. At least two members of the Board of Directors are elected among the candidates nominated by
Group C shareholders. Group C shareholders have at least forıy percent (40%) right Group A shareholders
have the right of nominating and electing three (3) members of the Board of Directors at the General
Assembly Meeting wlıere the members of the Board of Directors are elected. However, the remaining
members of the Board of Directors are nominated and elected by the Group B shareholders.

At least one of the the Group C shıareholders is required to vote in the affınnative for some critical
decisions determined in the establishment agreement of the Company.

There is no privilege assigned to any group of shares in terms ofdividend distribution.
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CONVENIENCE TRANSLATİON INTO ENGLISH OF
NOTES TO THE CONDENSED CONSOLİDATED INTERIM FINANCİAL
STATEMENTS FOR THE INTERIM PERLOD ENDED 30 JUNE 2016
(Amounts e\pressed in Turkish Lira ÇTL”) unlcss othenvisc indicated.

NOTE 9- EQUITY (Continued)

a)

The legal resenes consist of first and second resen’es. appmpriated in accordance wiih the Turkish
Commercial Code (TCC). The TCC stipulates that the first legal resene is appropriated out of stamtoıy
proüts at the mte of 5% per annum, until the total reserve reaches 20% of the company’s paid-in share capitaL
The second legal reserve is appropriated at ilie mte of 10% per annum of ali cash distributions in excess of
5% of the paid-in share capital. In accordance with the Turkish Commercial Code. legal reserves can be Lısed
for offsetting the losses as hong as they do not exceed 50% of the paid in capital. Apart from that, they can not
be used in anyhow.

Dividcnd distribution

Dividends are distributed according to Communiqtıı Serial: IV, No: 27 on “Principles Regarding Distribution
of Interim Dividends For quoted entities subject tü Capital Market Board Law”, principles on corporate
articles and dividend distribution policy which is deciared by Companies.

In addition to the CMB, it is stipulated that companies which have the obligation to prepare consohidated
financial statements, calculate the net distributable profit amount by taking into account the net profits for the
period in the consolidated financial statements that wilI be prepared and annoıınced to the public in accordance
with the Cornrnuniqu 11-14.1 ihat suWıcient reserves exists in the unconsolidated statutoıy books.

it is allowed to pay dividends to shareholders as bonus share which shali be issued througlı ilie addition of
dividends to equity or in cash or distributing to shareholders at a certain ratio in cash and al a certain rate as
bonus share depending upon the resolutions taken in the general assemblies of companies provided that it is
decided tü realize dividend payment and also to rernain the amount in question in partnersliip body wiihout
distribution ifthe arnount ofdetermined first dividend 5 less than 5% of paid/issued capital but it has becorne
obligatoıy for thejoint stock companies, which shall pay dividends from net income for the period as a result
of their activities and having their shares sepanted as “old” and “new” since they have made a capital increase
without reaiizing dividend pavment related to previous pedod. tü pay dıe first dividend. which shall be
calcıılated, in cash.

Restricted resenes excepted from profit

30 June 2016 31 December 2015

Legal Resen’es 37,333.125 36.674,580

37,333,125 36,674,580
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NOTE 10- SALES AND COST OF SALES

1 Januar’ - 1 January - 1 April - 1 April -

30 June 2016 30 June 2015 30 June 2016 30 June 2015

Electricity sales (*)
- 583.072 - 149,546

Othersales - 106,619 - 13,780
- 689,691 - 163,326

1 Ocak- 1 Ocak- 1 Nisan- 1 Nisan -

30 Haziran 2016 30 Haziran 2015 30 Haziran 2016 30 Haziran 2015

Cost of electricity sold - 553,584 - 1 08,390
Transmission eapaeity and service fee - 2,818 - 1,406
Other costs - 5,265 - 425

- 561,667 - 110,221

(9 As per the Board of Directors decision dated 6 May 2015 of Turcas Elektrik Toptan Satış A.Ş, one
of the subsidiaries of the Group, in order to use the resources of the Company for more effıcient
investments, it has been decided to gradualiy decrease the retail electricity sales activities of the
Cornpany.

NOTE 11 -OPERATING EXPENSES

1 January - 1 January - 1 April - 1 April -

30 June 2016 30 June 2015 30 June 2016 30 June 2015

Personnel expenses 6.681.166 6.141,059 3,881.889 2,334,827
Outsourced services 1.259,001 1,719,101 742,942 1,301,080
Depreciation and amonization expenses 1,057,115 715,097 529,653 465.190
Repair and maintenance expenses 474.755 510,678 242,700 264,103
Donations 438,182 20,326 103,210 -

Travel expenses 332,877 353,430 211,296 227,886
Taxes and other Iiabilities 60.94! 482,140 19.399 315,172
Rent expenses 29,012 806,893 2,202 758,697
Cost of goods sold - 561.667 - 110,221
Other 368.397 951.397 16.188 428,190

10,701,749 12,294.788 5,749,479 6,205.366
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NOTE 12- OTHER OPERATING INCOME

TL 24,010,230 portion of other operating income amounting to TL 24,611,978 is driven by Associate
Initiative Agreement. Associate Initiative Agreement gives Turcas the right to redeem a predetermined
amount from SheIl Turkey, if administration expenses reflected to STAŞ by ShelI Turkey’s main
sharelıolder exceed a certain amount.

NOTE 13- INCOME FROM INVESTMENT ACTIVITIES

TL 4,135,456 portion of income from investing activities amounting to TL 4,278,885 sources from the
increase in fair value generated during the share purclıase of Turcas Kuyucak Jeotermal Elektrik Üretim
A.Ş. from BM Mühendislik ve lnşaat A.Ş. ata ratio of 46% (Note 20).

NOTE 14- FINANCIAL INCOME

1 January - 1 January - 1 April - 1 April -

3OJune2Ol6 3OJune2Ol5 3OJune2Ol6 3OJune2Ol5

Foreign exchange gains 32,65 1,789 38.037,233 22,365,359 8,958,813
Interest income 16,402,165 24,864,819 6,975,737 13,428,272
Credit finance income - 20,235 - -

49,053,954 62,922,287 29,34! ,096 22,387,085

NOTE 15- FINANC1AL EXPENSE

1 .January - 1 January - 1 April - 1 April -

3OJune2Ol6 3OJune2Ol5 3OJune2Ol6 3OJune2OlS

Foreign exchange losses 34,041,299 48,568,753 20,727,321 25,302,835
lnterest expenses 9,786,225 6,989,92! 4,565,908 3,802,468
Credit finance charges . 29,445 . -

43,827,524 55,588,119 25,293,229 29,105,303

NOTE 16- TAX ASSETS AND LIABILITIES

Corporate tax for the period

Current tax Iiability 30 June 2016 31 Decemher 2015

Corporate tax provision (3,820,397) (12,245,134)
Prepaid tax and funds 3,731,941 6,6! 4,243
Prepaid tax and funds / (current tax !iability) (88,456) (5,630,891)

Tax expense 15 comprised of the fo!lowing:

1 January - 1 Januaıy - 1 April - 1 April -

303une2016 3OJune2Ol5 3OJune2Ol6 3OJune2Ol5

Current period corporate
tax provision

Deferred tax expense
(3 820,397) (3,703,702) (104,812) (163,529)
(2,991,526) (1,618,115) (971,607) (3,995,709)
(6,811,923) (5,321,817) (1,076,419) (4,159,238)
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NOTE 16- TAX ASSETS AND LIAB[LITIES (Continued)

Coryorate Tat

Turkish tax legislation does not permit a parent company and its subsidiaries to file a consolidated tax
retum. Therefore, tax Iiabilities, as reflected in these consolidated fınancial statements, have been
calculated on a separate-entity basis.

The Group is subject to Turkish corporate taxes. Provision 15 recognized in the accompanying financial
statements for the estimated clıarge based on the Group’s results for the period.

in Turkey, advance tax retums are filed on a quarterly bask. The advance corporate income tax rate is
20% (31 December 2015: 20%). Losses are aliowed to be carried 5 years maximum to be deducted from
the taxabie profıt of the following vears. However. losses occured cannot be deducted from the profit
occuned in the prior years retroactively.

in Turkey, there k no procedure for a final and defınitive agreement on tax assessments. The companies
file their tax retuns between 1 “-25 of fourth montlı afler fiscal year end.

hıcoıne ıı’ithholdin z fax

in addition to corporate taxes, companies should also caiculate income withholding taxes and funds
surcharge on any dividends distribııted. except for companies receiving dividends who are resident
companies in Tıırkey and Turkish branches of foreign companies. The rate of income withholding tax is
15 %. Undistributed dividends incorporated in share capital are not subject to incorne withhoiding taxes.

Deferred tax assets and Iiabilities

The Group. recognizes defered tax assets and Iiabilities based upon temporan’ difterences arising
berween their financial statements prepared in accordance with Turkish Financial Reporting Standards
and their sıatutoıy financial statements. These temporary differences usualiy resuit in the recognition of
revenue and expenses in difterent reporting periods for Turkish Financial Reporting Standards and tax
purposes.

The rate applied in the calcutation of deferred tax assets and Iiabilities k 20% (31 December 2015: 20%).
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NOTE 16- TAX ASSETS AND LIABILITIES (Continued)

The breakdowns of cumulative lemporaıy differences and the resulting deferred tax assets/Iiabilities using
principal tax rates are as follows:

Total temporary
differences
3OJune 31

2016

Deferred tax
asset / (IiabiIitv

December 30 June 31 December
2015 2016 2015

As of the balance sheet date, the Group has unused prior year losses amounting to TL 100,484,473 (31
December 2015: 88,928,163 TL), which can be deducted from the future proflts.

The breakdown of the unused prior year losses of the Group amounting to TL 100,484,473 is as follows:
TL 95,567,319 belongs to Turcas Elektrik Uretim A.Ş., TL 3,980,656 belongs to Turcas Yenilenebilir
Enerji A.Ş, TL 3 10,951 belongs to Tıırcas Elektrik Toptan Satış A.Ş. and TL 625,547 belongs to Turcas
Kuyucak Jeotermal Elektrik Uretim A.Ş. As a result of the assessments made by the Group, TL
16,634,961 portion of the unused prior year losses is not assumed to be deductible from the tax base for
the next üye years. Therefore, no defered tax asset has been calculated over this amount.

The expiration dates of recognized carıy-forward tax losses are as follows:

2018
2020

30 .June 2016 31 Aralık2015

48,342,964
3 5, 145,4 18
83,488,3 82

Carry-forward tax losses (83,849,5 12) (83,488,382) 16,769,902 16,697,676
Interest accrual, net (9,094,449) (10,5! 5,308) 1,818,890 2,103,062
RWE8Turcas Güney interest accrual 14,104,287 1,141,528 (2,820,857) (228,306)
Litigation provision (225,949) (225,949) 45,190 45,190
Tangible and intangible assets (114,452) (834,512) 22,890 166,902
Provision for employee termination benefit (400,529) (626.573) 80,! 06 125,315
Unused vacation provisions (234,770) (267,086) 46,954 53,417
Other 76,518 - (15,304) -

Deferred tax assets, net 15,947,771 1 8,963,256

48,704,094
35,145,4 18
83,849,512

The movement of deferred tax assets and liabilities as of3O June 2016 and 2015 are as follows:

1 January- 1 January
3OJune2Ol6 3OJune2Ol5

Opening balance 18,963,256 11,363,365
Amount in profit or Ioss statement (2,99! ,526) (1,618.1 15)
Amount in other comprehensive incorne statement (95,483) -

Business combinations (Note 20) 71,524
Closing balance 15,947,771 9,745,250
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NOTE 16- TAX ASSETS AND LIABILITIES (Continued)

The reconciliation of the tax expense stated in the condensed consolidated statemeni of profit or Ioss for
the periods ending 30 June 2016 and 2015 is as the following:

30 June 2016 30 June 2015

Profit before tax 27,463,856 6,177,073

Tax rate (%) 20 20
Tax (expense) / incorne calculated on profit before tax (5,492,77!) (1,235,415)
Income not subject to tax 9,264 832,500
Transactions with associates 871,090 (4,484,243)
Expenses not deductible for tax purposes (242,452) (27,020)
Prioryear losses deducted 120,295 61,199
Carıy.forward tax losses

on which no deferred tax was recognized (2,4 12,827) (174,934)
Otlıer 335,478 (293,904)
Current tax expense (6,81 1,923) (5,321,81 7)

NOTE 17 - EARNINGS PER SHARE

As of 30 June 2016 and 2015, the weighted average number of shares and eamings per share are as
fo 1 lows:

1 January - 1 January - 1 April - 1 April -

3OJune2Ol6 3OJune2Ol5 3OJune2Ol6 3OJune2OlS

Weighted average number
ofoutstanding shares 270,000,000 270,000,000 270,000,000 270,000,000
Profltl(Iosses) attributable to the
equity holders of the parent 20,651,966 855,058 5,300,925 19,805,773
Earnings / (Ioss) per share 0.076 0.003 0.020 0.088
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TURCAS PETROL A.Ş.

CONVENIENCE TRANSLATION INTO ENGLISH OF
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCİAL
STATEMENTS FOR THE INTERIM PEİUOD ENDED 30 JUNE 2016
(Amounts expressed in Turkish Lira (TL) unless othenvise indicated,)

NOTE 18- TRANSACTİONS AND BALANCES WITH RELATED PARTİES (Continued)

Torni compensation provided to key management personnel by the Company during the current period
are as foilows:

1 January - 1 January - 1 April - 1 April -

3OJune 2016 30 June 2015 3OJune 2016 30 June 2015

Salaries and
other short-term benefıts 2,897,890 1,940,280 2,380,537 1,394,547

2,897,890 1.940.280 2,380,537 1.394.547

Between 2016 and 2015, the senior management bonuse5. daily allowance, retirement beneflts,
dismissal. post employment benefits, equity settled share-based pavments, and other Iong-term beneflts
are not provided to the key managernent.

NOTE 19- FOREİGN CCRRENCY POSİTİON

(i) Foreign currency risk management

Foreign currency transactions cause foreign cuneney risk.

The Group is exposed to foreign exchange risk becaııse of changes occuring in exchange rates used in
translation of foreign currencv assests and liabilities into Turkish lira. Exchange rate risk emerges
because of the difference between assets and Iiabilities recorded in trade transactions wlıich shall
occur in the following periods. in this framework, the Group controls the risk in question with a natumi
nıethod through offsening the foreign curency assets and liabilities. The managernent analyses the
foreign cunenev position of the Group and ensuring the Group to take required measurement, if
required.
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TURCAS PETROL A.Ş.

CONVENİENCE TRANSLATİON INTO ENGLISH OF
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FİNANCİAL
STATEMENTS FOR THE INTERIM PEMOD ENDED 30 JUNE 2016
(Amounts expressed in Turkish Lira unless othenvise indicated.)

NOTE 19- FOREİGN CURRENY POSITİON (Continucd)

(1) Foreign curreney risk management (Continued)

The Group is primariiy exposed to risks from USD and EUR, other curency’s effects are immaterial.

30 June 2016
TL equivalent

(Functional
currency) USD LUR Other

1— Tmdereceivables - - - -

2a- \Ionctarv ünancial asseis 133.020,179 39.929.260 5.455.272 -

2b- Non-moneıan’ tinancial asseis - - - -

3- Olher - - - -

4- Current assets (1+2+3) 133,020, 39,929,260 5,355,272 -

5- Trade receivables - - - -

6a- Monetary flnancial assets - - - -

6b- Non-monetan linancial assets - - - -

7- Other - - - -

8— Non-current assets (5+6+7) - - - -

9- Total Assets (4+8) 133.020.179 39.929,260 5,455.272 -

10- Trade payables - - - -

Il- Financial liabilities 71.362.263 6.336.195 16.548.449 -

12a- Other monetarv linancial liabilities - - - -

12b— Othernon-monetaıw flnancial liabilities - - . —

13- Current Liabilities (10+11+12) 71,362,263 6336,195 16,538,449 -

1$- Trade payables - - - -

15- Financial liabilities 365.777.485 38.158.627 79.690,951 -

16a- Oüıcr monetan linancial Iiabilities - - - -

16b- Other non-monetan linancial liabilities - - - -

17- Non-current Iiabilities (14+15+16) 365,777,485 38,158,627 79,690,951 -

18- Totat Iiabilities (13+17) 437.139,748 44,493,822 96,239,400 -

19- Net asset / Iinbility position of
off-balance sheet derivatives (19a-19b) - — - -

19a- Off-balance sheet l’oreign currency derivative asseis - - -

19b- Oflbalance sheet foreign currency derivative Iiabiliıics - - - -

20- Net foreign eurrency asset Iiability
position (9-18+19) (303.119,569) (4,565,562) (90,783,128) -

21- Net foreign curreney
asset / Iiability position of
monetnry items
( l+2a+5+6a-I0-I I-12a-14-I5-16a) (304,119,569) (4,565.562) (90,783,128) -

22- Fair value of foreign currency
hedged financial assets - - - —

23- Hedged foreign currency assets - - - -

24- Hedged foreign currency Iiabilities - - - -

25- Exports - - - -

26- Imports - - - -
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TURCAS PETROL A.Ş.

CONVENIENCE TRANSLATİON İNTO ENGLİSH OF
NOTES TO THE CONDENSED CONSOLİDATED İNTERIM FİNANCİAL
STATEMENTS FOR THE İNTERİM PERİOD ENDED 30 JUNE 2016
(Amounts expressed in TurLish Lira (‘TL”) unless othençise indicated.)

NOTE 19- FOREİGN CURRENY POSİTİON (Continued)

(i) Foreign curreney risk management (Continued)

31 December 2015
TRY equivnlent

(Functionnl
currency) USD Euro Other

1- Trade receivables - - -

2a- Monetarv [inancInI assets 148,276,776 44,701,198 5,760,187 -

2b- Non-monetaıw fnancial assets - - - -

3- Other - - - -

4- Current nssets (1+2+3) 148,276,776 44,701,198 5,760,187 -

5- Trade receivables - - - -

6a- Monctary [inancInI asscts - - - -

6b- Non-monetaiy linancial assets - - - -

7- Other - - - -

8- Non-current assets (5+6+7) - - - -

9- Total Assets (4+8) 148,276,776 44,701,198 5,760,187 -

10- Trade payables - - - -

Il- Financial Iiahilities 78.299,317 7.321.44% 17,911,678 -

12a-Other moncmry linancial Iiabilities - - - -

2b-Other non-monetaiy linancial Iiabilities - - - -

13- Current Liabilities (10+11+12) 78,299,317 7,321,448 17,941,678 -

11- Trade payables - - - -

15- Financial liabilities 346.508,276 29,267.219 82.266,778 -

16a-Other monetary [mancini liabilities - - - -

16b-Othcr non-monctary [inancInI liabilities - - - -

17- Non-çurreot linbilitles (14+15+16) 346,508,276 29,267,219 82.266,778 -

18-Total Iiabilities (13+17) 324,807,593 36,588,667 100,208,456 -

19- Net asset / Iiability position of
off-balanee sheet derivatives ( l9n-19b) - — — —

19a-Off-balance sheet foreign
currency derivative asseis - - - -

19b-Off-balance sheet Ibreign
curreney derivative Iiabilities — - - -

20- Net foreign curreney
asset Iiability position (9-18+19) (276,530,817) 8,112,531 (94,148,269) -

21- Net foreign currency nsset/ Iiability
position of
(l+2a+5+6n+I0+I l-12n-14+15-16a) (276,530,817) 8,112,531 (94,448,269) -

22- Fair value of foreign currency hedged
fınancinl nssets — - — -

23- Hedged foreign curreney assets - - - -

24- Hedgcd foreign currency Iiabilities - - - -

25- Exports - - - -

26- Imports - - - -
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NOTES TO THE CONDENSED CONSOLİDATED İNTERİM FİNANCİAL
STATEMENTS FOR THE İNTERIM PEİUOD ENDED 30 JUNE 2016
(Amounts expressed in Turkish Lira (“TL’) unless othenvise indicated.)

NOTE 19- FOREİGN CURRENY POSİTİON (Continued)

(i) Foreign currency risk management (Continued)

Foreizu czırrc’ncv seızsifh’itı’

+1—10% fluctuntjon of t[SI) mit

1- USD net asset / Iiability
2- Hedged from USD risk (-)

30 June2OI6

Devaluntion of Apprecintion of Devaluation of
Foreion currencv rorein durrenev Fnreh’ncurrency

Appreciation of
Foreipn currencv

Cain/(Lossl Enuitv

+/-10% fluctuation of USD rate

1- USD net asset/ Iiability (1,321,091) 1.321.091 - -
2- Pan ot’hedged from USD risk (-) — - - -
3- US Dollar net effect (1+2) (1,321.091) 1,321,091 - -

+1-10% fluctuntion of EUR rate

4- [UR net asset / Iiability (29,090,866) 29,090,866 - -
5- Pan of hedged from [UR risk (-) - - . -

6- EUR net effect (1+5) (29,090,866) 29,090,866 - -

+/-10% fluctuation of GBP rate

7- GUP net asset / liability - - - -
8- Pan of hedged from GBP risk (-) - - . -

9- CHP net effect <7+8) - - - -

TOTAL (3+6+9) (30,411,957) 30,411,957 -

31 December 2015
GninİLoss Kguity

Apprecintion of Devaluation of Appreciation of Devaluation of
foreien currency foreien currency foreiEn currencv foreiEn currencv

2,358.800 (2.358,800)

3- USD net effect (1+2) 2,358,800 (2,358,800) - -

+1-10% Huctuation of LUR rate

4- [UR net asset / Iiahility (30.011.882) 30.011.882 - -
5- Hedged from [UR risk (-) - - - -

6- [UR net effect (4+5) (30,011,882) 30,011,882 - -

TOTAL (3+6) (27,653,082) 27,653,082 - -
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CONVENIENCE TRANSLATİON INTO ENGLISH OF
NOTES TO THE CONDENSED CONSOLIDATED INTER1M FINANCIAL
STATEMENTS FOR THE INTERIM PERİOD ENDED 30 JUNE 2016
(Amounts exprcssed n Turkish Lira (TL’) unless othenyise indicated.

NOTE 20 - BUSINESS COMBINATIONS

The Company purchased shares of Turcas Kuyucak Jeotermal Elektrik Üretim A.Ş. at a ratio of 46%
owned by BM Mühendislik ve İnşaat A.Ş. on 30 May 2016. Fair value of identiflable assets as of
acquisition date is calculated as follows through taking into consideration in scope ofTFRS 3.

Cash and caslı equivalents 4,752,763
Tangible assets 42,324,153
Other assets 12,514,719
Liabilitles (38,462,475)

Net assets purchased 2 1, 129,160
Rate of purchase of share 46%
Net asset share purchased 9,719,414
Fair value difference occurred during purchase (4,135,456)
Intangible assets occıırred during pıırchase 12,838,629
Contingent Iiabilities occurred during purchase (1,104,000)

Consideration transferred 17,318,587

Non-controlling interests after the purchase 1,690,333

NOTE 21- SUBSEQUENT EVENTS

None.
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